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Results for Portugal

I. Overall assessment

In general  credit standards and conditions and terms applied to loans to companies and households remained broadly un-
changed  however  there is evidence of a slight decrease in restrictiveness in relation to loans or credit lines to small and medium 
enterprises (SMEs). The survey results also point to a relative stabilization in loan demand by enterprises and households in the case 
of loans for consumption and other purposes  while showing a slight decrease in the case of loans for house purchase. This demand 
behaviour had already been observed in the previous quarter and is expected to continue in the upcoming three months.

II. Presentation of the results

Supply

According to the results of the survey made to the fi ve Portuguese banking groups included in the sample  credit standards to 
enterprises remained  in the case of loans to large companies  virtually unchanged in the second quarter of 2013  with only one in-
stitution reporting the adoption of slightly less restrictive criteria. For loans to SMEs and short term loans  two institutions have become 
slightly less restrictive regarding their credit standards. As for long term loans  no changes were recorded.

Three banks identifi ed the improvement in their liquidity position as a factor that slightly contributed to the decrease in the re-
strictiveness of their credit standards  while only one bank identifi ed the pressures from competition as a contributing factor to that 
decrease. Regarding the perception of risks  one of the banks answered that less favourable expectations regarding economic 
activity contributed to slightly increase the restrictiveness of its standards  while the others identifi ed no effects.

In the second quarter of the year  only one bank reported a slight increase in restrictiveness of conditions and terms applied to 
loans or credit lines to enterprises  while all the others reported a slight decrease in restrictiveness (lending margins and / or non-
interest rate charges). For the next quarter  most banks anticipate maintaining the credit standards to companies  with only one 
banking institution expecting it to become even less restrictive.

During this quarter  the survey shows that  in general  banks have not changed the credit standards of loans to households (result 
that is expected to continue in the next quarter) although  in terms of risk perception  deterioration of expectations for the general 
economic activity and prospects for the housing market have contributed to a slight increase in its restrictiveness. The conditions 
applied to loans remained virtually unchanged both in the case of loans for house purchase and in the case of loans for consumer 
credit and other credit to households.

Demand

Regarding the demand for loans by companies  one bank indicated that it has been slightly reduced  another bank pointed to 
a slight increase during the last quarter  while others reported no changes at all. Among the factors that infl uence these changes  
we highlight the fi nancing of investment and the fi nancing of mergers / acquisitions and corporate restructuring as having contrib-
uted to a slight decrease in demand  while funding for inventories and working capital and restructuring debt contributed to re-
verse this decline. For the third quarter of 2013  the surveyed banks do not foresee changes in the demand for loans by enterprises  
except in the case of SMEs  where a slight increase is anticipated.

In the past three months  results point to a decline in the demand for loans for house purchase  while the segment of loans for 
consumption and other purposes remained virtually unchanged. The main factors responsible for this reduction in credit demand 
by households are less favorable prospects for the housing market  consumer spending unrelated to house purchases by individu-
als  and especially the deterioration of consumer confi dence levels. Over the next quarter  it is expected that the demand for 
loans for house purchase continues unchanged or decreases slightly (in the perspective of two of the banks surveyed)  and credit 
standards show a relative stabilization.

Despite the fact that demand for loans for consumption and other purposes has not changed signifi cantly (one bank reported 
a slight decrease while another one pointed to a slight increase)  consumer confi dence and consumer spending on durable goods 
has pushed demand downwards. In the next quarter  banks foresee that demand in this type of credit continues to decline.

III. Ad hoc questions

The bank lending survey includes some ad-hoc questions aimed at assessing the impact on the conditions of bank lending to 
companies and individuals for specifi c events. The survey conducted in July 2013  includes four questions of this kind.

The fi rst question assesses the impact of the situation in fi nancial markets on the banks’ access to funding and on their ability to 
transfer risk. In general  banks reported that the in the last three months there were no changes. However  one institution reported 
a slight improvement in the ability to transfer credit risk off balance sheet  while another indicated a slight improvement in the inter-
bank unsecured money market funding of very short-term (up to one week) and in the repo market.
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The expectations for the next quarter indicate that no signifi cant changes will take place. As regards retail funding  only one 
bank foresees a slight improvement (both in short term and long term deposits). For the unsecured interbank money market  the 
expectations are also for the maintenance of the current situation in four banks  while the fi fth one expects a slight deterioration in 
the very short-term money market. With regard to wholesale funding  one of the institutions participating in the survey anticipates 
a slight improvement in the case of debt securities of medium to long-term  while another bank predicts a slight deterioration. Only 
one of the banks in the sample presents expectations of slight improvement in the ability to transfer credit risk off balance sheet.

The survey has two semi-annual ad-hoc questions on the impact of CRD IV  the requirements of the European Banking Author-
ity and / or other regulatory capital specifi c to each country. These seek to assess the extent to which the new regulatory capital 
requirements affected the credit policy of banks in the euro area  due to its potential impact on the management of risk-weighted 
assets and capital funding  credit standards and bank lending margins.

The results show that  in the last six months  the risk-weighted assets were subject to a slight reduction for the majority of surveyed 
banks as a result of the new regulatory capital requirements. For the next semester  it is anticipated that this reduction is intensifi ed. 
Bank’s capital position remained unchanged  with only slight reductions from one bank  and this behavior should persist over the 
next six months.

Over the past six months  there were no changes either in lending margins or in credit standards of loans to individuals (both for 
housing and for consumption and other purposes) resulting from new capital requirements. This is also the expected scenario for the 
next semester by all banks surveyed. Regarding loans to small and medium enterprises  there were no changes in the last six months  
with only one bank showing a reduction in its restrictiveness. Over the next six months  the standards and lending margins should 
remain unchanged  except in another reporting institution  which foresees a slight tightening of lending margins on loans to small 
and medium enterprises. For loans to large companies  one of the participants in the survey reported a slight increase in restrictive-
ness  while one of the other respondents reported its easing. For the next semester  both lending margins and credit standards on 
loans to large companies are unlikely to change  except in one banking institution.

The last question aims to evaluate the impact of the sovereign debt crisis in banks’ fi nancing conditions and credit standards. 
The majority of responses indicated that there were no signifi cant changes  with the exception of one bank which reported a 
slight improvement in its funding conditions and the adoption of less restrictive credit standards for granting loans and credit lines 
to enterprises  resulting from the positive valuation of collateral sovereign debt available for transactions in the wholesale market.




























