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DIRECTORS' REPORT j
by the Board of Directors at the General Shareholders’ Meeting

Dear shareholders,

In accordance with legal and statutory requirements, this ordinary general meeting has been convened in order
to submit this report on the management of your Bank.

ECONOMIC OUTLOOK

Global growth in 2016 is estimated at a post-crisis fow of 2.3% and is projected to rise to 2.7% in 2017. In
emerging markets and developing economies it declined for sixth consecutive year with a scenario of
uncertainty in major advanced economies and limited room for monetary policies. At this point it has become
necessary to implement structural policies that support domestic demand and reinvigorate investment.

In- Europe, growth slowed from 2% in 2015 to 1.6% in 2016, as both domestic demand and exports lost
momentum. Confidence in the Euro Area has been resilient following the UK vote to exit the EU in
June 2016. A rebound in oil prices, from their trough in early 2016, implies less support to real income and
private comsumption growth relative to the 2014-15 period. Investment flow rates are particularly low in the
Euro Area periphery, with increased policy uncertainty (rising of populist parties), and fiscal sustainability
concerns in a number of countries like Spain or France, but in general, labor market and credit conditions
continued to improve in 2016.

Negative policy interest rates, combined with large-scale asset purchase programs by the ECB, led to a
noticeable easing of borrowing costs and generally had a positive effect on lending flows. However, the
concerns about banking sector profitability remain because the elevated number of non-performing loans in
some countries like Ttaly have increased market volatility. Despite the monetary policy easing, core inflation
remains clearly below the ECB target.

Growth in the US slowed from 2.6% in 2015 to an estimated 1.6% in 2016. The US economy remained poor
on exports, continued drawdown in inventories and a deceleration in private investment. While confidence
continued to improve after the presidential elections, but there has been an increase in policy uncertainty.
Downward revisions to potential output growth have coincided with further evidence of stagnant productivity.
This is because part of workforce shifts to lower productivity service activities, being the underlying behind
the labour data of the US economy which almost meets the Federal Reserve’s full employment and inflation
objectives.

Following a policy interest rate hike in December, dollar has played a major role in the markets in 2016,
increasing its strenghth with the Trump election in november, followed by a promised massive tax reduction
in the US, which will encourage firms to prioritise investment within the US. It could be seen as a powerful
force that could allow the Federal Reserve to ease back the pace of its monetary tightening.

In the case of Japan, wage growth continued to be dampered by a rising share of part-time workers. With the
Bank of Japan already holding around 40% of government debt, it decided to shift its policy focus towards a
stabilization of long-term rates around zero. The appreciation of the JPY during most of 2016 put downward
pressure on profit margins for exporters. To support growth, the government announced a series of fiscal
stimulus measures, including new public spending amounting to 1.2% of GDP. This new spendig is expected
to add around 0.3% to growth in 2017.
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Investment growth in Emerging Markets has slowed sharply since 2010, most pronounced in 2046 in the
largest emerging markets and exporting EM. These economies account for more than one-third of the global
GDP and about three-quarters of the world’s population and the world’s poor. Due to its investment needs to
achieve sustainable development, this environment of weak investment has been challenging in 2016 for these
economies. EM countries grew an estimated 3.4% in 2016 in line with the expectations but for commodity
exporters this data is estimaied at 0.3% in 2016.

In the case of China, growth is estimated to have slightly decelerated to 6.7% in 2016. As part of ongoing
rebalancing, growth has been concentrated primarily in services, while industrial production has stabilized at
moderate levels. There has been a decline in investment growth, mainly in the private sector, but increasing in
the non-private one. Fiscal and credit-based stimulus measures supported growth in 2016, focusing on
infrastructure investment and on efforts to stimufate household credit.

Credit growth has been moderating since late 2015, stabilized during 2016 but remained well above the pace
of nominal GDP growth. On the back of a continued real estate boom, loans to households accounted for an
increasing share of credit extension in 2016. Household debt to GDP surpassed 40%, up almost 10% over the
past three years. While credit growth to the industrial sector has moderated, the stock of credit to the non-
financial corporate sector continued to rise reaching 170% GDP in 2016.

Outflows from China remained sizable and continued to put downward pressure on the currency. During 2016
the renminbi appreciated around 7% against the US dollar and around 5% in nominal trade-weighted terms.
Growth is projected to moderate to 6.5% in 2017 and to 6.3% in 2018-19, reflecting soft external demand,
heightened uncertainty about global trade prospects and critically slower private investment.

As for the commodity prices, oil prices have recovered from a low of $30 per barrel at the start of 2016 but are
still half of their pre-2015 levels. The oil market continues to rebalance, as consumption rises, while non-
OPEC supply declines (mostly in the US where oil output is down 12%, from its peak in 2015).

OPEC decided on its November meeting to limit production to 32.5 mb/d in the first half of 2017 with the
posibility of extension for the remaining of the year. OPEC’s ability to guide global oil prices higher, will be
challenged by the presence of other oil producers like the US shale oil which can respond rapidly to changing
market conditions and acting as a stabilization mechanism to prices.

On the side of metals, its prices have risen from lows in early 2016 on strong demand, partly from China’s
stimulus to the property and construction sectors. Average anual metal prices dropped in 2016 but are
expected to rise marginally in 2017 as markets slowly tighten. They depend critically on demand from China,
which accounts for more than half of global metals consumption. On the other side, greater emphasis on
infrastructure in the US could lead to higher metal consumption and putting some upward pressure on prices
for 2017.

As a summary we can say that uncertainty has been the “leit motiv” during 2016, with markets fueled by real
and expected monetary policies, stagnated growth and mixed data. All these ingredients, added to the political
uncertainties in the EU and the US laggered the private investment flows around the globe. At this time, other
measures different than monetary policies are required, but all of them have a political cost.

BANK’S ACTIVITIES

At the end of 2016, the volume of assets amounts to 2,170 M €. The inflows have compensated the outflows
resulting from:

- Customers originated by the Group in Latam that have decided to look for another booking center.

- Customers and companies contributed by Banca Sella and whose current circumstances do not fit with BPP's
recent strategy.
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2016 has been the year of BPP's strategic orientation change from a pure traditional private bankihg model
towards a model that exploits the particularities of Luxembourgish investment vehicles and banking services
platform aimed at institutional clients. In this sense, an important network of contacts (law fifms, family
offices, wealth managers, fund administrators, management companies, fiduciaries, other PSFs, etc.) who
consider BPP as a preferential service provider has been consolidated. More than 80 proposals have been
submitted on different vehicles (SIF / SICAV / RAIF / SICAR / Soparfi / Etc) of which, some 40 are actively
being worked out.

The relationship with the management company of the Group in Luxembourg, Crédit Andorra Asset
Management Luxembourg, has been strenghtened, initiating the contribution of clients by BPP, the first being
a SIF client that starts with 80 M € and is expected to rise to about 250 M € throughout 2017 .

BPP has obtained authorization from the Central Bank of Luxembourg (BCL) to participate in the TARGET2
real-time euro payment system, developed and managed by the Eurosystem. It allows financial institutions to
make their interbank and commercial payments through the central bank without intermediaries. The main
advantages are:

- centralized liquidity in the BCL

- ability to act as correspondent in euros for the whole Group without counterparty risk.

- capacity to use our collateral for any financial transaction.

- next adhesion to TARGET?2 securities,

March 2016 has been marked by the start of the activity of the Branch in Portugal, focused on private banking.
In terms of business activity, the Branch has the challenging task of selling a new banking operation in
Portugal with absent brand awareness. Therefore, recently it has been decided to follow Luxembourg pattern
and shift its business strategy towards a more institutional-like wealth management approach, which, with the
right tools and metodology, could prove to be a faster route in what regards to business origination. Currently
it counts on 7 employees.

In June 2016, the Bank obtained CSSF authorization to be able to develop the free provision of services with
UK.

In terms of human resources the number of BPP employees has increased from 49 to 59, reinforcing both the
control arcas and the support and services offered by the Bank.

As regards the Fund Adminstration project, BPP, leveraging on its experience with Alternative Investment
Funds (AlFs), sees a clear opportunity in re-insourcing Central Administration activities of UCITS funds
currently outsourced to European Fund Administration (EFA) and develop the activity to other third party
funds supported by Neoxam’s GP3 software. In parallel, BPP is reinforcing the Corporate & Funds Services
department hiring additional talents to deal with the extra business brought by the increase of the activity of
Central Administration. The Bank is still working on the project hoping to be operational in January 2018,

In what concerns the operative ebanking, BPP has decided to increase the range of its Web banking services
taking into account the technological developments within the banking industry (i.e. most of the banks provide
transactional services over web banking applications to its clients) and their effect on the client’s
expectations. Therefore, BPP would like to retain existing customers and attract new ones by keeping up with
trends in the industry in terms of transactional Web banking services. BPP’s customers will be offered the
possibility either to stay with the cwrent existing consultative Web banking version or upgrade to the
transactional Web banking, which will bring strong authentication (based on One Time password tokens) and
compliance with EBA Guidelines on the security of Internet payments (i.e. CSSF Circular 15/603). It will be
operational on the second quarter of 2017.

The new accounting standard [FRS 9, which is structured into three different areas of classification and
measurement of financial instruments, impairment and hedge accounting will replace IAS 39 with effect from
the 1 January 2018. With regards to the expected effects of the new standard, from the initial analyses
conducted there is not expected to be a significant impact for BPP. Nevertheless the Bank gives particular
consideration to that important project. This critical task is managed in partnership with Crédit Andorra.




Finally, in its commitment to grow while enhancing its internal control, the Bank has carefully analyZed and
followed up all the recommendation issued by the previous auditors to ensure full compliance by the end of
2016 or early 2017.

All figures presented hereafter include BPP Luxembourg and BPP Portugal.

In this context, the income statement for 2016 reported net income of EUR 6,354,996 (+ 7,448,465 for
Luxembourg and — 1,093,469 for Portugal) down on 25 per cent on the year-earlier level.

The balance sheet total stood at EUR 475 million at year-end 2016, down 2 per cent on the year-earlier level.
The total assets under management came to EUR 5.289 billion at the end of 2016 versus EUR 5.748 billion on
31 December 2015, a decrease of EUR 459 million mainly due to the decline in the Global Custody of the
Group (- EUR 521 million) partially offset by the increase in other customer-related business activities.

On the asset side of the balance sheet, cash and cash balances with central banks totalled EUR 59K as at
31 December 2016, i.e. a decrease of EUR 5 million compared with 2015. The account with the BCL went
overdraft as at 31 December 2016, so is included in the liabilities, but the average for the mandatory reserve as
at 31 December 2016 has already been reached for the period concerned.

Loans and advances to credit institutions stood at EUR 343 million at end-2016, similar to the year earlier
level, of which 88 per cent was invested within the Group in accordance with its politics.

Loans and advances to customers mainly comprised Lombard loans that are entirely guaranteed by the Group
or by assets registered on our books. This item totalled EUR 52 million versus EUR 61 million in 2015.

Held-to-maturity investments exclusively contained fixed-rate bonds issued by EU Member States and
includes the same positions as in 2015 for a total of EUR 68 million on 31 December 2016.

Net Deferred tax asset related to losses carried forward has been recognised during 2016 and amounted to
5,686,021 as at 31 December 2016 with the impact in the profit and loss.

On the liabilities side of the balance sheet, Deposits from Central Bank stood at EUR 37 miilion, up 3 per cent
on the 2015 figure.

Deposits from credit institutions came to EUR 30 million (90 per cent within the Group), 58 per cent lower
than the year-earlier level. All of these debts have a maximum term of two days.

Deposits from customers, including current accounts with positive balances, deposit accounts and notice
accounts, rose by 1 per cent to EUR 348 million on 31 December 2016, representing 73 per cent of the
balance sheet total.

The net profit for the year amounted to EUR 6,354,996 down 25 per cent on the 2015 level of EUR 8,435,946,
This decrease may primarily be attributed to the exeptionnal result in 2015 of the fees gencrated by
“execution” activities carried out on behalf of customers that were not repeated in 2016.

Net interest income rose by 8 per cent at EUR 2,751,151, while net income from fees and commissions feil 39
per cent to EUR 7,889,079 compared to the previous financial year.

Staff expenses grew by 24 per cent as the number of employees increased, reaching EUR 6,956,434 i.e. 67 per
cent of the total of the operating expenses, whereas this was 66 per cent on 31 December 2015, General and
administrative expenses also marked a rise at EUR 3,438,623,

The Bank's financial condition remains rock-solid, with a 46 per cent solvency ratio well above the regulatory
limit on the closing date, while the liquidity coverage ratio (LCR) stood at 106 per cent. On this date, the Bank
also carried out the Internal Capital Adequacy Assessment Process (ICAAP), which stood at 28 per cent.
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In light of the regulations and specifically the Law of 18 December 2015, we also wish to remind you/that the
Bank adheres on resolution, recovery and liquidation measures of credit institutions and some investment
firms, on deposit guarantee schemes and indemnification of investors.

In conclusion, we recommend allocating the net income for the year of EUR 6,354,996 as follows:

Legal reserve EUR 320,000
Retained earnings EUR 6,034,996

EUR 6,354,996

The Bank’s own funds will therefore be presented as follows:

Paid-up capital EUR 27,500,000
Legal reserve EUR 1,247,000
Retained earnings EUR 23,938,257
Total EUR 52,685,257

To the best of our knowledge, no significant events have occurred since the end of the financial year which
could have affected the Bank’s annual financial statements at 31 December 2016.

The Bank was not involved on participating in any kind of research or development activities
in the year ended 31 December 2016.

We would like to take this opportunity to thank every member of the staff for their commitment, courage,
teamwotk and attention to detail.

Lastly, the Board of Directors wishes to express its gratitude for your trust throughout the financial year.

Luxembourg, 21 March 2017

The Chairman of the Board
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Audit report

To the Board of Directors of
Banque de Patrimoines Privés S.A.,

Report on the financial statements

We have audited the accompanying financial statements of Banque de Patrimoines Privés S.A., which
comprise the statement of financial position as at 31 December 2016, the income statement and
statement of other comprehensive income, the statement of changes in equity and the statement of
cash flow for the year ended and a summary of significant accounting policies and other explanatory
notes.

Board of Directors’ responsibility for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards as adopted by the
European Union, and for such internal control as the Board of Directors determines is necessary o
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Responsibility of the "Réuviseur d’entreprises agréé”

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing as adopted for
Lnxembourg by the “Commission de Surveillance du Secteur Financier”. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are {ree from material misstatement.

An audit involves performing procedures to obtain audit evidence ahout the amounts and disclosures
in the financial statements. The procedures selected depend on the judgment of the “Réviseur
d’entreprises agréé”, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the “Réviseur
d’entreprises agréé” considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Board of Directors, as well as evaluating the
overall presentation of the financial statements.

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: +352 494848 1, F:+352 494848 2900, wunp.pwe.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256)
R.C.S. Lixembourg B 65 477 - TVA LU25482518
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Banque de Patrimoines Privés S.A. as of 31 December 2016, and of the results of its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards as adopted by the European Union.

Other information

The Board of Directors is responsible for the other information. The other information comprises the
information included in the management report but does not include the financial statements and our
audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report this fact. We have nothing to report in this regard.

Report on other legal and regulatory requirements
The management report, which is the responsibility of the Board of Directors, is consistent with the

financial statements and has been prepared in accordance with the applicable legal requirement.

PricewaterhouseCoopers, Saciété coopérative Luxembourg, XX March 2017
Represented by

Philippe Sergiel




Sangue de Patrimoines Privés, Société Anonyme
Statement of financial position as at 31 December 2016

Statement of financial position

; i
Cash and cash balances with central banks 59,011 5,502,526
Financial assets held for trading 4.2 3,785,840 3,946,292
Loans and advances to credit institutions 4.4 343,216,420 3_{}2,734,102
Loans and advances to customers 4.5 51,615,855 61,449,924
Held-to-maturity investments 4.3 68,109,695 69,266,851
Tangible assets 48 881,124 1,222,652
intangible assets 47 - 1,966
Current tax assets 4.9 338,764 273,641
Deferred tax assets 4.9 5,686,021 -
Other assets 4.8 847,061 1,892,031
TOTAL ASSETS 474,537,791 486,290,085

Deposits from central banks 410 37,261,929 36,221,879

Financial liabilities held for trading 42 3,743,058 3,813,249
Deposits from credit inﬁtj@gtions ________ 411 2_9@,533,800 51,191,328
.___Q§£9§§ts from customers o 4.12 348,422,545 344,938 407
_C_u_riein_!w@gJigbiiities 4.9 21,400 42 800
Other liabilities 4.13 2,869,802 3,752,161
TOTAL LIABILITIES 421,852,634 439,959,624

;f.:-fE i)

27.500,00 27,500,00

Share capital o 7 4 14
Bg_g‘,gfyes 4.14 827,000 502,000
Retained earnings 4.14 17,903,261 9,892,315
Profit/(Loss) for the year 4.14 6,354,996 8,435,946
Total equity ' 52,685,267 46,330,261
TOTAL LIABILITIES and EQLITY 474,537,791 486,280,085

The accompanying notes form an integral part of the financial statements. 10
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Bangue de Patrimoines Privés, Socidte Anonyme 3
Income statement and statement of other comprehensive income for the year ended as at 31 December 2016

Income statement and statement of other comprehensive income

Interestincome 3,324,993 2,788,094
Interest expense o 5.1 (573,842) {249,356)
Net interest income N 2,751,151 2,538,738
Fee and commission income 52 16,291,408 22 664,262
Fee and commission expense 5.2 (8,402,329) (9,729,197}
_N__e_e_‘t_fggg_r]qwc):uqmmis_sion i_r_]_c_:__g__me 7,889,075 12,935,065
Net gain/{loss) on financial assets and liabilities held for trading 53 705,052 1,490,930
_Other operating income _ 5.4 1,027,419 1,101,882
Other operating expenses 54 (915,221) (833,321)
Net operating income 11,457,480 17,233,294
Net impairment loss on financial assets 45 {17.475) (361)
Staff expenses 5.5 (6,956,434) (5,594,775)
General and administrative expenses 56 (3,438,623) (2,855,803)
Depreciation and amortisation 46-47 (375.973) {325,009)
Profit before income tax 668,975 8,457,346
Income tax 5,686,021 {21,400)
Current tax 49-567 - {21,400)
Deferred tax 49-567 5,686,021 -
“Profit for the year 6,364,996 8,435,046
Other comprehensive income for the yeat"wmww o - -
Total comprehensive income for the year - 6,354,996 8,435,946

The accompanying notes form an integral part of the financial statements. 11
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Bangue de Patrimoines Privés, Socidté Anonyme
Statement of cash flows for the year ended as at 31 December 2016

Statement of cash flows

Cash flows from operating activities

8,457,346

The accompanying notes form an integral part of the financial statements.

Profit before fax 668,975

Adjustments for: - o
Non-cash items included in income statement and other 395,721 219,791
adjustments: o

Depreciation .and amortisation o o B 375,973 325,009
Net gains on financial assets and liabilities held for trading 2,273 (105,579)
Net impairment loss on financial assets 17,475 361
Met (increase) / decrease in operating assets 14,327,648 (15,303,658}
Mandatory reserve deposits with central bank 5,450,464 (1,214,710}
Loans and advances to credit institutions (2,034,671} 21,173,895
Loans and advances to customers 9,866,885 (34,519,978)
Other assets 1,044,970 (742,865)
Netincrease / (decrease) in operating liabilities (18,100,222) 83,599,160
Deposits from credit institutions (20,617 ,478) 41,282,788
___I_:_)_t_aposits from customers 3,484,138 41,913,897
Other liabilities (882,359) 497,508
Income taxes paid (84,523) (95,033)
Net cash from operating activities (2,707.878) 76,972,639
Cash flows from investing activities

Proceeds from held-to-maturity investments 1,157,256 705,566
Acquisition/disposals of tangible assets {32,070) (1,147,245)
Net cash (used in)/ provided in investing activities 1,125,186 {441,679}
Effect of foreign exchange rate changes on cash and cash 37,288 26,150
equivalents

Met increase in cash and cﬁ:'?tt"a‘h'equivalents {1,545,404) 78,557,110
Cash and cash equivalents at 1 January 342,776,164 266,219,054
Cash and cash equivalents at 31 December 341,230,760 342,776,164
Cash and cash equivalents are composedof:

Cash in hand 4.1 49 011 42 062
Loans and advances to credit institutions with maturity fess ‘
than 3 months 4.4 341,181,749 342,734,102
Total 341,230,760 342,776,164

13




Bangue de Patrimeines Privés, Sociéié Anonyme

fNotes to financial statements as at 31 December 2016

1. GENERAL INFORMATION

Banque de Patrimoines Privés {(hereafter “the
Bank”) was incorporated in Luxembourg on
1 July 2010 as a limied company under
Luxembourg Law.

Since 9 April 2011, the Bank is a wholly-owned
subsidiary of Crédit Andorrd S.A
{“the Group™).

The story of the group Crédit Andorra is the
one of a financial institution created in 1948,
offering universal banking services in the
Principality of Andorra. it is from 2003 when
the Group opened on the international stage
with, as first setting-up, Geneva for its activity
of private asset management. One year later,
in 2004, Crédit Andorra made its first steps to
the Grand Duchy of Luxembourg, with the
faunch of an investment fund, Crediinvest
SICAV.

The Group changed shareholding in 2006, to
be held by Andorrans families and by
employees. Present also in Spain, in Latin and
Central America and also in the United States,
the group Crédit Andorra, which is the first
financial group of Andorra, is diversified in a
big variety of activities, banking and financial in
particular. The strategy in the Luxembourg is
clearly to be a service provider for institutional
and private customers.

The Bank has for objective to propose custom-
made solutions for their customers avid to
create any vehicle types of investment or to
settle down to the Grand Duchy via domiciled
companies.

The Bank proposes services which includes
the preparation and the constitution of
companies and investment fund, their
domiciliation, with possibility for administrative
and accounting management, as well as the
missions of depositary bank which ensue from
it. On the other hand, in the dynamics of the
Group, the Bank also proposes private
banking services to customers.

On 9 March 2012, the Bank decided to change
its initial name from "Banque BPP S.A” to
“Banaue de Patrimoines Prives”.

The Bank has an active branch in Portugal
since the 1 March 2016, and has no
subsidiary.

The Bank is exempt from the requirement to
publish  consolidated accounts and a
consolidated management report on the basis
of the criteria set out by the Luxembourg law of
17 June 1992 on the annual and consolidated
accounts of credit institutions as amended (the
“Law’).

The Bank is included in the consolidated
financial statement of Crédit Andorra whose
head office is at Av. Meritxell, 80 AD-500
Andorra La Vella in the Principality of Andorra.

The registered office of the Bank is:
30, boulevard Royal in Luxembourg.

2. BASIS OF PREPARATION

The financial statements are prepared on the
historical cost basis except for financial
instruments held for trading, and for financial
assets and liabilities at fair value through profit
or loss that are measured at fair value.

2.1 Statement of compliance

From 1 January 2015, the Bank prepared
financial statements in accordance with IFRS
as adopted for use in the European Union
(“EU”).

The financial statements for the year ended
31 December 2016 have been prepared
in accordance with International Financial
Reporting  Standards  issued by the
International Accounting Standards Board
(IASB} and the relative interpretations of
the  International  Financial  Reporting
Interpretations Committee (IFRIC) as adopted
for use in the European Unicn ("IFRS™).

The accounting policies described below were
used in the preparation of the financial
statements as at and for the year ended
31 December 2018, the comparative financial
information as at and for the year ended
31 December 2015.

These financial statemenis were closed by the

Board of Directors meeting held on the
21 March 2017,
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Notes Lo fnancial statements as at 31 December 2016 (continued) =

2.2, First-time adoption of IFRS in 2015

A first-time adopter should consistently apply
the same accounting policies throughout the
periods presented in its first IFRS financial
statements, and these accounting policies
should be based on the latest version of the
IFRS effective at the reporting date. IFRS 1
states that the transitional provisions in other
IFRSs do not apply to first-time adopters.

In the 2015 financial statements, the Bank did
not use any exemption provided by IFRS 1.
The opening values are similar to the situation
where the Bank had been used IFRS since
inception.

2.3 Significant  accounting  judgements,
estimates and assumptions

The preparation of financial statements in
conformity with {FRSs requires the use of
judgements, estimates and assumptions about
future conditions. Use of available information
and application of judgement are inherent in
the formation of estimates. Actual results in the
future may differ from those reported.

In this regard, the Board of Direclors believes
that the critical accounting policies where
judgement and assumptions are necessarily
applied are those which relate to the valuation
of financial assets and liabilities, estimation of
the impairment for credit risk and in the
calculation of current and deferred taxes.

The most significant use of judgements and
estimates are as follows:

Fair value of financial instruments

Fair value is the price that would be received
to sell an asset or paid to transfer a liability in
an orderly transaction between market
participants at the measurement date in the
principal or, in its absence, the most
advantageous market to which the Bank has
access at that date. The fair value of a liability
reflects its non-performance risk.

When available, the Bank measures the fair
value of a financial instrument using the
quoted price in an active market for that
instrument. A market is regarded as active if
transactions for the asset or liability take place
with sufficient frequency and volume to provide
pricing information on an on-going hasis.

When the fair value of a financial instrument
recognised in the balance sheet cannot be
determined based on an active market, it is
calculated using valuation techniques mostly
based on mathematical models. In so far as
possible, the inputs to mathematical models
come from market observations.

Impairment losses on loans and advances

The Bank reviews its problematic loans and
advances at each reporting date to assess
whether an allowance for impairment shouid
be recorded in the income statement In
particular, judgement by the Board of Directors
is required in the estimation of the amount and
timing of future cash flows when determining
the level of allowance required. Such
estimates are based on assumptions about a
number of factors and actual results may
differ, resulting in fufure changes to the
allowance.

Current and deferred taxes

Corporation tax is charged on the annual
taxable profit on the basis of tax legislation and
tax rates which are applicable in the Grand
Duchy of Luxembourg. The Bank’s liability for
current tax is calculated using the tax rates
that have been enacted by the statement of
financial position date.

Income tax on the profit or loss for the year
comprises current tax and deferred tax.
Income tax is recognised in the statement of
profit or loss except to the extent that it relates
to items recognised directly in shareholder's
equity.

Current tax is the tax expected o be payable
on the taxable profit for the year, calculated
using tax rates enacted by the statemeni of
financial position date, and any adjustment to
tax payable in respect of previous years.
Current tax assets and liabilities are offset
when the Bank intends to settle on a net basis
and the tegatl right to set-off exits.
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Notes lo fimancial statements as at 31 December 2016 {continued)

Deferred tax is recognised on temporary
differences between the carrying amount of
assets and liabilities in the statement of
financial position and the amounts attributed to
such assets and liabilities for tax purposes.
Deferred tax liabilities are generally recognised
for all taxable temporary differences and
deferred tax assets are recognised to the
extent it is probable that future taxable profits
will be available against which deductible
temporary differences can be utilised.

Deferred tax is calkculated using the tax rates
expected to apply in the periods in which the
assets will be realised or the liabilities settled.
One area of critical estimates relates to the
future profitability of the Bank. The
Management is cerfain that sufficient future
taxable profits will exist in order to recognise
the deferred tax assets in full. For further
details, please refer to the note 4.9 on
Deferred Tax.

2.4. Changes in accouniing policies

24.1. New standards and amendments to

standards applicable as from 1 January 20186

The Bank has adopted the following new
standards and amendments to standards,
including any consequential amendments to
other standards, with a date of initial
application of 1 January 2016;

e Clarification of acceptable methods
of depreciation and amartisation
(Amendment to IAS 16 and IAS 38) );

e Annual Improvements to IFRSs 2012-2014
Cycle;

» Disclosure initiative — amendments to IAS 1
and IAS 7.

These changes were not expected to have a
material impact on the Bank's financial
statements.

2.4.2. Standards issued but not yet effective

A number of new standards, amendments
to standards and interpretations are
effective for annual periods beginning after
1 January 2015, and earlier application is
permitted; however the Bank has not yet early
applied the following new or amended
standards in preparing these financial
statements.

AA\=

IFRS 9 Financial Instruments

IASB has during 2014 completed the ne
standard for financial instruments, IFRS 9
Financial instruments. IFRS 9 is effective as
from annual periods beginning on or after
1 January 2018, but earlier application is
permitted. The Bank does not currently intend
to early adopt the standard. The EU
commission has endorsed the standard. IFRS
9 covers classification and measurement,
impairment and general hedging and replaces
the current requirements for these areas in 1AS
39. In the first area, IFRS 9 introduces a model
whereby classification of financial assels is
guided, on one hand, by the contractual cash
flow characteristics of the instrument and, on
the other hand by the business model within
which the instrument is held. Instead of the
current four accounting categories, under IFRS
9 financial assets may be classified into three
categories: asset measured at amortised cost,
assets measured at fair value through profit
and loss or assets measured at fair vaiue
through other comprehensive income. There
are no major changes with respect to the
classification and measurement of financial
Hiabilities under the current standard.

With respect to impairment, a model has been
introduced for instruments measured at
amortised cost and fair value through other
comprehensive income based on the concept
of "expected loss” instead of the current
“incurred loss”, with the aim recognising losses
in a timeiier manner. Finally, with regard to
hedge accounting, the new model for hedging
aims to ensure that accounting freatment is
consistent with risk management activity,
additionally, to enhance disclosure of risk
management activity by the reporting entity.
With regard to the expected effects of the new
Standard, from the initial analyses conducted
there is not expected to be a significant impact
for BPP concerning the two first area and none
for the third as the Bank did not use “hedge
accounting”.

The Bank is currently finalising the impact
assessment.
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IFRS 15 Revenue from Contracts with
Customers

The IASB has published the new standard,
IFRS 15 Revenue from Contracts with
Customers. The new standard outlines a
single comprehensive model of accounting for
revenue arising from contracts with customers
and supersedes current revenue recognition
standards and interpretations within IFRS,
such as IAS 18 Revenue.

IFRS 15 is effective for annual reporting
periods beginning on or after 1 January 2018,
with early adoption permitted.

The Bank does not currently intend to early
adopt the standard. The standard does not
apply to financial instruments, insurance
contracts or lease contracts. The Bank has not
finalised the investigation of the impact on the
financial statements but the current
assessment is that the new standard will not
have any significant impact on the Bank's
financial statements, capital adequacy, or
large exposures in the period of initial
application.

IFRS 16 “Leases”

IFRS 16 requires lessees fo recognise a lease
liability reflecting future lease payments and a
ight-of-use asset’ for virtually all lease
contracts. The standard has an optional
exemption for certain short-term leases and
leases of low-value assets; however, this
exemption can only be applied by lessees. As
we are not a lessor, other changes in the
standard applicable to lessors do not apply.
Under IFRS 16, a contract is, or contains, a
lease if the contract conveys the right to
control the use of an identified asset for a
period of time in exchange for consideration.
The new standard will come into effect on
1 January 2019 with early adoption permitted.

There are no other standards, interpretations
or amendments to existing standards that are
not yet effective that would be expected to
have a significant impact on the Bank.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have
been applied consistently to all periods
presented in these financial statements.

3.1 Foreign currency translation

The financial statements are presented in euro
(EUR), which is the Bank's functional an
presentation currency. Foreign currency
transactions are transtated into the functional
currency using the exchange rates prevailing
at the date of the transactions.

Monetary items denominated in foreign
currency are translated at the closing rate on
each balance sheet date.

Non-monetary items recognised at historical
cost denominated in a foreign currency are
translated using the exchange rate on the
transaction date, while non-monetary items
recognised at fair value in a foreign currency
are translated at the exchange rates prevailing
on the date of fair value measurement.

Foreign exchange gains and losses resulting
from monetary assets and liabilities are
recoghised in the income statement, except
where the fransaction is classified as a cash
flow hedge.

Translation differences relating fo adjustments
in the fair value of non-monetary items are
recognised in the same way as the recognition
of these changes in fair value.

The following exchange rates were used for
translation of the main currencies in the annual
financial statements, where one eure is equal
to:

2016 2015
usD 1.0641 1.0887
GBP 0.85618 0.73395
CHF 1.0739 1.0835
JPY 123.40 131.07

3.2 Financial instruments

3.2.1 Financial instruments held for trading

Classification

Financial instruments held to make a profit
from short-term price fluctuations are classified
as held for trading. This category includes
fixed-income securities, variable income
securities, short sales on these same financial
instruments, as well as derivatives used for
trading.
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Motes to financial statements as at 31 December 2016 (continued)

Since the concept of short-term is not defined
by 1AS 39, the Bank considers six months as
the average duration for non derivative
financial instruments.

Embedded instruments according to the
definition of IAS 39 are separated from the
host contract and accounted for at fair value if
the economic risks and characteristics of the
embedded derivative are not closely related to
those of the host contract, and the entire
instrument is not classed as held for trading, or
has not been designated as measured at fair
value through profit or loss. Embedded
derivatives that have been separated from
their host contract are recognised at fair value
in the trading portfolic and changes in falr
value are recognised in the income statement,

Initial recognition and
measurement

subsequent

Financial instruments held for trading are
recognised initially at fair value. Subsequent to
initial recognition, those financial instruments
are restated at fair value.

The fair value of the counterpart received or
tendered can usually be determined by
reference to an active market or by using
valuation techniques based chiefly on
observable market inputs.

Financial instruments held for trading are
carried as assets when their fair value is
positive and as Habilities when their fair value
is negative. The gain or loss on
remeasurement to fair value of trading
instrument is recognised immediately in the
income statement.

Derecognition

Financial instruments held for trading are
derecognised when the rights and obligations
under the instrument are discharged,
cancelled or expired.

3.2.2 Financial assets other than held for
trading

Classification

The Bank classifies its financial assets in the
following categories: loans and advances and
held-to-maturity investments.

Loans and advances

Loans and advances are financial assets
issued by the Bank with fixed or determinable
payments and which are not quoted on an
active market. They arise when the Bank
provides money, goods or services directly to
a debtor with no intention of trading the
receivable.

Held-to-rnaturity investments

If the Bank has the positive intent and ability to
hold debt securities to maturity, than such
financial assets are classified as held-to-
maturity.

Initial recognition and
measuremert

subsequent

Loans and advances

Loans and advances are recognised initially at
fair value plus any directly atfributable
transaction costs. Subseguent to initial
recognition, loans and advances are measured
at amortised cost using the effective interest
rate method, tess any impairment losses.

The amortised cost corresponds to the amount
initially recognised, less repayments of capital,
adjusted for premiums and discounts,
calculated as the difference between the initial
amount and the repayment amount on
maturity, over the life of the asset, less
impairment recognised whenever there is
objective evidence of impairment of the asset
in guestion.

Loans and advances comprise frade and other
receivables.

Held-to-maturity investments

Held-to-maturity  financial assets are
recognised initially at fair value plus any
directly  attributable  fransaction  costs.
Subsequent to initial recognition held-to-
maturity financial assets are measured at
amortised cost using the effective interest
method, less any impairment losses.
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Notes to financial statements as at 31 December 2016 {(continued} =

Any sale or reclassification of a more than
insignificant amount of  held-to-maturity
investments not close to their maturity would
result in the reclassification of all held-to-
maturity investments as available-for-sale, and
prevent the Bank from classify investment
securities as held-to-maturity for the current
and the following two financial year.

(Gains or losses on the sale of financial assets
that are not subject to revaluation through the
income statement are calculated as the
difference between the amount received net of
transaction costs and the acquisition cost or
amortised cost of the financial asset.

Derecognition

A financial asset {or, where applicable, a part
of a financial asset or part of a group of similar
financial assets) is derecognised when;

¢ the rights to receive cash flows from the
asset have expired; or

s the Bank retains the right to receive cash
flows from the asset, but has assumed an
obligation to pay them in full without
material delay to a third party under a
“pass-through” arrangement; or

« the Bank has transferred its rights to
receive cash flows from the asset and
either (a) has transferred substantially ail
the risks and rewards of the asset, or (b)
has neither transferred nor retained
substantially all the risks and rewards of the
asset, but has transferred control of the
asset.

When the Bank has transferred its rights to
receive cash flows from an asset and has
neither transferred nor retained substantially
all the risks and rewards of the asset nor
transferred control of the asset, the asset is
recognised to the extent of the Bank's
continuing  involvement in  the asset
Continuing involvement that takes the form of
a guarantee over the ftransferred asset is
measured at the lower of the original carrying
amount of the asset and the maximum amount
of consideration that the Bank could be
required to repay.

When continuing involvement takes the form of
a written and/or purchased option (including a
cash settled option or similar provision) on the
transferred asset, the extent of the Bank's
continuing involvement is the amount of the
transferred asset that the Bank may
repurchase, except that in the case of a written
put option (including a cash settled option or
similar provision) on an asset measured at fair
value, the extent of the Bank's continuing
involverment is limited to the lower of the fair
value of the fransferred asset and the option
exercise price.

The Bank did not face such situation as at
31 December 2016 and 2015.

3.2.2 Financial liabilities other than held for
trading

Classification

The Bank classifies its financial liabilities other
than derivatives in financial liabilities measured
at amortised cost. This category includes
deposits from credit institutions and deposits
from customers.

Initial recoghnition and
measurement

subsequent

Interest-bearing  liabilities are recognised
iitially at fair value less attributable
transaction costs. Subseguent to initial
recognition, interest-bearing liabilities are
stated at amortised cost using the effective
interest method. Gains and losses are
recognised in the income statement when the
liabilities are derecognised as well as through
the amortisation process.

Derecognition

A financial iability is derecognised when the
obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced
by another from the same lender on
substantially different terms, or the terms of an
existing [liability are substantially modified,
such an exchange or modification is treated as
a derecognition of the original liability and the
recognition of a new liability, and the difference
in the respective carrying amounts is
recognhised in the income statement.
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Motes to financial statements as at 31 December 2016 {continued}

3.2.3 Impairment of financial assels

In accordance with IAS 39, the Bank
recognises an impairment whenever there is
objective indication of impairment of the asset.

Loans and advances are tested for impairment
at each reporting date using a variety of
indicators:

¢ Default: this concept was transposed in
accordance with the CRR (Capital
Requirements Regulation) definition and
has been used for years:

* Non-performing. this new concept was
transposed in  accordance with the
European Banking Association definition
published in 2014;

* Forbearance (Restructuring): this concept
was fransposed in  early 2014 in
accordance with the European Banking
Association definition;

¢ Group contagion: in the event of default,
the need to expand the default to any other
group entities is systematically assessed,

» Triggers based on the balance sheet of
professional customers, for example:

- Insufficient capital,

- Significant decline in turnover;

- Negative cash flow;

- Forbearance measure implemented.

At the end of the process and based on this
information, the Bank makes an individual
impairment decision or, conversely, decides
not to record an impairment.

The level of impairment depends primarily on
the respective collateral and moral guarantees,
valued by applying prudent haircuts, and the
relevant customer's estimated ability to repay
loans.

IAS 18 requires loan administration expenses
to be recorded as origination fees, which
means they must be included in the calculation
of the effective interest rate. According to the
actuarial method, the material expenses and
commissions linked to fixed rate loans are
spread over the life of the asset and
recognised as an adjustment {o the asset's
effective rate of return.

If the amounts are not significant, they are
recognised directly in profit or loss. In the case
of variable- or adjustable-rate loans, the
straight-ine method is used instead of the
actuarial method.

With regard fo financial assets at amortised
cost, the recoverable amount is net of pledges
and guarantees and corresponds to estimated
future cash flows discounted at the initial
effective interest rate or, in the case of
variable-income instruments, at the last
effective interest rate. The impairment amount
recognised is the difference between the book
value and the recoverable value,

The recoverable amount for financial
instruments measured at fair value is either the
fair value or the estimated future cash flows
discounted at the market rate applicable to
similar financial instruments. Allowances for
impairment reduce the book value of the asset
concerned.

3.2.4 Financial guarantee contracts and loan
commitment

Financial guarantee contracts issued by the
Bank are those confracts that require a
payment to be made to reimburse the holder
for a loss it incurs because the specified
debtor fails to make a payment when due in
accordance with the terms of a debt
instrument.

Loan commitments are firm commitments to
provide loans or advances under pre-specified
terms and conditions.

Financial guarantee contracts and loan
commitments are recognised in off balance
sheet.

3.2.5 Repurchase agreements and reverse
repurchase agreements

The Bank enters into purchases (sales) of
investments under agreements to reseil
{repurchase) substantially identical
investments at a certain date in the future at a
fixed price. Investments purchased subject o
commitments to resell them at future dates are
not recognhised. The amounts paid are
recognised in loans to either banks or
customers. The advances are shown as
collateralised by the underlying security.
Investments sold under repurchase
agreements continue to be recognised in the
statement of financial position and are
measured in accordance with the accounting
poficy of the category to which they relate. The
proceeds from the sale of the investments are
reported as fiabilities to either banks or
customers.

20

20
P

¥




Bangue de Patrimnines Privés, Société Anonyme
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The difference between the sale and
repurchase considerations is recognised on an
accrual basis over the period of the transaction
and is included in interest income and
expense.

3.2.6 Offsetting

Financial assets and liahilities are offset and
the net amount is reported in the statement of
financial position when the Bank has a legally
enforceable right to offset the recognised
amounts and the transactions are intended to
be settfed on a net basis or realise the asset
and settle the liability simultaneously.

3.2.7 Tangible and intangible assets

Tangible assets for own use consist of land
and buildings, faciliies and installations,
computer hardware and other equipment.

Tangible assets are recognised at historical
cost less accumulated amortisation and
possible impairment. Costs related directly to
the acquisition are capitalised and amortised
as an integral part of the acquisition cost at the
same pace as for the principal asset. The
amortisable amount of these assets is
calculated after deduction of their residual
value. The Bank applies the component
approach to depreciation according to 1AS 16
on tangible construction assets. Components
related to tangible assets are amortised over
their estimated useful life using the straight-
line method. Land is recognised at cost.

Useful life for the main types of tangible
assets:

» Machines and technical installation: 3 to 5
years;
» Other equipment and furniture: 3 years.

Maintenance and repairs that do not increase
the economic benefits of the tangible asset are
accounted for in the income statement when
incurred.

If the recoverable amount of an asset falls
below its hook value, an impairment must be
recognised to adjust the book value on the
balance sheet to the estimated recoverable
amount,

Expenses incurred for the purpose of
increasing the ecenomic benefits generated by
a tangible asset or real estate asset, or which
extend its useful life, are recognised in assets
on the balance sheet and amortised over the
underlying asset's estimated useful life.

Gains or losses arising from the removal from
active use or disposal of tangible assets are
determined by the difference between the
proceeds of the disposal and the residual
value of the assets, and are recognised in
profit or loss under “"Other operating income or
expense” as at the date of disposal or removal
from active use.

The acquisition cost of equipment and furniture
whose normal useful life is less than one year
is recognised directly in profit or loss for the
period under “Other general and administrative
expenses”.

The Bank considers software, whether
acquired or internally generated, as well as the
related development and set-up expenses, as
intangible assets. Software is amortised over a
3-year period using the straight-line method.

3.2.8 Other financial assets and liabilities

Other assets comprise short-term receivables.
Other liabilities mainly consist of short-term
payables, coupons due and other amounts
payable on behalf of third parties, debts to
preferential and sundry creditors.

3.2.9 Impairment of non-financia! assets

Af each balance sheet date, the Bank reviews
the carrying amount of its tangible and
iangible assets (excluding investment
property} to determine whether there is any
indication that those assets have suffered an
impairment toss. If any such indication exists,
the recoverable amount of the asset is
estimated in order to determine the extent of
the impairment loss (if any).
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The recoverable amount is the higher of fair
value less costs fo sell and value in use. In
assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value
of money and the risks specific to the asset for
which the estimates of future cash flows have
not been adjusted. if the recoverable amount
of an asset is estimated to be less than its
carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An
impairment loss is recognized immediately in
profit and loss.

3.2.10 Cash and cash balances with central
banks

Cash and cash balances with cenfral banks
include cash on hand and deposits with central
banks.

Cash and cash balances with central banks
include the following reserve: credit institutions
established in Luxembourg and Portugal are
required to hold minimum reserves with the
Luxembourg Central Bank and Banco de
Portugal. '

These deposits represent 2% of some of their
liabilities and are considered as not available.
Compliance with the reserve requirement is
determined on the basis of the institutions'
average daily reserve holdings over the
maintenance period, thus reserves of credit
nstitutions can vary from one day to another
following their tireasury management, the
money market or their expectations in interest
rates.

3.2.11 Provisions

According to IAS 37, a provision is a liability of
uncertain  timing or amount, but which
represents an obligation towards a third party
arising from past events, the settlement of
which is expected to result in an outflow of
resources embodying economic benefits,

The Bank recognises a provision at the
present value when a reliable estimate can be
made of the amount of the obligation.

3.2.12 Deferred taxes

Deferred tax assets and liabilites are
recoghised on temporary differences arising
between the tax base of assets and liabilities
and their book values. Deferred tax assets
and liabilities are calculated using the
comprehensive calculation method, which
takes into account all temporary differences,
regardless of the date on which the tax will
become payable or recoverable.

The rates used and tax laws appiied fo
calculate deferred taxes are those that will
apply when the tax becomes payable or
recoverable.

Deferred tax assets are recognised to the
extent that it is probable that the entity will
recover the asset within a given time frame.

3.213 Income and expenses relative fo
financial assets and liabilities

Interest income and expenses are recognised
in profit or loss for all financial instruments
measured at amortised cost, according to the
effective interest rate method.

The effective interest rate is the rate that
exactly discounts future cash disbursements or
receipts over the expected life of the financial
instrument in order to obtain the net book
value of the financial asset or liability. The
calculation includes transaction costs and
income, premiums and discounts. Transaction
costs and income that are an integral part of
the contract's effective rate, such as loan
administration fees for instance, can be treated
as additional interest.

Financial instruments held for trading are
recorded at their fair value. Changes in their
fair value are recognised in the income
statement under the caption “Net gains/
(losses) on financial assets and liabilities held
for trading”.
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4. NOTES TO THE BALANCE SHEET

4 1 Cash and cash balances with ceniral banks

Egsh in hand 49,011
Deposits with central banks 10,000 5,480,464
Total 59,011 5,502,526

In accordance with the requirements of the European Central Bank, the Luxembourg Ceritral Bank
implemented, effective 1 January 1999, a system of mandatory minimum reserves applicable to all
Luxembourg credit institutions. The minimum reserve requirement with the “Banque Centrale du
Luxembourg” (BCL) is entered under this heading and amounts to EUR 0 as at 31 December 2016 as
the average has already been reached, and to EUR 5,460,464 as at 31 December 2015. Hence,
these funds are not available to finance the Bank’s ordinary operations. The amount of EUR 10,000
as at 31 December 2016 is related to Banco de Portugal, the Portuguese central bank.

4.7 Financial assels and financial liabilities held for trading

Derivative instruments

Derivative financial instruments entered into for frading purposes were treated on an OTC market for
customers.

) FEY: olong

Forward exchange contracts 3,785,840 3,743,058 182,534,002

Forward exchange contracts 3,946,292 3,813,249 548,538,625

Transactions are analysed as follow;

| 036 i euros year
Forward exchange contracts 192,006,694 437,308 192,534,002

“as at 3171212015 (10 euros
Forward exchange confracts 548,538,625 - 548,538,625
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4.3 Held-to-maturity investments

As at 31 December 2016 and 2015 held-to-maturity investments exclusively contain fixed-rate bonds
issued by EU Member States.

At 3342201600 elrog)
ﬁDept instruments
Governments 12,206,844 - 55,902,851 - 68,109,695
Total 12,206,844 _ - 55,202,851 - 68,109,695

‘s at 3171202015 (i
Debt in'itruments

Governments - . 69,266,951 - 69,266,951
Total i - 69,266,951 - 69,266,951

No impairment loss was recognised on held-to-maturity investments in 2016 and 2015.

The fair value of held-to-maturity investments is presented in note 6.3.2.

4.4 L oans and advances to credit institutions

Reverse repurchase agreements 94,172,564 - - - 94,172,564
Other 247,009,185 2,034,671 - - 249,043,856
Total 341,181,749 2,034,671 - - 343,216,420

{ineu monthe han! 2
Reverse repurchase agreements 104,305,060 - - - 104,305,060
Other 238,429,042 - - - 238,429,042
Totai 342,734,102 - - - 342,734,102

As at 31 December 2018, the Bank has an amount of EUR 94,172,564 of reverse repurchase
transactions (104,305,060 as at 31 December 2015). The Bank becomes the legal owner of the
securities received as collateral and has the right to sell or collateralise these securities. Securities
received under these reverse repurchase fransactions are all issued by the public sector and were
deposited as part of the Liquid Assets portfolio for Liquidity Coverage Ratio (“LCR™) calculation
purposes as of 31 December 2016 and 2015.

No impairment loss was recognised on loans and advances to credit institutions in 2016 and 2015,

The fair value of loans and advances is presented in note 6.3.2.
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4.5 Loans and advances (o customers

(}f: R
ronths

I8 i
7,134,246 8,744,084 183,454 448,490 16,510,274
Corporate customers 12,959,724 4 507 177 - 17,671,496 35,138,397
Sub-total 20,093,970 13,251,261 183,454 18,119,986 51,648,671
atyancas o eustomers (32816 : : - @019
Total 20,061,154 13,251,261 183,454 18,119,986 51,615,855

years
1120778  7.157,360

3,701,412 1,109,572 1,225,508

Corporate customers 32,633,727 17,522 777 700,535 3,668,493 54,315,532
Sub-total 36,235,139 18,632,349 1,926,133 4,679,271 61,472,892
Impairment on loans and (22,968) ) i ) (22,968)
advances to customers

Total 36,212171 18,632,349 1,926,133 4,679,271 61,449,924

As at 31 December 2016, the Bank has determined its individual impairment to loans advances to
customers to EUR 32,816 (EUR 22,968 as at 31 December 2015). The outstanding amount of
impaired loans and advances to customers as at 31 December 2016 is EUR 47,066 (EUR 28,249 as
at 31 December 2015), and related to overdrafts on customer accounts. There are no forborne
exposures for the Bank as of 31 December 2016 and 2015.

The fair value of loans and advances is presented in note 6.3.2.

Position as at 1 January 22,968 -
Net Additions/Reversal 17,475 361
Exchange gain or ioss (*) ) ~ (v.827) 22,607
Position as at 31 December 32,816 22,968

() Exchange resuit mainly related to customer account held in USD with overdraft balances several
fimes during the year.
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4.6 Tangible assats

Cost as at 1 January 2016

1,946,895
Additions 13,943 18,536 32,480
Cost as at 31 December 2016 1,323,624 855,751 1,979,375
Accumulated depreciation as at 1 January 2016 (512,669} {211,575) (724,244)
Depreciation charge (244 507) (129,500} 374,007
Accumulated depreciation as at 31 December 2016 (757,176} (341,075) {1,098,251)
Net carrying amount as at 31 December 2016 566,448 314,676 881,124

stallation
Cost as at 1 January 2015 1,340,480 331,948 1,672,428
Additions 735,686 411,559 1,147,245
Disposals and write offs (766,485) (108,292) (872,777}
Cost as at 31 December 2015 1,309,681 637,215 1,946,895
Accumulated depreciation as at 1 January 2015 (1,067,861} (214,424) {1,282,285)
Depreciation charge (211,293) (103,443) (314,736)
Disposals and write offs 766,485 106,292 872,777
Accumulated depreciation as at 31 December 2015 {512,669) {211,575} {724,244)
Net carrying amount as at 31 December 2015 797,012 425,640 1,222,652

4.7 Intangible assels

oftwars

Cost as at 1 January 2016 23,595 23,595
Additions - -
Cost as at 31 December 2016 23,595 23,595
Accumulated depreciation as at 1 January 2016 {21,629) {21,629)
Depreciation charge (1,966} (1,966)
Accumulated depreciation as at 31 December 2016 (23,595) _ (23,595)
Net carrying amount as at 31 December 2016 - -
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4.7 Infangibie assets (continued)

“ineuios

Softwal Totat
Cost as at 1 January 2015 607,849 607,849
Additions - -
Disposals and write offs 584,254 584,254
Cost as at 31 December 2015 23,595 23,595
Accumulated depreciation as at 1 January 2015 (595,610) (595,610)
Depreciation charge (10,273) (10,273)
Disposals and write offs 584,254 584,254
Accumulated depreciation as at 31 December 2015 {21,629) (21,629)
Net carrying amount as at 31 December 2015 1,966 1,968

4.8 Other assets

156,951 91,582

Prepaid charges

Accrued commission income 683,710 1,787,489
Iinvoices issued but unpaid 261,333 261,833
Other 6,400 12,950
Sub-total 1,108,394 2,153,864
Impairment on invoices issued but unpaid (261,333) (261,833}
Total 847,061 1,892,031

The amount of impairment disclosed under the caption other assets is linked to uncollected invoices
dated 2010 to 2012. The related impairment covered the whole outstanding amount of these invoices
as the Bank considered them as non-recoverable. These invoices were issued to one single client.
The Bank has filed a lawsuit against the respective client. The hearings are ongoing.

4.9 Taxes: Tax assets and liabilities

Current tax assets:
The current tax assets related to current income tax advances paid to the Luxembourg Tax Authority
and amounted at EUR 336,764 as at 31 December 2016 (2015: EUR 273,641).

Current tax liabilities:
The current tax liabilities related to current income tax liabilities and amounted to of EUR 21,400 as at
31 December 2016 (2015: EUR 42,800).

Deferred tax assets and liabilities:

dntelios ih 2
Total recognised Deferred Tax Liability 1,833,494 1,605,528
Total recognised Deferred Tax Asset 1,833,494 7.291,549
Net Deferred Tax Asset - 5,686,021
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4.9 Taxes: Tax asseis and liabilities {(continued)

!
Notes to financial statements as at 31 December 2016 {continued) /J’

Recognised deferred tax assets and liabilities are attributable to the following:

Deferred Tax Asset (DTA)

Temporary difference due to losses carried forward 29,164,329 (2,238,371) 26,925,958
Unrecognised DTA (%) 6,688,323 {6,688,323) -
Recognised DTA {*} 1,833,494 5,458,055 7,291,549

{(*} In 2015, the Bank had planned to activate the deferred tax asset linked to historical losses carried
forward. Nonetheless an isolated event out of the control of BPP took place at the very end of the
year, which lead to assets under management (AuM) outflows of approximately Euros 500 Million out
of the books of BPP. Thus Management reassessed its initial estimate surrounding the probability that
sufficient future taxable profit will be available. it reached the conclusion that reasenable doubts had
been arisen surrounding the criteria established by IAS 12 for such a goal and decided to postpone it.

During 2016, the Bank has reassessed its estimation surrounding the DTAs recognition based on the
foliowing:

despite the significant oulflow of assets under management late 2015, the Bank has
demonstrated past history of profits for more than five years;

in fight of the above, the Bank has put together a new Business Plan that supported the
probability of future taxable profits that are sufficient to use such losses carried forward;

during the first months of 2017, and prior o the issuance of these financial statements, the
positive trend in terms of revenue and evolution of the asseis under management has
remained stable.

As of 31st, December 2016 Management has concluded that the definition of probable future taxabie
income has been met as it has become probable that future taxable profit will allow the deferred tax
asset to be recovered.As a consequence, the Bank recognised in the statement of financial position
as at 31 December 2016 a deferred tax asset considered as unrecognised as at 1 January 2016 with
a net impact in the Income statement and statement of other comprehensive income for EUR
5,686,021 (see note 5.7).

Deferred Tax Liability (DTL)

Temporary differences generated by:

- Application of Article 54 5,626,487 - 5,626,487
- AGDL Provision 200,000 - 200,000
- Derivatives 133,043 (80,261) 42,782
- Amortisation under effective inlerest rate 315,260 (255,697) 50,563

of premium of bonds

Deferred Tax Liability linked to:

- Application of Article 54 1,644,060 (120,407) 1,523,653
- AGDL Provision 58,440 (4,280) 54,160
- Derivatives 38,875 {27,290) 11,585
- Amortisation under effective interest rate 92,119 (75.989) 16,130

of premium of bonds

Total recognised Deferred Tax Liability 1,833,494 (109,1186) 1,605,528
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4.9 Taxes: Tax assels and liahililies {(continued)

Movements during the year are impacted by the fact that as at 1 January 2016 the reference rate was
29,22 % and as at 31 December 2016 27,08 %.

Recognised deferred tax liabilities and the recognised deferred tax asset relate to the same taxation
authority in Luxembourg where tax receivables and payables are setfled net Therefore, the
recognised deferred tax asset and the deferred tax liabilities have been offset in the statement of
financial position up the amount of the deferred tax liabilities.

Deferred Tax Asset (DTA)

s S Janudr 2015 Moven

Temporary difference due to losses carried forward 37,653,718 (8,489,389} 29,164,329
Recognised DTA 1,758,987 74,507 1,833,494
Unrecognised DTA 9,243,420 (2,555,107) 6,688,323

Deferred Tax Liability (DTL)

Temporary differences generated by:

- Application of Article 54 5,626,487 - 5,626,487
- AGDL Provision 200,000 - 200,000
- Derivatives 77,450 55,503 133,043
- Amortisation under effective

interest rate of premium of bonds 115,867 199,354 315,260

Deferred tax liability linked to:

- Application of Article 54 1,644,080 - 1,644,060
- AGDL Provision 58,440 - 58,440
- Derivatives 22,631 16,244 38,875
- Amontisation under effective

interest rate of premiur of bonds 33,856 58,263 92,119
Totally recognised Deferred Tax

Liability 1,758,987 74,507 1,833,494

Recognised Deferred Tax Asset offset
against Deferred Tax Liability 1,758,987 74,507 1,833,494

Net Deferred Tax - - -
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4.10 Deposits from central bank

37,261,929 37,261,829
Total 37,261,929 - - - 37,261,929

Deposit from central bank 36,001,866 - 220,013 - 36,221,879
Total 36,001,866 - 220,013 - 36,221,879

The Luxembourg Central Bank's long-term refinancing operation (LTRO and TLTRO) is a process by
which the Luxembourg Central Bank provides financing to local banks in exchange of a deposit to the
BCL of eligible bonds as collateral for that purposes.

These transactions are available by auctions to which the Bank participated since 2014.in accordance
with the Luxembourg Central bank, the financing of EUR 220,000 with maturity 2018 for TLTRO
purpose has been repaid in advance during 2016. For LTRQ purpose, the Bank managed to obtain 3
renewable financing of EUR 12,000,000 with short maturity up to 3 months. Theses financing are
renewable every 3 months.

4 11 Deposits from credit institutions

Current accounts 29,533,800 - - - 29,533,800

Deposits with agreed maturity - - - - -
Total 29,533,800 - - - 29,533,800

Current accounts 31,190,732 - - - 31,190,732

Deposits with agreed maturity 20,000,596 - - - 20,000,596
Total 51,191,328 - - - 51,191,328

4.12 Deposits from customers

Corporate 297,692,824 2,034,040 - - 299,726,964
Current accounts 295,801,359 - - - 295801,359
Deposits with agreed maturity 1,891,565 2,034,040 - - 3,925,605
Retail 48,695,581 - - - 48,695,581
Current accounts 47,550,674 - - - 47,550,674
Deposits with agreed maturity 1,144,907 - - - 1,144,907
Total 346,388,505 2,034,040 - ~ 348,422,545
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4 12 Denosits from customers (continued)

_monthe | years’ .
28,272,850 ] - 296,226,408

Corporate 267,953,558

Current accounts 265,592,331 - - - 265,592,331
Deposits with agreed maturity 2,361,227 28,272,850 - - 30,634,077
Retail 48,711,999 - . - 48,711,999
Current accounts 48,657 578 - - - 48,657,579
Deposits with agreed maturity 54 420 - - - 54,420
Total 316,665,557 28,272,850 - - 344,938,407

4,13 Oiher tiabilities

01

Preferential creditors 660,062 827,999

Short term payments 1,529,752 2,152,182
Other 679,988 771,980
Total 2,869,802 3,752,161

The Preferential creditors includes debts due to the Luxemburgish and Portuguese fiscal
administration (of which Net Wealth taxes) and the Social security administration. Short term
payments includes mainly expenses due but not yet paid, and other items includes staff payables.

4.14 Equity
Share capital:

As at 31 December 2016, the Bank's subscribed and paid up capital amounts to EUR 27,500,000
(2015: EUR 27,500,000), represented by 275,000 shares of EUR 100 each.

Reserves:

In accordance with Luxembourg law, the Bank appropriated fo the legal reserves an amount
equivalent to at least 5% of the annual net profit until such reserve equals 10% of the share capital
("Statement of changes in equity”). Distribution of the reserve is restricted by Luxembourg Law.

As at 31 December 2018, the fotal amount of this reserve included in reserves is EUR 927,000
{2015: EUR 502,000).

Retained earnings

As at 31 December 2016, the total amount of retained earnings reached EUR 17,803,261
{2015; 9,892,315). Movement of the year is only explained by the 2015 profit allocation.
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4. 14 Equily (continued)

Profit allocation proposal

It is proposed to the Annual General Shareholders’ Meeting approving the financial statements as at
31 December 2016 to allocate the profit for the year as follows:

.:; : fj_éﬁ_z:{_}g, )4
Profit for the year 6,354,996
Retained profit from previous years 17,903,261
Amount attributable to Shareholders 24,258,257
Allocation to Legal reserve 320,000
Retained profit carried forward to the next financial year 23,938,257

4 15 Related party transactions

The nature of the significant transactions entered into by the Bank with the related parties during the
12-month period ended 31 December 2016 and 2015 and the significant balances outstanding at
31 December 2016 and 31 December 2015 are presented below.

Transactions with the Group entities:

Transactions and balances between the Bank and the Crédit Andorra group are set out in the table
below,

20
Financial assets held for trading 3,782,083 3,946,292
Loans and advances to credit Institutions 302,183,480 303,816,098
Loans and advances to customers 899,416 2,503
Financial liabilities held for trading 3,735,746 3,813,121
Deposits from credit Instifutions 26,663,455 49,649,711
Deposits from customers 68,296,753 68,596,611
interest income 1,900,493 23,651
interest expense 570,182 167
Fee and commission income 2,167 505 3,236,594
Fee and commission expense 2,183,402 1,791,251

The Bank has no transactions with related parties (as defined under IAS 24) that would not have
been concluded according to the conditions and regulations in force in the markets as at
31 December 2016 and 2015.

The Bank does not have exemption risks on the Crédit Andorra group in the context of calculating the
timits of large risks on the mother company located outside the European Unien,

Transactions with members of the Board of Directors and Management

The Bank entered into transactions only with the members of the Board of Directors and the
Management. However it did not do so with the members of commitiees of the Bank, the key
management of other group companies, as well as the close members of family and entities
controlled or jointly controlled by those persons,

Compensatia wos) 2018 20
Board Members 32,000 64,000
Management 462,442 430,656
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Notes to financial statements as at 31 December 2016 (continued)

The Bank granted emolument to some of the members of the Board of Directors (2016 : EUR 32,000
and 2015 : EUR 64,000).The Bank has not granted neither pension commitment either to the Bank's
management personnel or to the Board of Directors members. As at 31 December 2016, the Bank
has granted loan to the Directors for a total amount of EUR 880,000 (2015: EUR 880,000).

4.16 Audit lees

For the years ended 31 December 2016 and 2015, the total auditors’ remuneration* was as follows:

inewro 2015

Audit fees 160,000 150,000

Audit-related fees - 82,000
Total 160,000 212,000

*  PricewaterhouseCoopers for 2016 and KPMG Luxembourg for 2015.

4 17 Off balance sheet items

Type of guarantees issued

As at 31 December 2016 and 2015, the contingent liabilities for the Bank are analysed as follow and
concerned guarantees granted to clients and employees (rental guarantee).

2018

Guarantees and other direct credit substitutes 3,744 933 6,989,195

As at 31 December 2016 and 2015, no contingent liability exists between the Bank and related
parties,

Commitments

As at 31 December 2016 and 2015, commitments of the Bank are comprised of credits granted, of
unused amount. The below mentioned amounts do not involve transactions with related parties.

Loan commitments given 22,910,129 16,274,080

The Bank has contracted certain other commitments which are not included in the balance sheet or
off-balance sheet commitments and relating to pay in the future, set rents for leased property and for
property taken in rentals.

As at 31 December 2016, the commitments payable in the future are as follows:

» |eased property: EUR 4,955,633 (2015 EUR 5,494,233} until maturity of the contract in 2024,
e Printers: EUR 11,171 (2015:; EUR 14,778) until maturity of the contract in 2017,

Leased property 538,800 2,405,254 2,011,579 4,955,633
Deposits with agreed maturity 11,171 - - 11,171
Total 549,971 2,405,254 2,011,679 4,966,804

As at 31 December 2016, there is no renting warranty (2015: 0).
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417 Off batance sheet items (continued) \Y

Management of third-parity assets

The Bank provides management and representation services to third parties, particularly wealth
management services, custody and administration of securities, fiduciary representation and agent
functions.

Deposit guarantee and investor compensation schemes

The law related to the resolution, reorganisation and winding-up measures of credit institutions and
certain investment firms and on deposit guarantee and investor compensation schemes (“the Law"),
transposing into Luxembourgish law the directive 2014/59/EU establishing a framework for the
recovery and resolution of credit institutions and investment firms and the directive 2014/49/EU
related to deposit guarantee and investor compensation schemes, was passed on 18 December
2015. The deposit guarantee and investor compensation scheme currently in place through the
“Association pour la Garantie des Dépots Luxembourg” (AGDL) will be replaced by a new contribution
based system of deposit guarantee and investor compensation scheme. This new system will cover
eligible deposits of each depositor up to an amount of EUR 100,000 and investments up to an amount
of EUR 20,000. The Law aiso provides that deposits resulting from specific transactions or fulfilling
a specific social or other purpose are covered for an amount above EUR 100,000 for a period of
12 months.

The funded amount of the “Fonds de résolution Luxembourg” (FRL) shall reach by the end of 2024 at
least 1% of covered deposits, as defined in article 1 number 36 of the Law, of all authorized credit
institutions in afi participating Member States. This amount will be collected from the credit institutions
through annual contributions during the years 2015 to 2024,

The target level of funding of the "Fonds de Garantie des Dépéts Luxembourg” (FGDL) is set at 0.8%
of covered deposits, as defined in article 163 number 8 of the Law, of the relevant credit institutions
and is to be reached by the end of 2018 through annual contributions. The contributions are to be
made in the form of annual payments during the years 2016 to 2018.

When the level of 0.8% is reached, the Luxembourgish credit institutions are to continue to contribute
for 8 additional years in order to constitute an additional safety buffer of 0.8% of covered deposits as
defined in article 163 number 8 of the Law.

Subsequent to the IFRS transition, the AGDL provision has been booked in unavailable reserve and
will be transferred to available reserve for the amount net of deferred taxes of FRL and FGDL
contribution for the year.
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o, NOTES TO THE INCOME STATEMENT

5.1 Inlerest income and expense

01

Interast ineomme (in elro il
i.oans and receivables 1,321,225
Held-to-maturity investments 2,003,107 2,199,268
Cash and cash balances with central banks 661 13,8652
Total interest income 3,324,993 2,788,094

lnterest expense (in suros)

(232,241)  (201,790)

Deposits from cu.stc.nmers
Deposiis from credit institutions (341,601) (47,566}
Total interest expense (573,842) {249,356)

In the current economic conditions, some of the assets of the Bank (Repo and deposits) generated
negative interests.

5.2 Fee and commission income and expense

01 D18
10,817,373 16,227,709
Custody commissions 3,423,010 4,288,938
Other commissions 2,051,025 2,147 615
Total fee and commission income 16,291,408 22,664,262

Brokerage fees (4,603,662) (7,375,347)
Custody and correspondent fees (1,523,221) (1,660,060}
Other commissions (2,275,448) (693,790)
Total fee and commission expense (8,402,329) (9,729,197}

As at 31 December 2016, other commission income linked mainly other services rendered by the
Bank.

Other commission expense mainly included fees paid to advisors and prescribers.

5.3 Net gainfllosses) on financial assets and liabilities held for trading

As at 31 December 2016 and 2015, the net gain on financial assets and liabilities held for frading
are mainly explained by the exchange results related to balances held in foreign currencies and to
other financial operations for clients.

5 4 Other net eperating income/(losses)

Other operating income 1,027,419 1,101,882

Other operating expenses (915,221) {833,321)
Other net operating income/{losses}) 112,198 268,561
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As at 31 December 2018, other operating income mainly includes reimbursement from the Group for
staff expenses for the Branch {see note 5.4), renting income, reversal of provisions, VAT from
previous year and other income linked mainly to risks services. Other operating expenses includes
operationai losses, commaercial discounts, expenses from previous year and taxes.

5.5 Sialf expenses

S e

Wages and salaries (6,510,474) (4,516,270)
Social security charges (303,687) (192,818}
Pension and similar expenses (297,805) (253,743}
Other personnel expenses (844 ,468) {631,944)
Total staff expenses (6,956,434) (5,594,775)

The average number of personnel employed by the Bank during the financial year 2016 is 63 (46 as
at 31 December 2015).

As at 31 December 2018, this item includes staff expenses for the Branch for EUR 106,211 (2015:
EUR 732,355) reimbursed by the Group {see note 5.3).

5.6 General and administrative expenses

(252,896) (260,669)

Expenses refated to property and furniture

Renting (607,359) (526,000)
Maintenance of software (638,016) (565,082)
Operating expenditure refated to the banking business (658,533) (405,326)
Other general and administrative expenses (1,281,819} (1,098,726)
Total general and administrative expenses (3,438,623} (2,855,803)

As at 31 December 2016, General and administrative expenses linked to the establishment of the
Branch have been reimbursed by the Group EUR 224,666 {2015: EUR 469,277).

Other general and administrative expenses consist mainly of advice and consultancy services, legal
expenses and audit fees (see note 4.16).
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5.7 income Tax

Iieuros

Current tax - (21,400)

Deferred tax 5,686,021 : -
income tax 5,686,021 (21,400}

2016

Profit hefore income tax 1,762,443 8,435,946

Theoretical income tax computed 514,986 2,464,983
Actual income tax - {21,400}
Difference 514,986 2,443,583

Impact of non-deductible expenses:

Directors' fees 9,350 18,701
Withholding taxes on Directors’ fees 2,338 4,675
Net Weailth Tax 73,041 60,494
Minimum Corporate Income Tax - 6,253
Adjusiment previous year (46,752} -
Usage of losses carried forward (654,052) (2,480,599)
Impact due to difference in effective tax rate:

Minimum corporate income tax - (21,400)
Movement in recognized DTA linked to fosses carried forward 101,089 {74,507)
Reconcifed amount 514,986 2,443,583

Unreconciled Amount - -

Net Deferred tax asset related to losses carried forward has been recognised during 2016 and
amounted to 5,686,021 as at 31 December 2016 with the impact in the profit and loss (see note 4.9).

Until 2015, a minimum corporate income tax was inter alia applicable to Banks and amounis to
EUR 21,400 but this has been cancelled since 2016.

A new tax rate has been established for 2017 (27,08 %) and 2018 (26,01 %).

6. Financial Risk Management

5.1 General ruies for managing financial risk

-The Bank traditionally has adopted a prudent and conservative financial risk management policy. The ...

Bank has in place for such task, an independent and permanent Risk Management department who is
in charge of the anticipation, measurement, monitoring, control and reporting of the financial risks that
the Bank might be exposed to.

The Bank promotes and ensures that ail departments understand the principles of the risk culture

which are to be translated into an effective internal control framework. Dedicated procedures in all
activities ensure proper risk identification and mitigation in case of occurrence.
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6.1.2 Responsibilities of the Risk Management department

The Risk Management department is in charge of implementing the policies and strategies setup by
the Board of Directors, proactively identifying, measuring, controlling and reporting each risk to which
the Bank is exposed by the nature of its activities. Each specific policy and procedure describes the
way that risks are identified, measured, mitigated and reported. Risks are defined and categorised
depending on the size and complexity of the activities of the Bank.

The Risk Management function assists the Executive Committee and the Board of Directors by
providing relevant independent information, analysis and expert judgement on risk exposures. Also,
the function will provide advice on risk decisions made by the Management in regard to the
compliance of the established Risk Strategy.

The Board of Directors has established the Internal Capital Adequacy Assessment Process (ICAAP)
to make a comprehensive assessment of all risks that the Bank could be exposed to and possible
stress scenarios. The Risk Management function is charge of drafting the ICAAP report as described
in a dedicated procedure, estimating for each risk identified the materiality and probability of
occurrence, and assessing the need of adequate capital to each business lines to cover the risk
related to these activities and to place the procedures necessary to monitor, mitigate and manage
every risk. The Risk Management function is independent from the operating units and reports directly
to the Board of Directors and Head Office’s Risk Management department.

6.1.3 Compliance function

The Compliance department ensures that the activities carried by the business departments meet the
standards set in the different banking regulations to avoid financial losses related to the non-
observance of the set standards,

The department is a key part of the credit origination process, as it ensures that business activities
are carried in compliance with anti-money laundering requirements through the use the tools set by
the Bank to detect and communicate any suspicious transactions.

't monitors the observance of the Internal Capital Adequacy Assessment Process (ICAAP), and also
monitors compliance with other rules not directly linked to the banking and financial activities, but
which non-compliance might cause a severe financial impact to the Bank, i.e. labour law, social
legislation, or environmental law.

6.1.4 System for measuring and tracking limits

Internal control systems are divided by dimension of controls. The internal control departments have
access to all data using Avalog, Corona and other in-house developed databases (mainly Access and
Excel based). These systems and databases allow the control functions to perform periodic and in-
depth analysis of all types of risk, which helps to strengthen the internal control and to timely inform
the Management of any breach in the procedures.

6.2 Exposure to credit and coumterparty risk

Credit risk is the risk of loss due o a debtor's non-payment of obligations falling due under a loan or
any other repayment obligation. Default events include the delay in repayments, restructuring of
borrower’s obligations, and bankrupfcy.

Counterparty risk is the risk that the contracting party to a transaction held by the Bank could default
before the final settlement of the transaction’s cash flows. An economic foss would occur if the
transactions or portfolio of transactions with the counterparty has a positive economic value at the
time of default. .

By the nature of its activities, the Bank is exposed to credit and counterparty risks which are
periodically reviewed and controlled via dedicated procedures and reports in place and detailed in the
dedicated procedures of the Bank.
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6.2.1 Objectives and management of credit and counterparty risk

The Bank's objective is to proactively assess and control the credit quality of clients and
counterparties for which business is carried. In general terms, the credit and counterparty
management framework is setup in the form of a 3 lines of defence model:

1. The first line of defence consists in the business departments who are responsible of
performing the necessary reviews of suitability, credit quality, collateral arrangements and
others controls which ensure that the risk appetite is respected, as well as other control
policies and procedures.

2. The second line of defence consists in independent risk controls performed by the control
support functions, namely Risk and Compliance departments. They are in charge of regularly
monitoring of the adherence to the policies and defined procedures of origination and periodic
review.

3. The third line of defence is performed by the Internal Audit department, who performs regular
reviews of the activity and control duties of the first 2 lines of defence.,

The Board of Directors ensures that the Bank has in place dedicated procedures to control the credit
and counterparty risk origination, control and report process. The procedures provide qualitative and
quantitative control tools which allow the diversification of clients and counterparts.

The credit approval process is done via the intervention of a Credit Acceptance procedure. lts
objective is to evaluate and authorize any credit request according to the guarantee position and risk
appetite of the Bank for an application. In general terms, any loan granted by the Bank must be
guaranteed by financial collateral. The collateral is valued by a risk weighting factor described in the
Bank's internat procedure. As a rule, the Bank always requires a higher amount of collateral than the
amount of the loan granted. Collateral eligibility and weightings are detailed in the credit procedure of
the Bank and periodically reviewed to ensure its suitability.

The Bank has adopted the standard approach for calculation of regulatory capital, as detailed in the
Reguiation (EU) 575/2013, which is done taking the ratings provided by the rating agencies for each
asset hold in the balance sheet of the Bank and applying the risk-adjustments that are comprised
between 0% and 150% depending on the assets held on the Bank's balance sheet. The Bank usually
holds 3 types of assets: Government bonds, interbank deposits and loans to customers. In this sense,
specific weightings are set up for calculation, and in some cases, more conservative weightings are
assigned looking to refiect the external economic conditions.

Risk Management prepares regular dedicated reports which are communicated to all relevant internal
parties, as well as the Authorised Management along with coordinated actions in case of breach in
the policies set up by the Bank. Credit incidents and downgrades in credit quality are proactively
categorised, reported and reflected in the capital requirements of the Bank.

6.2 .2 Credit and concentration risk

Maximum exposure to credit risk

N

Cash and balances 59,011 5,502,526
Financial assets held for frading 3,785,840 3,946,292
Loans and advances to credit institutions 343,2_1 EﬁZO 342,734,102
Loans and advances {o customers - ) 51,615,855 61,449,924
Held-to-maturity investments 68,109,695 69,266,951
Eg(posure of balance sheet commitments ] 466,786,821 482,898,795

Guarantees issued 3,640,780 6,989,195
Undrawn confirmed loans 15,731,650 16,274,080
Exposure of off-balance sheet

commitments 19,372,330 23,263,275
Total exposure 486,159,151 506,163,070
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6.2.2 Credit and concentration risk {continued}

Credit acceptance procedure and approval authorities are well established and carried before the
intake of any new client. Usually, credits above EUR 250,000 have to be submitted to the Group for
approval. The credit quality of the received collateral is periodically checked and adjusted accordingly
to avoid increased credit exposure. Specific haircuts are applied to the collateral to ensure that limits
will be respected in case of significant currency or asset value variations.

At the end of 2016, the Bank’s main credit exposure is concentrated to Group Credit Andorra from
interbank lending, depository and treasury business which in all represents around 87% of the
exposure to to a single counterparty in the year. The exposure is fully collateralized via a portfolio
assets deposited in the Bank and conformed by European governments, as well as OCDE countries
(rated BBB and above). Counterparty limits granted to other banks are monitored daily to identify
breaches and propose immediate remedial actions. As for derivatives transactions, all the treasury
business mainly done back to back with the Group, but the Bank has also ISDA agreements with 3
banks, to perform mainly forward exchange contracts and reverse repurchase agreements.

Customer lending business is not a core activity of the Bank, and it is focused on private clients and
well-recognized companies and fully collateralized by cash deposits or assets portfolios in custody of
the Bank. At the end of 20186, 4 credits represented 53% of all the credits to this business line, which
were fully covered either by bank guarantees or by securities deposited in the Bank.

Off balance sheet credit exposure is composed mainly by undrawn credit lines and small guarantees
issued securitized as well by bank guarantees or securities portfolio.

6.2.3 Analysis of credit risk relating to financial assets

The Bank is mainly exposed to European countries, with 97% of the financial assets of the Bank
being mainly from European credit institutions and customer business. It is noted that the Bank has
an exposure of around 87% to the Group, which is fully collateralized by securities deposited in the
Bank.

The Bank has increased during the year its exposure to credit institutions (+9% year-to-year) mainly
based in European countries, and reducing its exposure to other countries. As for customers, overall
the Bank has decreased its exposure (-16% year-to-year). The exposure to European customers
decreased over the year (-24%), and exposure to non-European clients increased (20%).

Analysis by geographical area:

Cash and cash

balances with central 59,011 - - - 59,011
banks
Financigl assets held 472234 3,300,849 . 3,757 3,785,840
for trading
Loans and advances 44,770,232 298,440,125 - 6,063 343,216,420
to credit institutions

 Loans and advances 38,184,777 1,506 50,142 13,379,430 51,615,855
to customers
Held-to-maturity 68,109,695 . . - 68,109,695
investments
Total 151,596,049 301,751,480 50,142 13,389,250 466,786,821
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6.2.3 Analysis of credit risk relating to financial assets (continued)

Goograpiiealaea.
3112R085 (n-urgs)
Cash and cash

balances with central 5,602,626 - - - 5,502,526
hanks -

Fmalnc:la! assets held for 2,744,590 1,201,702 . . 3,946,292
irading B

Loans and advances to 44,622,697 298,110,640 : 765 342,734,102
creditinstitutions

Loans and advances to 50,302,050 914 50297 11096663 61,449,924
customers

Hefd—to—maturity 69,266,951 _ . _ 69,266,851
investments o

Total 172,438,814 299,313,256 54,297 11,087,428 482,899,795

Analysis by business section:

Cash and cash
balances with - 10,000 - - - 49,011 59,011
central banks

Financial assets

) - - 472,234 2,969 787 3,309,850 3,785,840
held for trading
t.oans and
advances to credit - - - - - 343,216,420 343,216,420
institutions
l.oans and
advances to - - 917,775 34,198,556 16,491,703 7.821 51,615,855
customers
Held-to-matufity 68,109,695 “ - - - - 68,109,695
invesiments -
Total 68,109,695 10,000 1,390,000 34,201,525 16,492,480 346,583,102 466,786,821

Cash and cash

balances with - 5,460,464 - - - 42 062 5,502,526
central banks

Financial assets - . 2744590 ; - 1201702 3,946,202
_held for trading ‘
{ oans and

advances to credit - - - - - 342734102 342,734,102
institutions B

Loans and

advances to - - 44,136 54,255,410 7,140,378 - 61,439,924
customer_§ )

Held-to-maturity  gg 9gg 959 _ - ; ; . 69,266,951
investments e

Total 69,266,851 5,460,464 2,788,726 54,255,410 7,140,378 343,977,866 482,889,745
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6.2.4 Return on Assets (“ROA")

The Bank return on asset is as follow:

Net profit for the year 6,354,996 8,435,946
Total assets 474 537,791 486,290,085
Return on assets 1,3% 1,7%

6.2.5 Ageing analysis of loans and advances to customers past due but not impaired

The Bank has no loans and advances to customers past due but not impaired.

6.3 Market Risk:

Market risk is the risk of changes in market prices, interest rates, currencies or other economic factors
that could cause a reduction in the value of assets or portfolio of assets. Market risk can arise from
open market positions (either long or short) or imperfectly hedged positions.

The Bank’s exposure to market risk is mainly concentrated in foreign exchange rate and interest rate
risks. Since the Bank does not have a frading portfolio, it is subject to the light regime and a simpilified
ratio is deemed as appropriate to cover regulatory capital as per the CSSF circulars.

6.3.1 Objectives and Management of Market Risk

Market risk management is performed at 3 levels:

1. Market risk policy guidance and a risk appetite statement; the Bank’s strategy is set as well as
the overall supervision performed by the Management.

2. Traded market risk management which refers to the daily management and continuous
control of trading exposures as per set approval authorities provided by the Group for each
type of market product.

3. Independent market risk management performed by Risk Management department and
reported to the Authorized Management and the Board of Directors.

Foreign Exchange Risk:

Foreign exchange risk corresponds to the risk of loss arising from an adverse movement in exchange
rates and affecting the Bank because of an existing mismatch between currency assets, liabilities and
off-balance sheet transactions. Foreign exchange risk also includes the effect of unexpected and
unfavourable changes in the value of future cash flows caused by currency movements.

The Bank is exposed to currency risk since it holds open traded positions in different currencies. The
strategy of the Bank o control at all times its exposure to different currencies in a consoiidated Euro
position. In this regard, the Bank has limited its total exposure to EUR 600,000 which is monitored
daily and reported to the Authorized Management to coordinate remedial actions when deemed
necessary.

Analysis of foreigh exchange risk
The Bank holds open positions in 3 main currencies which hold foreign exchange risk: GBP, USD and
NOK. Thase currencies account for 64% of total foreign exchange risk, being GBF the main one with

39% of total exposure. Compared to 2015, the exposure to GBP increased substantially (+800%)
given the business profile.
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6.3.1 Objectives and Management of Market Risk (continued)

The second largest FX exposure comes from USD position, with 15% and followed by NOK with 10%.
Other currencies such as CHF, MXN, CAD and AUD account for around 36% of total risk.

A gk 311272016 (n-oures) Mot batange sheot position
GBP 147,328

UsD 54,901
NOK 38,170
Other 134,820
Totat 375,219

Total 204,060

Interest Rate Risk

According to its policy, the Bank covers the treasury operations carried out on the market on behalf of
its customers. The Bank's policy normally consists of only occasionally taking commitments with a
duration of over six months and by, the majority of the time, covering positions of more than 30 days
{depending on advance payments).

The Bank performs stress tests, in accordance with the CSSF 08/338 circular as amended, on a
monthly basis. The simulation method is used to carry out the stress tests, taking into account alt the
assets of a balance sheet susceptible to interest rate variations, which allows for the calculation of the
economic value of the capital and the impact of interest rate changes on it, which thereby allows for
the calculation of the financial margin and the impact on the income statement, taking into account
this interest rate variation. The aim of these stress tests is fo caiculate the impact on the Bank's
capital that could be caused by the upward or downward variation, by 200 points, of the interest rate
curves in parallel,

As of 31 of December 2016, the stress test was performed with the following results:

5200 bps 9%
200 bps 9.32% 9.51%

Capital requirement after stress test on interest rate risk: EUR 4.93m. which is considered not material
for the Bank’s capital regulatory requirements.

6.3.2 Analysis of the value of financial instruments

The fair value of financial instruments not recognised at fair value in the financial statements is
determined according to the following methods and estimates.

The fair value measurements presented in "Loans and advances to customers” and "Held-to-maturity
investments” are categorised as Levels 1 and 2 in the fair value hierarchy.
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6.3.2 Analysis of the value of financial instruments (continued)

Assets and liabilities at amortised cost in the balance sheet with a fair value close to the book value.
in respect of financial assets and liabilities with a maturity date of 6 months or less, the Bank
estimates their fair value as very close to their carrying amount. The credit risk is considered to be
immaterial due to the Bank’s prudent policy and the imminent maturity. The low residual duration also
means that the rate risk is immaterial.

Simitarly, the fair value of assets collateralised is very close fo their book value, since the credit risk is
hedged. These are essentially repurchase agreements, secured loans and equipment loans.

Financial assets and labilities towards customers, as well as fixed income securities held-to-maturity
are recognised at amortised cost in the balance sheet. For the purpose of fair value calculation, the
Bank distinguishes between instruments quoted on a market and over-the- counter instruments. The
fixed-income securities included in the held-to-maturity investments are bonds quoted on a market.

The Bank calculates the fair value of financial assets and liahilities towards customers using the
discounted cash flow method based on:

a. Credit risk data such as the customer's risk classification, probability of default and loss given
default. These criteria were established based on historical observations of defaults and are
used {o determine credit risk premiums (credit spreads) by risk class, duration and type of
financial instrument.

b. A reference yield curve.

o

Financial Assets

Cash and cash balances with central banks 59,011 59,011 2
Financial asseis held for trading 3,785,840 3,785,840 2
Loans and advances to credit institutions 343,216,420 343,216,420 2
Loans and advances to customers 51,615,855 51,615,855 2
Held-to-maturity investments 68,109,695 69,724,040 1
TOTAL 463,000,981 468,401,166

Financial liabilities

Financial liabilities held for trading 3,743,058 3,743,058 2
Deposits from central banks 37,261,829 37,261,929 2
Deposits from credit institutions 29,533,800 29 533 800 2
Deposils from customers 348 422 545 348 422 545 2
TOTAL 418,961,332 418,961,332

45




Bangue de Patrimoines Privés, Société Anonyme -
Notes to finandial statements as at 31 December 2016 (continued) =

TR R

Financial Assets

“Carrying arount

‘a Vatu

Cash and cash balances with central banks 5,502,628 5,502,526 2
Financial assets held for trading 3,946,292 3,946,292 2
Loans and advances to credit institutions 342,734,102 342,734,102 2
Loans and advances fo customers 61,449,924 61,449,924 2
Held-to-maturity investments 69,266,951 73,326,145 1
TOTAL 482,899,745 486,958,989

Financial liabilities

Financial liabilities held for trading 3,813,249 3,813,249 2
Deposits from central banks 36,221,879 36,221,879 2
Deposits from credit institutions 51,191,328 51,191,328 2
Deposits from customers 344,938,407 344 938,407 2
TOTAL 436,164,863 436,164,863

As per the fair value hierarchy, levels are assigned according to the observability of prices of the
assets or liahilities. Level 1 items are defined as: those with available, observable, quoted prices for
identical assets or liabilities in active markets (i.e. US or EU governmental securities, listed equities
and money market securities). Level 2 items are defined as: those where quoted prices for similar
assets or liabilities in active markets are available. Quoted where prices for identical or similar assets
in markets that are not active are available, as well as other references that are not quoted prices (i.e.
corporate bonds, bank loans, loan commitments or certain OTC derivatives). Level 3 inputs are
mainly unobservable inputs for the asset or liability on a market. This level includes equity instruments
- or debt securities for which significant parameters used in the valuation models are based on internal
estimations and assumptions,

8.4 Liguidity Risk

The liquidity risk is the probability of loss arising from a situation where either:

i) There will not be enough cash and or cash equivalents to meet the needs of depositors or
borrowers,
i) The sale of assets deemed as illiquid could yield less than the fair value, or even not

possible given the lack of buyers in the market.

The Bank ensures that it does not hold any assets which could represent a potential liquidity issue in
case of a market contingency that might restrict its liquidity, or the need of liquidity of the Bank.
Should the Bank be exposed to assets other than the ones specified in the risk appetite, the liquidity
position is reviewed to ensure that risks can be controlied.

As per the CRR/CRD {V requirements, the Bank complies with the calculation of the Liguidity
Coverage Ratio (LCR). According to the directives, the LCR should be respected with a minimum
requirement which is set in a graduated approach, Starting 1 January 2018, the requirement was set
at 70%. The Bank adopted during the year a more conservative approach by setting an internal limit
of 100%. As at 31 December 2016, the LCR ratio was of 106%.

In order to enhance the management of the LCR reguirements, starting in the 2" half of 2016 the
Bank setup a daily reporting to the Authorized Management, which has allowed to better adequate the
Bank’s position to possible liquidity requirements.

As at 31 December 2016, the Bank has an amount of EUR 924.2m of reverse repurchase transactions
{EUR 104m in 2015), in this case the Bank becomes the legal owner of the securities received as
collateral and has the right to sell or collateralize these securities. The securities received under these
reverse repurchase transactions are held free and, given the quality of the assets, it allowed the Bank
to classify them as High Quality liquid assets for the purpose of LCR calculation, under CRD IV
regulation.
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6.4.1 Schedule of liabilities

Tables show the balance sheet liabilities over the remaining residual life until repayment according to
contractual data. Current accounts and savings accounts are considered as repayable on demand.

As of the end of 2016, 99.5% of liabilities are either on demand or with a 3 month residual iife until
repayment. Almost 83% are deposits from customers in current or savings accounts. Liabilities from
customers with residual life from 3 to 12 months decreased by almost 93% in favour of shorter term
deposits.

Compared to 2015, deposits from customers increased by 10%. Deposits from Credit Institutions
decreased by 42% year on year. Other liabilities remained comparatively af the same [evel.

3,737.771 3,743,058

Financial liabilities held for trading

Deposits from central banks 37,261,920 - - 37,261,929
Deposits from credit institutions 28,533,800 " - 29,533,800
Deposits (other than from credit institutions) 346,388,505 2,034,040 - 348,422,545
Total 416,322,005 2,039,327 - 418,961,332

Financial liabilities held for trading 3,813,249 - - 3,813,249

Deposits from central banks 36,001,866 - 220,013 36,221,879
Deposits from credit institutions 51,191,328 - - 51,191,328
Deposits (other than from credit institutions) 316,665,557 28,272,850 - 344,938,407
Tatat 407,672,000 28,272,850 220,013 436,164,863

6.4.2 Schedule of derivatives instruments

Derivative instruments held for trading

Forward exchange contracts (notional)

Inflows 192,006,694 437,308 - 192,534,002
Quiflows 192,096,694 437,308 - 192,534,002

Derivative instruments held for
trading

Forward exchange contracts (notionaf)

Inflows 548,671,633 - - 548,671,631
Outflows 548,638,625 - - 548,538,625
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6.5, Capital managaement and capital adequacy ?
Own funds and risk structure : _ 312120186 311212013
Paid up capital 27,500,00 27,500,000
Other reserves 18,830,261 10,394,315
CET 1 capital deductions {200,000) {200,000)
Other intangibles - {1,966)
Common Equity Tier 1 Capital 46,130,261 37,692,348
Tier 1 Capital 46,130,261 37,692,349
Own Funds 46,130,261 37,692,349
Total Risk Exposure 100,403,692 84,070,735

Solvency Ratios

CET 1 Capital Ratio 42.96% 40.07%
Tier 1 Capital Ratio 42.96% 40.07%
Total Capital Ratio 42.96% 40.07%

CET1 Capital and Tier1 ratios increased compared o the previous year. Own funds structure
increased from reserves increase for around EUR 8.5 million from previous year.

The Total Capital Ratio as at 31 December 2016 stood at 42.96% which is largely above the required
regulatory level of 10.5%.

6.5.1 Operational risk

The Bank follows the Basic Indicator Approach (BIA) for the calculation of own funds. As part of the
internal assessment process the Bank has calculated total own funds requirement of EUR 2.03 million
as at 31 December 2016, this is sufficiently covered by the regulatory capital position of the Bank.

As part of the Risk Management policy, the Bank promotes a proactive identification approach in all
the departments. This allows continuously improving the procedures and the organisational structure.
The Bank has setup tools which allow not only the monitoring and reporting of Incidents related to
Operational Risk, but also a tool which support qualitative evaluation of the exposure to such risks
across all processes and department of the Bank.

7. Subseaguent events

The Bank is not aware of any adjusting or non-adjusting event that would have been occurred
between 31 December 2016 and the date when the present financial statement were authorised for
submission, by the Board of Directors, to Annual General Meeting of Shareholders.
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RELATORIO DOS ADMINISTRADORES i%

pelo Conselho de Administragio na Assembleia Geral de Acionistas

Exmos. Senhores Acionistas,

Em conformidade com os requisitos legais ¢ estatutdrios, esta assembleia geral de acionistas foi convocada
para submeter este relatdrio sobre a gestdo do vosso Banco. '

PERSPETIVAS ECONOMICAS

Estima-se que o crescimento mundial de 2016 atinja um minimo historico pos-crise de 2,3% estando previsto
que aumente para 2,7% em 2017. Nos mercados emergentes ¢ nas economias em desenvolvimento, ©
crescimento desceu pelo sexto ano consecutivo num cenario de incerteza nas principais economias avangadas
e com pouca margem para as politicas monetarias, Neste momento, tornou-se necessario implementar politicas
estruturais que suportem a procura interna e revigorem o investimento.

Na Europa, o crescimento abrandou de 2% em 2015 para 1,6% em 2016, uma vez que tanto a procura interna
como as exportagdes perderam dinamismo. A confianga na érea do euro tem sido resiliente na sequéncia da
votagiio do Reino Unido para sair da UE, em junho de 2016. O aumento dos pregos do petroleo, a partir do seu
valor minimo no inicio de 2016, implica menor apoio ao crescimento do rendimento real e do consumo
privado em relagiio ao periodo de 2014-15. As taxas de fluxo do investimento, particularmente baixas na
periferia do zona euro, ao par de uma maior incerteza politica (ascensfio de partidos populistas), e
preocupacdes a nivel da sustentabilidade das finangas publicas em vérios paises como Espanha ou Franga,
sendo que todavia, em geral, as condigdes do mercado do trabalho e de crédito continuaram a melhorar em
2016.

As taxas de juro de referéncia negativas, combinadas com programas de aquisigo de ativos de grande escala
pelo BCE, resultaram num notavel abrandamento dos custos com empréstimos obtidos e, de um modo geral,
tiveram um efeito positivo sobre os fluxos dos empréstimos concedidos. No entanto, as preocupagdes acerca
da rentabilidade do setor bancario permanecem uma vez que o elevado nimero de créditos incobraveis em
.alguns paises, como a Italia, aumentaram a volatilidade do mercado. Apesar da flexibilizagio da politica
monetaria, a inflagio subjacente mantém-se claramente abaixo do objetivo do BCE.

Nos EUA, o crescimento abrandou de 2,6% em 2015 para um valor estimado de 1,6% em 2016. A economia
dos EUA registou um baixo nivel de exportagdes, uma diminuigiio continuada dos inventdrios e uma
desaceleragdo do investimento privado. Apesar de a confianca ter continuado a melhorar apds as elei¢des
presidenciais, tem havido um aumento na incerteza politica. As revisbes em baixa do crescimento do produto
potencial coincidiram com noves elementos de prova de estagnagio da produtividade. Isto deve-se ao facto de
uma parte da mio de obra ser transferida para atividades de servigos de menor produtividade. Esta ¢ o
elemento subjacente por detras dos dados referentes ao mercado do trabalho dos EUA que estd muito
proximos dos objetivos de pleno emprego ¢ de inflagdo da Reserva Federal.

No seguimento de uma subida da taxa de juro de referéncia em dezembro, o dolar desempenhou um papel
ptimordial nos mercados em 2016, aumentando a sua robustez com a eleigio de Trump em novembro, a qual
se seguiu uma redugio maciga dos impostos nos EUA, o que encorajard as empresas a dar prioridade ao
investimento nos EUA. Poderiamos encard-la como uma forga poderosa que poderia permitir a Reserva
Federal diminuir o ritmo da contragfo da sua politica monetéria.

No caso do Japio, o crescimento dos saldrios continuou a ser travado pelo aumento da quota de trabalhadores
a tempo parcial. Face ao facto de ja deter atualmente cerca de 40% da divida piblica, o Banco do Japdo
decidiu mudar o seu foco de politica para uma estabilizagdo das taxas de longo prazo em niveis proximos de
zero. A apreciagdo do JPY durante a maior parte de 2016 exerceu pressdo para a descida das margens de lucro
dos exportadores. A fim de apoiar o crescimento, o governo anunciou uma série de medidas de estimulo fiscal,
incluindo novas despesas piiblicas no valor de 1,2% do PIB. Espera-se que estas novas despesas aumentem o
crescimento em 0,3% em 2017,
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O crescimento do investimento nos Mercados Emergentes diminuiu acentuadamente desde 2010, efe um
modo mais pronunciado em 2016 nos mercados emergentes de maior dimens3o e nos mercados emergentes de
exportagio. Estas economias s30 responséveis por mais de um tergo do PIB mundial e por cerca’ de trés
quartos da populagdo mundial e da populagéo pobre mundial. Devido as suas necessidades de investimento
para alcangar o desenvolvimento sustentavel, este ambiente de investimento fraco constituiu um desafio em
2016 para essas economias. Estima-se que os paises dos mercados emergentes tenham crescido 3,4% em 2016
em linha com as expectativas, sendo que estes numeros sio estimados em 0,3% em 2016 no que se refere aos
exportadores de mercadorias.

No caso da China, estima-se que o crescimento tenha desacelerado ligeiramente para 6,7% em 2016. Como
parte do reequilibrio continuo, o investimento tem-se essencialmente concentrado nos servigos, ao passo que a
producdo industrial estabilizou em niveis moderados. Registou-se uma diminuigdo no crescimento do
investimento, essencialmente no setor privado, mas um aumento no setor nao privado. As medidas de estimulo
orgamental e baseadas no crédito apoiaram o crescimento em 2016, centrando-s¢ no investimento em
infraestruturas e nos esforgos no sentido de estimular o crédito a particulares.

O crescimento do crédito tem sido moderado desde finais de 2015, tendo estabilizado durante 2016, mas
manteve-se bem acima do ritmo do crescimento do PIB nominal. Devido a um boom continuo do mercado
imobiliario, os empréstimos concedidos as familias foram responséveis pelo aumento da guota de concesséo
de crédito em 2016. O racio entre a divida das familias e o PIB ultrapassou 40%, quase 10% mais do que nos
altimos trés anos. Apesar de o crescimento do crédito ao setor industrial ter sido moderado, o montante de
crédito concedido ao setor empresarial no financeiro continuou a aumentar, atingindo 170% do PIB em 2016.

A saida de fluxos da China manteve-se significativa e continuou a exercer pressio descendente sobre a moeda.
Durante 2016, o renminbi apreciou aproximadamente 7% face ao délar dos Estados Unidos e cerca de 5% em
termos nominais ponderados pelo coméreio. O crescimento devera ser de moderado e atingir 6,5% em 2017 ¢
6,3% em 2018-19, refietindo uma procura externa fraca, uma incerteza acrescida sobre as perspetivas para o
comércio mundial e um investimento privado drasticamente mais lento.

No que se refere aos pregos das commodities, os pregos do petréleo recuperaram de um minimo de 36 USD
por barril no inicio de 2016, mas ainda s@o metade dos respetivos niveis anteriores a 2015. O mercado
petrolifero continua a reequilibrar-se & medida que o consumo aumenta e a oferta dos paises néio pertencentes
4 OPEP diminuiu (maioritariamente nos EUA, onde a produgdo de petrdleo baixou 12% desde o seu nivel
maximo de 2015).

A OPEP decidiu, na sua reunidio de novembro, limitar a produgfio a 32,5 mb/d no primeiro semestre de 2017
com a possibilidade de extensfio para o periodo remanescente desse ano. A capacidade de a OPEP aumentar os
precos do petrdleo a nivel mundial serd desafiada pela presenga de outros produtores de petréleo, tal como o
éleo de xisto dos EUA, o qual consegue responder rapidamente & evolugfio das condigdes de mercado e agir
como um mecanismo de estabilizag@io de pregos.

No que se refere aos metais, os pregos aumentaram dos niveis minimos do inicio de 2016 face a forte procura,

parcialmente impulsionada pelos setores imobilidrio e da construgdo. Os pregos anuais médios dos metais
cairam em 2016, sendo todavia esperado que aumentem marginalmente em 2017 a medida que os mercados se
contraem lentamente. Estes mercados dependem fundamentalmente da procura da China, a qual ¢ responsavel
por mais de metade do consumo de metais a nivel mundial. Por outro lado, a maior énfase atribuida as
infraestruturas nos EUA poderia resultar num maior consumo de metais e colocar alguma pressdo ascendente
sobre os pregos em 2017,

Em suma, podemos afirmar que a incerteza tem sido o "leitmotiv" durante 2016, com os mercados a serem
impulsionados por politicas monetérias reais e esperadas, estagnagio do crescimento e dados mistos. Todos
estes ingredientes, adicionados as incertezas politicas na UE e nos EUA, retardaram os fluxos de investimento
privado a escala mundial. Neste momento s#o necessdrias outras medidas que ndo politicas monetétias, mas
todas acarretam um custo politico.




ATIVIDADES DO BANCO

No final de 2016, o volume de ativos ascendia a 2.170 milhdes de EUR. Os influxos compensaram osjexfluxos
em resultado de:

- Os clientes originados pelo Grupo na América Latina terem decidido procurar outro centro de
contabilizago.

- Os clientes e as empresas aportados pela Banca Sella e cujas circunstincias atuais nfio se encaixam na
estratégia recente do BPP.

2016 foi o ano da mudanga de orientagiio estratégica do BPP de um modelo de banco privado tradicional puro
para um modelo que explora as particularidades dos veiculos de investimento luxemburgueses e da plataforma
de servicos bancarios destinados a clientes institucionais. Nesse sentido, consolidou-se uma importante rede
de contatos (escritorios de advogados, family offices, gestores de patriménio, administradores de fundos,
sociedades de gestio, fiduciarios, outros profissionais do setor financeiro, etc.} que consideram o BPP o
fornecedor preferencial de servigos. Foram apresentadas mais de 80 propostas em diferentes vefculos (SIF /
SICAV / RAIF / SICAR / Soparfi / etc.), das quais cerca de 40 estdo a ser ativamente tratadas.

O relacionamento com a sociedade de gestdo do Grupo no Luxemburgo, Crédit Andorra Asset Management
Luxembourg, foi fortalecido, tendo-se iniciando a contribuigio de clientes pelo BPP. O primeiro foi um
cliente SIF que iniciou com 80 M de EUR, sendo esperado que ultrapasse 250 M de EUR durante 2017.

O BPP obteve autorizagio do Banco Central do Luxemburgo (BCL) para participar no TARGET? (sistema de
pagamentos em euros em tempo real), desenvolvido ¢ administrado pelo Eurosistema. Este sistema permite as
institui¢Ses financeiras realizarem os seus pagamentos interbancdrios e comerciais atraves do banco central
sem quaisquer intermediarios. As principais vantagens sio:

- liquidez centralizada no BCL

- capacidade de atuar como correspondente em euros para todo o Grupo sem risco de contraparte.

- capacidade de usar as nossas garantias para qualquer transag#o financeira.

- proxima adeséo aos titulos TARGET2.

O més de margo de 2016 ficou marcado pelo inicio de atividade da sucursal em Portugal, centrada na banca
privada. Em termos de atividade, a sucursal tem a dificil tarefa de vender uma nova operagio bancaria em
Portugal, onde a marca ndio tem notoriedade. Por conseguinte, decidiu recentemente seguir o padréo
luxemburgués e orientar a sua estratégia empresarial para uma abordagem de gestdo de patriménio mais
institucional, a qual, com as ferramentas e a metodologia corretas podera revelar-se uma via mais rapida para a
angariagfio de negdeios. Atualmente, conta com 7 colaboradores.

Em junho de 2016, o Banco obteve a autorizagfo da CSSF para poder desenvolver a livre oferta de servigos no
Reino Unido.

Em termos de recursos humanos, o numero de colaboradores do BPP aumentou de 49 para 59, refor¢ando
tanto as areas de controlo como o apoio e os servigos oferecidos pelo Banco.

No que se refere ao projeto de Administragio de Fundo, o BPP recorrendo a sua experiéncia em Fundos de
Investimento Alternativos (FIA), entende existir uma oportunidade clara para internalizar novamente as
atividades da Administragio Central dos fundos OICVM atualmente externalizadas & Administragdo de
Fundos Europeia (EFA), ¢ estender a atividade a outros fundos de terceiros com o apoio do software GP3 da
Neoxam. Em paralefo, o BPP esta a reforgar o departamento de Corporate & Funds Services, tendo contratado
talentos adicionais para tratar os negécios acrescidos aportados pelo aumento da atividade da Administrago
Central. O Banco ainda esta a trabalhar no projeto esperando que o mesmo esteja operacional em janeiro de
2018.

No que diz respeito ao ebanking operacional, o BPP decidiv aumentar a gama dos seus servigos de Web
banking tendo em considerag@io os desenvolvimentos tecnoldgicos do setor bancério (ou seja, a maioria dos
bancos oferece servicos transacionais mediante aplicagdes de web banking aos seus clientes) e os seus efeitos
nas expectativas dos clientes. Por conseguinte, o BPP gostaria de manter os clientes existentes e de atrair
novos clientes mantendo-se a par das tendéncias do setor em termos de servigos transacionais de Web
banking. Sera oferecida aos clientes do BPP a possibilidade de permanecer com a atual versdo de Web
banking de consulta ou fazer uma atualizagio para o Web banking transacional, o que acarretara uma
autenticagdo forte (baseada em tokens com palavra-passe monouso) e o cumprimento das diretrizes EBA
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relativas a seguranca dos pagamentos pela Internet (i.e. Circular CSSF 15/603). Estara operacional no se hindo
trimestre de 2017.

A nova norma de contabilidade IFRS 9, a qual est4 estruturada em trés areas diferentes de classifi¢agdo e
medigfio de instrumentos financeiros, imparidade e contabilidade de cobertura substituira a IAS 39 com efeitos
a partir de 1 de janciro de 2018. Relativamente aos efeitos esperados da nova norma, niio ¢ expectavel a partir
das analises iniciais realizadas que exista um impacto significativo para o BPP. Contudo, o Banco confere
particular atengfio a esse importante projeto. Esta tarefa crucial ¢ gerida em parceria com o Crédit Andorra.

Por ultimo, no cumprimento do seu compromisso de crescer € simultaneamente melhorar o seu controlo
interno, o Banco analisou ¢ acompanhou na fntegra a recomendagdo emitida pelos auditores anteriores com 0
objetivo de garantir o cumprimento pleno até ao final de 2016 ou inicio de 2017.

Todos os valores apresentados a seguir incluem a BPP Luxembourg ¢ a BPP Portugal.

Neste contexto, a demonstragio de resultados de 2016 apresentou um resultado liquido de 6.354.996 EUR
(+7.448.465 para o Luxemburgo e — 1,093.469 para Portugal), o que representa uma descida de 25 por cento
face ao valor do ano anterior.

O total do balango foi de 475 milhdes de EUR no final de 2016, uma descida de 2 por cento face ao valor do
ano anteriot. O total de ativos sob gestiio atingiu 5,289 mil milhdes de EUR no final de 2016 face a 5,758 mil
milhdes de EUR em 31 de dezembro de 2015, uma diminuigdo de 459 milhes de EUR essencialmente devida
a0 decréscimo da Custédia Global do Grupo (-521 mithdes de EUR), parcialmente compensado pelo aumento
noutras atividades comerciais relacionadas com clientes.

Do lado dos ativos do balango, a rubrica de caixa e disponibilidades em bancos centrais ascendeu a 59 mil
EUR em 31 de dezembro de 2016, i.e. uma diminui¢io de 5 milhdes de EUR comparativamente a 2015. A
conta no BCL encontrava-se a descoberto em 31 de dezembro de 2016, sendo por esse motivo incluida no
passivo, mas a média para a reserva obrigatoria em 31 de dezembro de 2016 ja foi alcangada para o perfodo
em causa.

A rubrica de créditos e adiantamentos a instituigdes de crédito era de 343 milhdes de EUR no final de 2016,
um valor similar ao do ano anterior, dos quais 88 por cento foram investidos no Grupo em conformidade com
as suas politicas.

Os créditos e adiantamentos a clientes compreendiam essencialmente empréstimos Lombard que sdo
totalmente garantidos pelo Grupo ou por ativos registados nos nossos livros, Esta rubrica ascendeu a 52
milhdes de EUR contra 61 milhdes de EUR em 20135.

Os investimentos detidos até a maturidade continham exclusivamente obrigagdes de taxa fixa emitidas pelos
Estados-Membros da UE e incluem as mesmas posi¢ces de 2015 para um total de 68 milhdes de EUR em 31
de dezembro de 2016.

Durante 2016 foram reconhecidos ativos por impostos diferidos liquidos relativos a prejuizos reportaveis no
valor de 5.686.021 de EUR em 31 de dezembro de 2016, com impacto na demonstra¢fio de resultados.

Do lado do passivo do balango, os Depdsitos do Banco Central ascenderam a 37 milhdes de EUR, o que
representa um aumento de 3 por cento face ac valor de 2015,

Os depositos das instituicBes de crédito atingiram 30 milhdes de EUR (90 por cento dentro do Grupo), um
valor 58 por cento inferior ao do ano anterior. Todas essas dividas tém um vencimento maximo de dois dias.

Os depdsitos de clientes, incluindo as contas correntes com saldos positivos, contas de deposito e contas com
pré-aviso, aumentaram 1% para 348 mithdes de EUR em 31 de dezembro de 2016, o que representa 73 por
cento do total do balango.

O resultado liquido do exercicio atingiu 6.354.996 EUR, um valor 25 por cento inferior aos 8.435.946 EUR
registados em 2015, Esta diminuigdo pode ser principalmente atribuida ao resultado excecional de 2015
relativo aos honorarios gerados pelas atividades de "execugfio” realizadas em nome dos clientes ¢ que ndo se
repetiram em 2016. :




A margem financeira aumentou 8 por cento para 2.751.151 EUR, enquanto as comiissdes e 0s ho
liquidos recebidos diminufram 39 por cento para 7.889.079 EUR comparativamente ao exercicio anteripr.

Os custos com pessoal aumentaram 24 por cento face ao aumento do niimero de colaboradores, atingindo
6.956.434 EUR, ou seja, 67 por cento do total dos encargos operacionais, ao passo que em 31 de dezembro de
2015 foi de 66 por cento. Os gastos gerais administrativos também registaram uma subida de 3.438.623 EUR.

A situagdo financeira do Banco permanece muito sélida, com um indice de solvabilidade de 46% bem acima
do limite regulamentar na data de encerramento, enquanto o racio de cobertura da liquidez (RCL) foi de
106%. Nesta data, o Banco também realizou o Processo de Avaliagio da Adequagfo dos Fundos Proprios
Internos (Internal Capital Adequacy Assessment Process, ICAAP), cujo resultado foi de 28 por cento.

A luz dos regulamentos, mais especificamente da Lei de 18 de dezembro de 2015, recordamos igualmente que
o Banco observa as medidas de resolucfio, recuperagiio e liquidagio das instituigdes de crédito e de algumas
sociedades de investimento, em sistemas de garantia de depdsitos e indeminizagfio de investidores.

Em conclusfo, recomendamos aplicar o resultado liquido do exercicio, no montante de 6.354.996 EUR, da
seguinte forma:

Reserva legal 320.000 EUR
Resultados transitados 6.034.996 EUR
6.354.996 EUR

Os capitais proprios do Banco podem, por conseguinte, ser apresentados da seguinte forma:

Capital realizado 27.500.000 EUR
Reserva legal 1.247.000 EUR

Resultados transitados 23.938.257 EUR
Total 52.685.257 EUR

Tanto quanto é do nosso conhecimento, niio ocorreram eventos significativos desde o fim do exercicio que
possam ter afetado as demonstragdes financeiras anuais do Banco em 31 de dezembro de 2016.

O banco ndo participou em qualquer tipo de atividades de investigagdo ou desenvolvimento
no exercicio findo em 31 de dezembro de 2016.

Aproveitamos esta oportunidade para agradecer a todos os colaboradores o seu empenho, coragem, trabalho
de equipa e atengdo particular a detalhes.

Por altimo, o Conselho de Administragfio deseja manifestar a sua gratiddo pela confianga depositada ao longo
do exercicio.

Luxemburgo, 21 de margo de 2017

O Presidente do Conselho de Administrag¢fio
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Relatério de auditoria

Ao Conselho de Administragéo da
Banque de Patrimoines Privés S.A.

Relatoério sobre as demonstragdes financeiras

Fxamindmos as demonstragbes financeiras anexas do Banque de Patrimoines Privés S.A., as quais
compreendem a demonstragio da posicéo financeira em 31 de dezembro de 2016, a demonstragéio de
resultados e a demonstracio de outro rendimento integral, a demonstragio das alteragbes no capital
proprio, e a demonstracio de fluxos de caixa para o exercicio findo naquela data e um resumo das
politicas contabilisticas significativas e de outras notas explicativas.

Responsabilidade do Conselho de Administracdo pelas contas anuais

I da responsabilidade do Conselho de Administragio a preparacio das presentes demonstragoes
financeiras de forma verdadeira e apropriada em conformidade com as Normas Internacionais de
Relato Financeiro conforme adotadas pela Unifio Europeia, assim como pelo controlo interno que o
Conselho de Administracdo considerar necessirio para permitir a preparagio de demonstragdes
financeiras isentas de distor¢oes materiais devidas a fraudes ou erros.

Responsabilidade do "Réviseur d'Entreprises Agréé"

A nossa responsabilidade consiste em expressar uma opinido sobre essas demonstragdes financeiras
com base na nossa auditoria. Conduzimos a nossa auditoria em conformidade com as normas
internacionais de auditoria adotadas para o Luxemburgo pela "Commission de Surveillance du Secteur
Financier". Fstas normas exigem que observemos os requisitos éticos e que a audiforia seja planeada e
executada de forma a obtermos uma razoavel seguranga sobre se as demonstractes financeiras estdo
isentas de distor¢fes materiais.

Uma auditoria pressupde a aplicacio de procedimentos destinados 4 obtengdo de provas relativas aos
montantes e as informacGes divulgadas nas demonstragdes financeiras. A escolha dos procedimentos
depende do parecer do "Réviseur d'Entreprises Agréé", incluindo a avaliagfo do risco de distorgdes
materiais nas demonstracdes financeiras devidas a fraudes ou erros. Ao proceder a estas avaliagbes do
risco, 0 "Réviseur d'Entreprises Agréé" considera o controlo interno relevante para a preparacio e
apresentacio fiel das demonstracbes financeiras por parte da sociedade a fim de conceber
procedimentos de auditoria adequados as circunstéincias, e nfio para formular uma opinifio sobre a
eficacia desse controlo interno da sociedade. Uma auditoria inclui igualmente a apreciagao do caréacter
adequado das politicas contabilisticas adotadas e da razoabilidade das estimativas contabilisticas
efetuadas pelo Conselho de Administracio, bem como a avaliagio da apresentagio global das

demonstracdes financeiras.

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: +352 494848 1, F:+352 494848 2900, www.pwe.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n1°10028256)
R.C.8. do Luxemburgo B 65 477 - N.0 IVA LU25482518
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Consideramos que os elementos de prova obtidos sio suficientes e adequados para fundamentar a
nossa opinido.

Opiniao

Em nossa opinifio, as demonstragdes financeiras apresentam de forma verdadeira e apropriada a
posiciio financeira da {MQ}Banque de Patrimoines Privés S.A. em 31 de dezembro de 2016, o resultado
do seu desempenho financeiro e os fluxos de caixa no exercicio findo naquela data, em conformidade
com as Normas Internacionais de Relato Financeiro, tal como adotadas pela Unido Europeia.

Qutras informacdes

O Conselho de Administracio é responsével pelas outras informagOes. As outras informagOes
compreendem as informagdes incluidas no relatorio de gestdo, mas nao incluem as demonstragtes
financeiras e a nossa auditoria 3s mesmas,

A nossa opinidio sobre as demonstragBes financeiras ndo abrange as outras informagGes e néo
expressamos qualquer tipo de conclusdo relativamente 4 fiabilidade das mesmas.

Em ligacio com a nossa auditoria das demonstracdes financeiras, a nossa responsabilidade consiste
em ler as informacdes e assim considerar se as outras informacfes sao significativamente
inconsistentes com as demonstracSes financeiras ou com o nosso conhecimento obtido na auditoria ou
se de outra forma parecem conter distor¢des materiais. Se com base no trabalho realizado concluirmos
que existe uma distor¢io material destas outras informagdes, somos obrigados a relatar este facto.
Nada temos a relatar nesta matéria.

Relatério sobre outros requisitos legais e regulamentares
O relatério de gestilo, o qual é da responsabilidade do Conselho de Administragdo, é consistente com as

demonstracdes financeiras e foi preparado em conformidade com os requisitos legais aplicéveis.

PricewaterhouseCoopers, Société coopérative Luxemburgo, XX de marco de 2017
Representada por

Philippe Sergiel




Banque de Patrimoines Privés, Société Anonyme
Baianco em 31 de dezembwo de 2016

Balanco

5.502.526

_Calxa é disponibilidades em bancos centrais
Ativos financeiros detidos para negociagéo 3.785.840 3.946.292
Créditos e adiantamentos a instituicbes de crédito 343.216.420 342.734.102
Créditos e adiantamentos a clientes 51.615.856 61.449.924
Investimentos detidos até a maturidade 68.109.695 69.266.951
Ativos tangiveis 881.124 1.222.652
Ativos intangiveis - 1.966
Ativos por impostos correntes 336.764 273.641
Os ativos 5.686.021 -
Outros ativos 847.061 1.892.031
TOTAL DO ATIVO 474.537.791 486.290.085

Depositos de bancos centrais

410 37.261.929

36.221.879

Passivos financeiros detidos para negociagéo 42 3.743.058 3.813.249
Depodsitos de instituicbes de crédito 4.1 29.533.800 51.191.328
Depositos de clientes 412 348.422.545 344.938.407
Passivos por impostos correntes 4.9 21.400 42.800
Qutros passivos ) 413 2.869.802 3.752.161
TOTAL DO PASSIVO 421.852.534 439.959.324

Capital social ' 414 © 27.500.00

27.500.00

Reservas 414 927.000 502.000
Resultados transitados 4.14 17.903.261 9.892.315
Resultado liquido do exercicio 4.14 6.354.996 8.435.946
Total do capital prépric 52.685.257 46.330.261
’E“O'T:AL DO PASSIVO E DO CAPITAL - 474.537.791 486.290.085
PROPRIC

As notas s8o parte integrante das demonstragfes financeiras.
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Bandque de Patrimoines Privés, Societé Anonyme

& 9

Demonstracio de resultados e demonstraciio de outro rendimento integral do exercicio findo em 31 de dezembro Ge 2016

Demonsiracio de resultados e demonsiracao de outro rendimento integral

As notas s@o parte integrante das demonstragBes financeiras.

"2 X
.;i.uros. recebidos 5.1 3.324.993 2.788.094
Juros pagos 5.1 {573.842) (249.356)
Margerﬁ financeira 2.751.151 2.538.738
_Honorarios e comissdes recebidas 5.2 16.291.408 22.664.262
Honorarios e comissdes pagas 5.2 (8.402.329) (9.729.197)
Honorarios e comissdes liquidas 7.889.079 12.935.065
Ganhos/{perdas) liquidos em ativos e passivos financeiros detidos 5.3 705.082 1.490.930
para negociagfo
Cutros rendimentos operacionais 54 1.027 419 1.101.882
Cutros encargos operacionais 54 {915.221) (833.321)
Resultados operacionais 11.457.480 17.233.294
Perdas de imparidades de ativos financeiros liguidas 4.5 (17.475) (361)
Custos com pessoal 55 (6.956.434) (5.594.775)
Gastos gerais administrativos 56 (3.438.623) (2.855.803)
Amortizagdes do ativo tangivel e intangivel 46-47 (375,973) (325.009)
Resultados antes de impostos 668.978 B.457.346
Imposto sobre o rendimento 5.686.021 (21.400)
Imposto corrente 49-587 - (21.400)
imposto diferido 4957 5.686.021 -
Remﬁ@cjo !iguido do exercicio ) 6.354.996 8.435.946
Outro rendimento integrai do exercicio - o
Total do rendimento integra‘[do exercicio 6.354.996 8.435.946
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Banque de Patrimoines Privés, Société Anonyme

Demonstracio dos fluxos de caixa para o exercicio findo em 31 de dezembro de 2016

Demonstracao dos fluxos de caixa

Fluxos das atividades operacionais

ézc@/

Resultados antes de impostos 668.975 8.457.346
Ajustamentos de:

?t;ns que nao dio origem a fluxos de caixa inciuidos na 395.721 219.791
demonstracio de resultados e outros ajustamentos:

Amortizagdes do ativo tangivel e intangivel 375.973 325.009
Ganhos liguidos em ativos e passivos financeiros detidos 2.273 (105.579)
para negociacéo

Perdas de imparidades de ativos financeiros liguidas 17.475 361
Variagdo de ativos operacionais i;.sz?«648 (15.303.658)
Depdsitos da reserva obrigatéria no banco central 5.450.464 (1.214.710)
Créditos e adiantamentos a instituigbes de crédito (2.034.671) 21.173.895
Créditos e adiantamentos aclientes 5.866.885 (34.519.978)
Outros ativos 1.044 970 (742.865)
Variagdo de passivos Ogéracionaisl_ {18.100.222) 83.599.160
Depositos de instituigdes de crédito (20.617.478) 41.282.788
Depositos de clientes 3.484.138 41.913.897
Ouiros passivos (882.359) 497 .508
Impostos sobre o rendimente pagos (84.523) (95.033)
Caixa liquida gerada pelas atividades operacionais {2.707.878) 76.972.639 V
Fluxos de caixa das atividades de investi“ﬁqugl‘u

Receitas provenientes de investimentos detidos até & 1.157.256 . 705.566

_maturidade

AquisicBes/alienagdes de ativos tangiveis (32.070) (1.147.245)
Caixa Hguida (usada)/gerada nas atividades de 1.125.186 (441.679)
investimento )

Efeito das variagbes da taxa de cér;bio em caixa e 37.288 26.150
equivalentes de caixa

Variagdo de caixa e equivalentes de caixa {1.545.404) 76.5857.110
Caixa e equivalentes de caixa em 1 de janeiro 342.776.164 266.219.054
Caixa e equivalentes de caixa em 31 de dezembro 341.230.760 342.776.164
A rubrica de caixa e equivalentes de caixa tem a

seguinte composicéo: B
Caixa 4.1 49.011 42.062
Créditos a instituicbes de crédito com um vencimento

inferior a 3 meses 4.4 341.181.749 342.734.102
Total 341.230.760 342.776.164
As notas sdo parte integrante das demonstragbes financeiras. 13




Banque de Patrimoines Privés, Société Anonyme
Anexa as demonstragdes financeiras em 31 de dezembro de 2016

1. INFORMACOES GERAIS

A Bangue de Patrimoines Privés (doravante "o
Banco"} foi constituida no Luxemburgo em 1 de
julho de 2010 sob a forma de uma sociedade
andnima ao abrigo da lei luxemburguesa.

Desde 9 de abril de 2011, o Banco & uma
subsidiaria totalmente detida pela Credit Andorra
S.A. ("o Grupo").

A historia do grupo Crédit Andorrd ¢ a de uma
instituic&o financeira fundada em 19489 que oferece
servicos bancarios universais no Principado de
Andorra. E a partir de 2003 que o Grupo marca
presenga no palco internacional com o seu
primeiro estabelecimento em Genebra para a
atividade de gestdo de ativos privados. Um ano
mais tarde, em 2004, a Crédit Andorra d& os
primeiros  passos no  Grdo-Ducado do
Luxemburgo, com o langamento de um fundo de
investimento, o Crediinvest SICAV.

A estrutura acionista do Grupo sofreu alteragdes
em 2008, passando o Grupc a ser detido por
familias andorranas e por colaboradores.
Igualmente presente em Espanha, na América
Latina e América Central e também nos Estados
Unidos, o grupo Crédit Andorra, o primeiro grupo
financeiro de Andorra, & diversificado numa grande
variedade de atividades, em pariicular, em
atividades hancarias e financeiras. A estratégia no
Luxemburgo & claramente ser um fornecedor de
servicos para clientes institucionais e privados.

O Banco tem como objetive propor solugbes
personalizadas aos seus clientes, avido para criar
quaisquer tipos de veiculos de investimento ou
para se estabelecer no Grao-Ducado através de
empresas domiciliadas.

O Banco propde servicos que incluem a
preparagdo e constituicdo de empresas e de
fundos de investimento, a sua domicilia¢géo, com a
possibilidade de realizar a gestéo administrativa e
contabilistica, bem como as tarefas de banco
depositario dai decorrentes. Por outro lade, na
dindmica do Grupo, o Banco propde também
servigos bancarios privados aos clientes.

Em 9 de margo de 2012, o Banco decidiu mudar
seu nome inicial de "Bangue BPP S.A." para
"Bangue de Patrimoines Privés".

O Banco possui uma sucursal ativa em Portugal
desde 1 de marco de 2016 e ndo tem subsidiarias.

O Banco estd isenio da obrigagdo de publigar
contas consolidadas e um relatdric de gestdo
consolidado com base nos critérios estabelecidos
pela lei luxemburguesa de 17 de junho de 1892
sobre as contas anuais consolidadas das
instituicdes de crédito, na sua verséo alterada (a
"Lei".

O Banco estd incluido na demonstraco financeira
consolidada da Crédit Andorra, cuja sede social se
situa na Av. Meritxell, 80 AD-500 Andorra La Velia
no Principado de Andorra.

A sede social do Banco é em:
30, boulevard Royal no Luxembuigo.

2. BASES DE PREPARACAQ

As demonstragbes financeiras séo preparadas
com base no custo histérico, exceto no que se
refere aos instrumentos financeiros detidos para
negaciagio, e aos ativos e passivos financeiros ao
valor justo através de resultados do exercicio que
s3o0 mensurados pelo vator justo.

2.1 Declaracdo de conformidads

A partir de 1 de janeiro de 2015, o Banco preparou
demonstractes financeiras de acordo com as
IFRS adotadas para uso na Unido Europeia ("UE").

As demonstragfes financeiras do exercicio findo
em 31 de dezembro de 2016 foram preparadas de
acordo com as Normas Internacionais de Relato
Financeiro emitidas pelo International Accounting
Standards Board (IASB) e as interpretagdes
relativas  do International  Financial Reporting
Interpretations Committee (IFRIC), adotadas para
uso no Unido Europeia ("IFRS").

As politicas contabilisticas descritas abaixo foram
utilizadas na preparacdo das demonstragbes
financeiras em 31 de dezembro de 2016 e para ¢
exercicio findo em 31 de dezembro de 2016, e as
informacdes financeiras comparativas em 31 de
dezembro de 2015 e para o exercicio findo em 31
de dezembro de 2015.

Estas demonstragbes financeiras foram

encerradas pela reunizo do Conselho de
Administracfo realizada em 21 de margo de 2017,
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Banqgue de Patrimoines Privés, Société Anonyme
Anexo as demonstracies financeiras em 31 de dezembro de 2016 (continuagao) wf{;

2 9 Adocdo pela praneira vez das IFRS em 2015

Um adotante pela primeira vez deve aplicar de
forma consistente as mesmas  politicas
contabilisticas  durante todos os  periodos
apresentados nas suas primeiras demonstragies
financeiras IFRS, devendo essas politicas
contabilisticas basear-se na versao mais recente
das IFRS em vigor na data de relato. A IFRS 1
refere que as disposigdes transitorias das outras
IFRS nao se aplicam as sociedades que adotem
pela primeira vez as normas,

Nas demonstragfes financeiras de 20135, o banco
nao utilizou qualquer isencéo prevista na IFRS 1.
Os valores de abertura sfio iguais aos de uma
situagio em que o Banco tivesse usado as IFRS
desde a sua constituigdo.

2.3 lulgamentos,  estimafivas e pressupostos
contabilisticos significativos

A preparagdo das demonstracbes financeiras em
conformidade com as IFRS requer ¢ recurso a
julgamentos, estimativas e pressupostos sobre as
condig@es futuras. A utilizagde da informacgéo
disponivel e a aplicagdo de julgamentos séo
ingrentes & construgdo de estimativas. Os
resultados reais no futuro podem ser diferentes
dos apresentados.

A este respeito, o Conselho de Administragéo
acredita que as politicas contabilisticas cruciais em
que o julgamento & o0s pressupostos sao
necessariamente aplicados s8o as gque se
relacionam com a avaliagdo de ativos e passivos
financeiros, estimativa da imparidade para o risco
de crédito e no calculo de impostos correntes e
diferidos.

O recurso mais significativo a julgamentos e
estimativas foi como se segue:

Justo valor dos instrumentos financeiros

O justo valor é o prego recebido pela venda de um
ativo ou pago pela transferéncia de um passivo
numa transag8o normal enire participantes no
mercado & data da avaliagdo no mercado principal
ou, na sua falta, no mercado a que ¢ Banco tenha
acesso nessa data. O justo valor de um passivo
reflete o seu risco de incumprimento.

Quando disponivel, 0 banco mede o justo valor de
um instrumento financeiro recorrendo ao prego
cotado num mercado ativo para esse instrumento.
Um mercado é considerado ativo se as operagdes
relativas ao ativo ou passivo se realizam com

bh

frequéncia e volume suficientes para fornec
informag&o sobre 0s pregos numa base continua

Quando o justo valor de um instrumento financeiro
reconhecido no balango néo puder ser
determinado com base num mercado ativo, ©
mesmo & calculado recorrendo a técnicas de
avaliaco essenciaimente baseadas em modelos
matematicos. Tanto quanto possivel, os dados a
wlilizar nos modelos matematicos provém de
observagbes do mercado.

Perdas por _imparidade sobre créditos e
adiantamentos

0 Banco analisa os seus créditos e adiantamentos
problematicos em cada data de relato para avaliar
se uma dedugdo por imparidade deve ser
registada na demonstrac8o dos resultados. Em
especial, é necessaria a avaliagdo por parte do
Conselho de Administragdo da estimativa da
quantia e da calendarizagdo dos fluxos de caixa
futuros ac determinar o nivel de dedugfo exigido.
Tais estimativas baseiam-se em pressupostos
sobre alguns fatores, podendo os resultados
efetivos diferir, 0 que se fraduziria em mudancgas
futuras da dedugéo.

Impostos correntes e diferidos

O imposto sobre o rendimento incide sobre o
resultado tributavel anual com base na legislagéo
fiscal e nas taxas de imposto aplicaveis no Grao-
Ducado do Luxemburgo. Os passivos por impostos
correntes do banco s&o calculados usando as
taxas de imposto aprovadas a data de referéncia
da demonstragdo da posicéo financeira.

O imposto sobre o rendimento do exercicio
compreende o imposto corrente e o imposto
diferido. Os impostos sobre o rendimento séo
reconhecidos em resultados, exceto quando estio
relacionados com itens que sdo reconhecidos
diretamente nos capitais proprios.

Os impostos correntes correspondem ao valor a
pagar esperado sobre o rendimento tributavel do
exercicio, utilizando as taxas de imposto
aprovadas & data de referéncia da demonstragdo
da posicio financeira e qualsquer ajustamentos
aos impostos de exercicios anteriores. Os ativos e
passivos por impostos  correntes sdo
compensados quando o Banco pretende liquidar
pelo valor lfquido e quando existe o direito legal de
compensacio.
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Anexo as demonstractes financeiras em 31 de dezernbro de 2016 (continuagdo)

S&o reconhecidos impostos diferidos para as
diferencas temporarias entre a quantia escriturada
de ativos e passivos no balango e os valores
atribuidos a tais ativos e passivos para efeitos
fiscais. S8o reconhecidos passivos por impostos
diferidos para todas as diferengas temporarias
tributaveis e ativos por impostos diferidos quando
exista razoavel seguran¢a de que estardo
disponiveis resulitados tributaveis contra os quais
as diferengas temporarias dedutiveis possam ser
utilizadas.

Os impostos diferidos s&o calculados com base
nas taxas de imposto que se antecipa estarem em
vigor a data da realizagdo dos ativos ou da
liquidagao dos passivos.

Uma area de estimativas cruciais diz respeito a
rentabilidade futura do Banco. A Administragdo
esta certa de que no futuro existirdo resultados
tributaveis suficientes para reconhecer na integra
o0s ativos por impostos diferidos. Para informagdes
mais detalhadas, consuite a nota 4.9 sobre
impostos Diferidos.

2.4, Alieracdes de politicas contahilisticas

2.4.1. _Novas normas e alteracbes as normas
aplicaveis a partir de 1 de janeiro de 2016

O Banco adotou as seguintes novas normas e
alteracfes a normas, incluindo quaisquer
alteracfes consequentes a oufras normas, sendo
a data de aplicagéo inicial o dia 1 de janeira de
2016:

+ Esclarecimento de métodos aceitdveis de
depreciacédo e amortizagdo (Alteracio a IAS 16
e |AS 38);

* Melhorias Anuais ao Ciclc de IFRS de 2012-
2014,

» [niciativa de divuigacéo — alteragdes 4 IAS 1 e
IAS 7.

N&o era expectavel que estas alteracbes tivessem
um impacto materiaimente significativo nas
demonstragfes financeiras do Banco.

2.4.2 Normas emitidas mas que ainda nac estéo
em vigor

Uma seérie de normas, alteragbes a normas e
novas interpretagbes séo aplicaveis aos exercicios
iniciados apos 1 de janeiro 2015, sendo permitida
a aplicagdo mais cedo; todavia, 0 banco néo
aplicou mais cedo as seguintes novas normas ou
as normas alteradas na preparagdo das presentes
demonstracdes financeiras.

IFRS 9 Instrumentos Financeiros %/

O IASB concluiu durante 2014 a nova norma
aplicavel aos instrumentos financeiros, a IFRS 9
Instrumentos financeiros. A IFRS 9 é aplicavel aos
axercicios com inicio em 1 de Janeiro de 2018 ou
data posterior, ndo sendo a permitida a aplicagéo
mais cedo. Atuaimente, o Banco nio pretende
adotar a norma mais cedo. A Comissdo da UE
aprovou a norma. A IFRS 9 cobre a classificagéo e
a mediciio, a imparidade e a cobertura geral e
substitui os requisitos atuais aplicaveis a estas
dreas na IAS 39. Na primeira drea, a IFRS 9
intfroduz um modelo em que a classificagéo de
ativos financeiros & orientada, por um lado, pela
caracteristicas contratuais dos fluxos de caixa e,
por outro, pelo modelo de negocio através do qual
o instrumento & detido. Ao invés das quatro
categorias contabilisticas atuais, ao abrigo da
IFRS 9, os ativos financeiros podem ser
classificades em irés  categorias:  ativos
mensurados ao  custo amortizado,  ativos
mensurados ao justo valor através de resultados
ou ativos mensurados ao justo valor através de
autro rendimento integral. N&o existem alterages
significativas no que se refere a classificagio e
mensuragio de passivos financeiros ac abrigo da
norma atual.

No que concerne as imparidades, foi introduzido
um modelo para os instrumentos mensurados ao
custo amortizado e justo valor através de outro
rendimento integral com base no conceito de
"perda esperada” em vez de “"perda incorrida’
atual, com o objetivo de reconhecer as perdas de
forma mais atempada. Por uitimo, no gue diz
respeito & contabilidade de cobertura, o novo
modeto de ccbertura visa garantir gque ©
tratamente contabilistico seja consistente com a
atividade de gestao de risco, bem como melhorar
a divulgagéo da atividade de gestéo de risco pela
entidade que relata. No que diz respeito aos
efeitos esperados da nova Norma, a partir das
analises iniciais realizadas n&o se espera que
exista um impacto significativo para o BPP em
relacéo as duas primeiras areas e nenhum para a
terceira, dado que o Banco nao recorreu a
“contabilidade de cobertura’.

O Banco enconira-se atualmente a finalizar a
avaliacdo de impacto.
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Anexo 35 demonstracbes financeiras em 31 de dezembro de 2016 (continuacio)

IFRS 15 Receitas de Coniratos com Clientes

O IASB publicou a nova norma, a IFRS 15
Receitas de Conftratos com Clientes. A nova
norma define um Unico modelo abrangente da
contabilizacao do rédito de contratos com clientes
e substitui as atuais normas e interpretagbes de
reconhecimento do redito das IFRS, tais como a
IAS 18 Reédito.

A IFRS 15 ¢ aplicavel aocs pericdos de relato
anuais com inicio em 1 de janeiro de 2018 ou data
posterior, sendo permitida a aplicagdo mais cedo.

Atualmente, o Banco n&o pretende adotar a norma
mais cedo. A norma néo se aplica a instrumentos
financeiros, contratos de segurc e contratos de
locagdo. © Banco ndo finalizou o estudo do
impacto sobre as demonstragdes financeiras, mas
a avaliag&o atual é que a nova norma n&o terd um
impacto significativo sobre as demonstractes
financeiras, a adequacédo dos fundos préoprios ou
os grandes riscos no periodo de aplicagao inicial.

IFRS 16 "Locagdes”

A IFRS 16 exige que os locatarios reconhegam um
passivo de locagdo refletindo futuros pagamentos
da locagdo e um ativo de “direlto de uso” para
praticamente todos os contratos de locagdo. A
norma prevé uma isengdo opcional para certas
tocacdes de curto prazo € de ativos de baixo valor,
todavia, esta isengdo apenas pode ser aplicada
pelos locatarios. Tendo em conta gue nao somos
um locatario, as restantes alteracfes na norma
aplicaveis aos locadores ndo se aplicam. Ao
abrigo da IFRS 18, um contrato constitui, ocu
contém, uma locagdo se comportar o direito de
controlar a utilizagdo de um ativo identificado
durante um certo periodo de tempo, em troca de
uma retribuico. A norma entrara em vigor em 1 de
janeiro de 2019, sendo permitida a adog&o mais
cedo.

Ndo ha outras normas, interpretagbes ou
alteragbes as normas existentes que ainda néo
estejam em vigor e relativamente as quais se
esperariam repercussdes significativas no Banco.

3. POLITICAS CONTABILISTICAS
SIGNIFICATIVAS

As politicas contabilisticas em seguida descritas
foram aplicadas de forma consistente em todos os
periodos apresentados nas presentes
demonstragdes financeiras.

3.1 Conversédo cambial

As demonstragbes financeiras sdo apresentadds
em euros (EUR), que é a moeda funcional e de
apresentagéo do Banco. As transagdes em moeda
estrangeira sdo convertidas na moeda funcional
usando as taxas de cambio em vigor a data da
transagéo.

As rubricas moenetarias denominadas numa moeda
estrangeira s&0 convertidas & taxa de fecho em
cada data do balango.

Os itens n&o monetarios reconhecidos ao custo
histérico expressos numa moeda estrangeira s&o
convertidos usando a taxa de cémbio a data da
transagéo, enquanto os itens ndo monetarios
reconhecidos ao justo wvalor numa moeda
estrangeira sdo convertidos &s taxas de cambio
em vigor a data da mensuragéo ao justo valor.

Os ganhos e perdas cambiais resuitantes de ativos
e passivos monetarios s&o reconhecidos na
demonstragdo de resultados, exceto se a
transagéo for classificada como uma cobertura dos
fluxos de caixa.

As diferencas de conversdo relativas a
ajustamentos no justo valor dos itens néo
monetdrios sdo reccnhecidas de um modo
semethante ao reconhecimento destas alteragbes
no justo valor.

Foram utilizadas as seguintes taxas de cambio
para converter as principais moedas nas
demonstracfes financeiras anuais, sendo um euro
igual a:

2016 2015
usD 1,0541 1,0887
GBP 0,85618 0,73385
CHF 1,0739 1,0835
JPY 123,40 131,07

3.2 Instrumentos financeiros

3.2.1  Instrumentos financeiros detidos para
negociacéo

Classificagdo

Os instrumentos financeiros detidos para a
realizag&o de ganhos com as flutuagbes de pregos
de curto prazo sfo classificados como detidos
para negociagao. Esta categoria inclui titulos de
rendimento fixo, titulos de rendimento variavel,
vendas a descoberto destes mesmos instrumentos
financeiros, assim como derivados utilizados para
fins de negociagao.
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Uma vez que o conceito de curto prazo nao €
definido pela IAS 39, o Banco considera seis
meses como a duragdo meédia dos instrumentos
financeiros néo derivados.

Segundo a definico da IAS 39, os instrumentos
embutidos sdc separados do contrate de
acolhimento e contabilizados ac justo valor se as
caracteristicas e riscos econdmicos do derivado
embutido nao tiverem uma relacdo estreita com as
caracteristicas e 0s riscos econdmicos do contrato
de acolhimento, e a totalidade do instrumento n&o
for classificada como detida para negociagdo ou
n#o tiver sido desighada como mensurada ao justo
valor através de resultados. Os derivados
embutidos que tiverem sido separados do seu
contrato de acolhimento s&o reconhecidos ao justo
valor na carteira de negociagéo e as alteragbes no
justo valor s&o reconhecidas na demonstragéo de
resultados.

Reconhecimento inicial e menstragéo
subsequente

Os instrumentos financeiros detidos para
negociagio sao inicialmente reconhecidos ao justo
valor. Apés o reconhecimento inicial, esses
instrumentos  financeiros  sdc  novamente
expressos ao justo valor,

O justo valor da contrapartida recebida ou
proposta pode geralmente ser determinado por
referéncia a um mercade ativo ou através da
utilizagio de técnicas de avaliagao essencialmente
baseadas em dados de mercado observaveis.

Os instrumentos financeiros  detidos para
negociacdo sdo contabilizados como ativos
quando o seu justo valor for positivc e como
passivos quando o seu justo valor for negativo. O
ganho ou perda relativo & remensuragéo para justo
valor do instrumento de negociagdo é
imediatamente reconhecido na demonstragio de
resuitados.

Desreconhecimento

Os instrumentos financeiros detidos para
negociagdo sdo desreconhecidos quando 0s
direitos e as obrigacfes subjacentes ao
instrumento  sao satisfeitos, cancelados ou
expiram.

3.2.2 Ativos financeiros gue nfo os detidos para
negociacao

6
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O Banco ciassifica os seus ativos financeiros nas
seguintes categorias: créditos e adiantamentos e
investimentos detidos até a maturidade.

Classificacdo

Créditos e adiantamentos

Os créditos e adiantamentos s8o ativos financeiros
emitidos pelo Banco com pagamentos fixos ou
determindveis que ndc estdc cotados num
mercado ativo. S&o originados guando o Banco
fornece dinheiro, bens ou servigos diretamente a
um devedor, sem inteng&o de negociar a divida.

Investimentos detidos até & maturidade

Se o Banco tiver a intengéo positiva e capacidade
para defer titulos de divida até & maturidade,
esses ativos financeiros sdo classificados como
detidos até 4 maturidade.

Reconhecimenta inicial e mensuragao
subsequente

Créditos e adiantamentos

Os créditos e adiantamentos s&o reconhecidos
pelo justo valor acrescido de custos de transagéo
diretamente atribuiveis. Apdés o reconhecimento
inicial, os créditos e adiantamentos sao
mensurados ao custo amortizade usando o
método da taxa de juro efeliva, deduzidos de
eventuais perdas por imparidade.

O custc amortizado corresponde a quantia
inicialmente reconhecida menos os reembolsos do
capital, ajustados pelos prémios e descontos,
sendo calculado pela diferencga entre o valor inicial
e o0 valor do reembolso no vencimento, ao longo
da vida do ativo, menos a imparidade reconhecida
quando ha evidéncia objetiva de imparidade do
ativo em questao.

Os créditos e adiantamentos compreendem as
contas a receber de clientes e outras.

Investimentos detidos até & maturidade

No momento inicial, os ativos financeiros séo
reconhecidos pelo justo valor acrescido de custos
de transagdo diretamente atribuiveis. Apds o
reconhecimento inicial, os ativos financeiros
detidos até a maturidade s&o mensurados ao
custo amortizado usando com 0 método da taxa
de juro efetiva, deduzidos de eventuais perdas por
imparidade.
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A venda ou reclassificagio de mais de uma
quantia insignificante de investimentos detidos até
a4 maturidade resultaria na reclassificagio dos
investimentos detidos até a maturidade como
disponiveis para venda, impedindo o Banco de
classificar titulos de investimento como detidos até
a maturidade no exercicio atual e nos dois

exercicios seguintes.

Os ganhos e perdas na alienacio de ativos
financeiros que nAc sic sujeitos a reavaliagéo
através da demonstracio de resultados s&o
apurados pela diferenga entre o valor recebido
(liguide de custos de transagdo) e o custo de
aquisicao ou o custo amortizado do ativo
financeiro.

Desreconhecimento

Um ativo financeiro {ou, quando aplicavel, a parte
de um ativo financeiro ou de um grupo de ativos
financeiros  semelhantes) & desreconhecido
quande:

e 0O direito de receber fluxos de caixa do ativo
tiver expirade; ou

¢ 0 Banco retiver o direito de receber os fluxos
de caixa do ativo, mas tiver assumido uma
obrigagio de os pagar na integra sem atraso
consideravel a um terceiro ao abrigo de um
acordo de "passagem” ("pass-through"); ou

¢ 0 Banco tiver transferido os seus direitos a
receber fiuxos de caixa do ativo e a) tiver
transferido substancialmente todos os riscos e
beneficios associados ao ativo, ou b) néo tiver
transferido nem retido substancialmente todos
os riscos e beneficios associados ao ativo, mas
tiver transferido ¢ controle do ativo.

Quando ¢ Banco tiver transferido os seus direitos
a receber fluxos de caixa de um ativo e ndo tiver
transferido nem retido substancialmente todos os
riscos & beneficios associados ao ativo nem tiver
transferidc o controlo do ativo, o ativo é
reconhecido na medida do envolvimento
continuado do banco no ativo. O envolvimento
continuado que assumir a forma de garantia do
ativo transferido é mensurado pela menor quantia
escriturada inicial do ativo e pela quantia maxima
de retribuicado recebida que o Banco poderia ser
obrigado a reemboisar.

6
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Quando o envolvimento continuado assumir
forma de uma opcac subscrita efou compra
{incluindo uma opgao liquidada financeiramente ou
uma provisdo semelhante) sobre o ativo
transferido, a medida do envolvimento continuado
do Banco & a quantia do ativo transferido que o
Banco podera recomprar, exceto no caso de uma
opcao de venda subscrita {incluindo uma opgéo
liquidada financeiramente ou uma provis&o
semelhante} sobre um ativo mensurado ao justo
valor, o envolvimento continuade do Banco esta
limitado ao menor valor entre o justo valor do ativo
transferido e o prego de exercicio da opgao.

O banco ndo enfrentou tal situag8o em 31 de
dezembro de 2016 e de 2015.

3.2.2 Passivos financeiros gue nao os detides para
negociacéo

Classificagédo

O Banco classifica seus passivos financeiros que
nao sejam derivados em passivos financeiros
mensurados ao custo amortizado. Esta categoria
inclui depésitos de instituigdes de credito e
depdsitos de clientes.

Reconhecimento inicial e
subsequente

mensuragéo

Os passivos remunerados sdo iniciaimente
reconhecidos ac justo valor, liquidos de custos de
transacéo atribuiveis. Apds o reconhecimento
inicial, os passivos remunerados s&o apresentados
ao custo amortizado usande o método do juro
efetivo. Os ganhos e perdas sdo reconhecidos na
demonstracdo de resultados quando os passivos
sfo desreconhecidos, bem como através do
processo de amortizagéo.

Desreconhecimento

Um passivo financeiro & desreconhecido quando a
obrigacdo correspondente é satisfeita, cancelada
ou expira.

Quandc um passivo financeiro existente é
substituido por outro do mesmo mutuante com
termos substancialmente distintos, ou quande os
termos de um passivo existente  séo
substancialmente alterados, esta alteragdo &
tratada como um desreconhecimento do passivo
original e o reconhecimento de um novo passivo,
sendo a diferenca dos respefivos valores
contabilisticos langada na demonstragdo de
resultados.
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3.2.3 Imparidade de ativos financeiros

Em conformidade com a I|AS 38, o banco
reconhece uma imparidade sempre que exista
evidéncia objetiva de imparidade do ative,

Os créditos e adiantamentos s&o sujeiios a testes
de imparidade em cada data de relato recorrendo
a uma diversidade de indicadores:

¢ Incumprimento: este conceito foi transposto
nos termos da definicdo do Regulamento
refativo aos requisitos de fundos proprios (CRR
- Capital Requirements Regulation) e € usado
ha anos;

o Em incumprimento: este novo conceitc foi
transposto nos termos da definicdo da
Associag8o Europeia de Bancos publicada em
2014,

» Diferimento (Restruturagdo): este conceito foi
transposto no inicic de 2014 nos termos da
definicdo da Associagao Europeia de Bancos;

e Contagio do grupo: no caso de incumprimento,
& sistematicamente avaliada a necessidade de
expandir ¢ incumprimento para quaisquer
outras entidades do grupo;

¢« Elementos desencadeadores do halanco de
clientes profissionais, por exemplo:

- Capital insuficiente;

- Diminuicho significativa do volume de
negocios;

- Fluxo de caixa negativo,

- Medida de diferimento implementada.

No final do processo e com base nestas
informacgdes, ¢ banco toma uma decisdo de
imparidade individual, ou decide, contrariamente,
nao registar uma imparidade.

O nivel de imparidade depende principalmente das
respetivas garantias colaterais e morais, as quais
s#0 avaliadas pela aplicacdo de margens de
avaliagéo prudentes e pela capacidade estimada
do cliente em causa para reembolsar 08
empréstimos.

A |IAS 18 exige que os encargos de administragio
dos empréstimos sejam registados como
comissdes de originagdo, o que significa que tém
de ser incluidos no célculo da taxa de juro efetiva.
Segundo o métode atuarial, as despesas e
comissbes significativas associadas a
empréstimos de taxa fixa séo distribuidas ao longo
da vida do ativo e reconhecidas como um
ajustamento a taxa de retorno efetiva do ativo.

Quando os valores ndo forem significativos, serao
reconhecidos diretamente nos resultados. No caso

de empréstimos de taxa variavel ou ajustavel, &
utilizado o método das quotas constantes em ve
do método atuarial.

No que diz respeito a ativos financeiros ao custo
amortizade, a quantia recuperavel & liquida de
penhoras e garantias e corresponde a estimativa
de fluxos de caixa futuros atualizados a taxa de
juro efetiva inicial ou, no caso de instrumentos de
rendimento variavel, & tltima taxa de juro efetiva.
O valor da imparidade reconhecido é a diferenga
entre o valor contabilistico e o valor recuperavel.

O valor recuperavel dos instrumentos financeiros
mensurados ao justo valor é o justo valor dos
fluxos de caixa futuros estimados atualizados a
taxa de mercado aplicavel a instrumentos
financeiros  similares. As  provisbes para
imparidade reduzem o valor contabilistico do
respetivo ativo.

3.24 Contratos de garantia__financeira e
compromissos de empréstimo

Os contratos de garantia financeira emitidos pelo
Banco s3c contratos que exigem que seja
efetuado um pagamento a fim de reembolsar o
titular por uma perda incorrida devido ao faclo de
um devedor especificado ndo efetuar o pagamento
na data prevista, de acordo com as condi¢es de
um instrumento de divida.

Os  compromissos de  empréstimo  sdo
compromissos firmes para conceder créditos ou
adiantamentos sob determinados termos e
condigbes previamente especificados.

Os contratos de garantia financeira e 0s
compromissos de empréstimo sdo reconhecidos
fora do halango.

3.2.5. Acordos de recompra e acordos de compra
com acordo de revenda

©C Banco realiza compras (vendas) de
investimentos ao abrigo de contratos para
revender {recomprar) investimentos
substancialmente idénticos numa determinada
data futura a um prego fixo. Os investimentos
comprados sujeitos ao compromisso de 08
revender em datas futuras ndo sdo reconhectdos.
Os valores pagos sdo reconhecidos em
empréstimos a bancos ou a clientes. Os
adiantamentos sao apresentados como garantidos
pelo titulo subjacente. Os investimentos vendidos
scb a forma de acordos de recompra continuam a
ser reconhecidos na demonstragdo da posi¢éo
financeira e sfo mensurados em conformidade
com a politica contabilistica da categoria a que
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dizem respeito. O produto da venda dos
investimentos & registado no passivo como uma
divida a bancos ou clientes.

A diferenca entre as retribuicbes da venda e da
recompra & reconhecida numa base de acréscimo
ac longo do periodo da transagéo e incluida em
rendimentos e encargos de juros.

3.2.6 Compensacio

Os ativos e passivos financeiros  s&o
compensados, sendo o valor liquido refletido na
demonstrag8o da posicéo financeira se o banco
tiver um direito legalmente executave! de proceder
a tal compensag&o dos valores reconhecidos e a
intencdo de proceder & liquidagdo das transagles
numa base liquida, ou realizar o ativo e liquidar o
passivo simuitaneamente.

3.2.7 Ativos tangiveis e intangiveis

Os ativos tangiveis para uso proprio consistem em
terrenos e edificios, instalagdes, equipamentos
informaticos e outros equipamentos.

Os ativos tangiveis sdo reconhecidos ao custo
historico menos a amortizagdo acumulada e
eventuais perdas por imparidade. Os custos
diretamente relacionados com a aquisi¢do 30
capitalizados e amortizados como parte integral do
custo de aquisigdo ao mesmo ritmo gue o ativo
principal. O valor amortizavel desses ativos é
caiculado apds dedugdo do seu valor residual. O
Banco aplica uma abordagem por componentes 3
depreciacio de acordo com a IAS 16 sobre o0s
ativos tangiveis de construgdo. Os componentes
relacionados com os ativos fangiveis sao
amortizados ao longo da sua vida Uil estimada
utilizando o método das quotas constantes. Os
terrenos s&o reconhecidos ao custo.

A vida Util dos tipos principais de ativos tangiveis:

» Maguinas e instalagdes técnicas: 3 a 5 anos;
s Qutros equipamentos e mobilidrio: 3 anos.

Os custos com manutengdo e reparagao que néo
aumentem os beneficios econdémicos do ativo
tangivel s&o contabilizados na demonstragéo de
resultados, quando incorridos.

Se a quantia recuperavel do ativo cair abaixo do
seu valor contabilistico, a imparidade deve ser
reconhecida para ajustar o valor contabilistico no
balango & quantia recuperavel estimada.

As despesas incorridas com O objetivo fde
aumentar os beneficios econdmicos gerados por
um ativo tangivel ou imobiliario, ou que prolongam
a sua vida atil, s&o reconhecidas no ativo do
balango e amortizadas ac longe da vida dtil
estimada do ativo subjacente.

Os ganhos e perdas resultantes de retirada de uso
ative ou alienagdo de ativos tangiveis s&o
determinados pela diferenca entre os proveitos da
alienagdo e o valor residual dos ativos, e s&o
reconhecidos nos resultados em "Outros
rendimentos ou encargos operacionais” na data da
alienac&o ou retirada de uso.

O custo de aquisicio de equipamento e mobiliario
cuja vida util normal é inferior a um ano &
reconhecido diretamente no resultado do periodo
em "Outros gastos gerais administrativos”.

O Banco considera o software, quer seja
comprado externamente ou gerado internamente,
assim como as despesas de desenvolvimento e
instalagdo relacionadas, como ativos intangiveis.
O software & amortizado ao longo de 3 anos
utilizando o método das quotas constantes.

3.2.8 Outros ativos e passivos financeiros

Qutros ativos incluem contas a receber a curto
prazo. Quiros passivos consistem principalmente
em contas a pagar a curto prazo, cupfes vencidos
& outros montantes a pagar em nome de terceiros,
dividas a credores preferenciais e diversos.

3.2.9. imparidade de ativos ndo financeiros

No final de cada exercicio, o Banco analisa a
guantia escriturada dos seus ativos tangiveis e
intangiveis {excluindo propriedade de
investimento) para determinar se ha alguma
indicag&o de gue estes ativos sofreram uma perda
por imparidade. Se houver tal indicagéo, a quantia
recuperavel do ativo & estimada com a finalidade
de determinar a extens#o, se houver, da perda por
imparidade.
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A guantia recuperavel é o valor mais elevado entre
o justo valor menos os custos da venda e o valor
de uso. Na avaliagio do valor de uso, os fluxos de
caixa futuros estimados sfo atualizados para o
seu valor atual, utilizando uma taxa de atualizagao
antes de impostos que reflete as avaliagdes atuais
de mercado do valor temporal do dinheiro e os
riscos especificos do ativo relativamente aos quais
as estimativas de fluxos de caixa futuros ndo
foram ajustadas. Se se estimar que a guantia
recuperavel de um ativo é inferior & sua quantia
escriturada, esta devera ser reduzida para a sua
guantia recuperavel. Uma perda por imparidade &
imediatamente reconhecida em resuliados.

3.2.10 Caixa e disponibilidades em bancos
centrais

A rubrica de caixa e disponibilidades em_bancos
centrais inclui caixa e depdsitos em bancos
centrais.

A rubrica de caixa e disponibilidades em bancos
centrais inclui a seguinte reserva: as instituicbes
de crédito estabelecidas no Luxemburgo € em
Portugal séio obrigadas a manter reservas minimas
no banco Central do Luxemburgo e no Banco de
Portugal.

Estes depositos representam 2% de alguns dos
seus passivos e sao considerados indisponiveis. O
cumprimento das reservas minimas € determinado
com base na média da reserva didria média da
instituicao ao longo do periodo de manutengéo,
pelo gue as reservas das instituigbes de crédito
podem variar de um dia para o outro segundo a
sua gestio de tesouraria, 0 mercado monetario e
as suas expetativas ao nivel das taxas de juro.

3.2.11 Provisbes

Segundo a IAS 37, uma provisdo & um passivo de
tempestividade ou quantia incerta, mas due
representa uma obrigagdo perante um terceiro
proveniente de acontecimentos passados, cuja
liquidacdo se espera que resulte num exfiuxo de
recursos que incorporam beneficios econémicos.

O Banco reconhece uma provisao ao valor atual
desde que possa fazer-se uma estimativa fiavel do
montante da obrigag&o.

3.2.12 Impostos diferidos

Os ativos e passivos por impostos diferidos s&o
reconhecidos com base nas diferengas
temporarias decorrentes das diferengas entre as
bases fiscais dos ativos e passivos e seus valores
contabilisticos. Os ativos e passivos por impostos
diferidos s&o calculados utilizando o método de
célculo integral que leva em conta todas as
diferencas temporarias, independentemente da
data em que o imposto se fornard pagavel ou
recuperavel.

As taxas utilizadas e as leis fiscais aplicadas para
calcular os impostos diferides s&o as aplicaveis
quando o imposto se tornar pagavel ou
recuperavel.

Os ativos por impostos diferidos s&o reconhecidos
na medida em que seja provavel que a entidade
recupere o ativo dentro de um determinado prazo.

3.2 13 Rendimento e encargos relativos a ativos &
passivos financeiros

O rendimento e 0s encargos de juros s&o
reconhecidos em resultados para todos os
instrumentos financeiros mensurados ao custo
amortizado, de acordo com metodo da taxa de juro
efetiva.

A taxa de juro efetiva & a taxa que desconta
exatamente os pagamentos ou recebimentos de
caixa estimados futuros através da vida esperada
do empréstimo para o montante escriturado liquido
do ativo ou passivo financeiro. O calculo inclui os
custos de fransacfo e rendimento, prémios e
descontos. Os custos de fransagdo e o
rendimento, que sdc uma parte integrante da taxa
efetiva do contrato, tal como as taxas de
administragdo do empréstimo, por exemplo,
podem ser tratados como jurc adicional.

Os instrumentos  financeiros detidos para
negociagho séo registados ao justo valor. As
alteracbes no seu justo valor séo reconhecidas na
demonstracdo de resultados na  rubrica
"Ganhos/(perdas) liquidos em ativos e passivos
financeiros detidos para negociacao”.
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4. ANEXQ AD BALANCO

4.1 Cabxa e disponibilidades junto dos hancos cenirais

Caixa 42.062
Depdsitos em bancos centrais 5.460.464
Total 5.502.526

Em conformidade com os requisitos do Banco Central Europeu, o Bance Central do Luxemburgo
implementou, com efeitos a partir de 1 de janeiro de 1999, um sistema de reservas minimas obrigatorias
aplicaveis a todas as instituices de crédito do Luxemburgo. O requisito de reservas minimas obrigatorias
do "Banque Centrale du Luxembourg" (BCL) € registado nesta rubrica e ascende a 0 EUR em 31 de
dezembro de 2016, uma vez que a média ja foi atingida, e a 5.460.464 EUR em 31 de dezembro de 2015.
Assim, esses fundos ndo estéo disponiveis para financiar as operagbes correntes do Banco. O mentante
de 10.000 EUR em 31 de dezembro de 2016 esta relacionado com o Banco de Portugal, o banco central
portugués.

4.2 Alivos financeiros e passivos financeiros detides para negociacdo

Instrumentos derivados

Os instrumentos financeiros derivados contratados com o objetive de negociagéo foram transacionados
num mercado de balc&io para clientes.

A1 a1
Contratos cambiais a prazo
(forwards) - 3.785.840 3.743.058 192.534.002

Contratos cambiais a prazo
{(forwards) 3.946.292 3.813.249 548.538.625

As transagdes sdo analisadas como se segue:

Contratos cambiais a prazo
{forwards) 192.096.694 437.308 192.534.002

B 1.2
Contratos cambiais a prazo
{forwards) 548.538.625 ‘ - 548.538.625
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4 3 [nvestimentos detidos até a maturidade

Em 31 de dezembro de 2016 e 2015 os investimentos detidos até & maturidade contém exclusivamente
obrigactes de taxa fixa emitidas pelos Estados-Membros da Uni&o Europeia.

aros)

instrumentos de divida )
Governos 12.206.844 - 55.902.851
Total 12.206.844 - 55.902.851

68.109.695
68.109.695

Instrumentos dg_ gﬁi_vida
Governos - - 69,266,951
Total - - 69.266.951

69.266.951
69.266.951

Em 2016 e 2015 néo foi reconhecida nenhuma perda de imparidade na rubrica investimentos detidos até a
maturidade.

O justo valor dos investimentos detidos até & maturidade é apresentado na nota 6.3.2.

4.4 Créditos e adianiamentos a instituiches de credito

de revenda 94 .172.564 - 94.172.564
Qutros 247.009.185 2.034.671 - - 249.043.856
Total 341.181.748 2.034.671 - - 343.216.420

Acordos de compra com acordo - -

de revenda 104.305.060 - 104.305.060
Qutros 238.429.042 - - - 238.429.042
Total 342.734.102 - - - 342.734.102

Em 31 de dezembro de 2016, o Banco tinha registado transagbes de compras com acordo de revenda no
valor de 94.172.564 EUR (104.305.060 em 31 de dezembro de 2015). O Banco torna-se o legitimo
proprietario dos titulos recebidos como garantia e tem o direito de vender os titulos ou de os dar como
garantia. Todos os titulos recebidos ac abrigo destas transagdes de compras com acordo de revenda séo
emitidos pelo setor publico e foram depositados no ambito da carteira de Ativos Liquidos para efeitos de
calculo do Racio de Cobertura de Liquidez ("RCL") em 31 de dezembro de 2016 & 2015.

Em 2016 e 2015 n&o foi reconhecida nenhuma perda de imparidade na rubrica de créditos e
adiantamentos a instituigdes de crédito.

O justo valor dos créditos e adiantamentos € apresentado na nota 6.3.2.
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4.5 Créditos e adiantamentos a clienies

e edros)
Clientes ndo profissionais 7134246 8744084 183.454 448490 16.510.274

Clientes empresariais 12.950.724 4.507.177 - 17.671.496 35.138.397
Subtotatl 20.093.970  13.251.261 183.454 18.119.986 51.648.671

Imparidade de créditos e
adiantamentos a clientes

Toftal 20.061.154  13.251.261 183.454 18.119.986 61.615.855

{32.8186) - - - {(32.816)

HSILEL
Clientes néo profissionais 3.701.412 1.108.572 1.225.598 1.120.778  7.157.360
Clientes empresariais 32.533.727  17.522.777 700.635 3.558.493 54.315.532
Subtotal 36.235.139 18.632.349 1.926.133 4.679.271 61.472.892

Imparidade de créditos e
adiantamentos a clientes

Total 36.212171  18.632.349 1.926.133 4.679.271 61.449.924

(22.968) - - - (22.968)

Em 31 de dezembro de 2016, o Banco apurou as suas perdas por imparidades individuais relativamente
ao crédito a clientes em 32.816 EUR (22.968 EUR em 31 de dezembro de 2015). Os saldos em divida de
creditos e adiantamentos a clientes mal parados era de 47.066 EUR em 31 de dezembro de 2016 (28.249
EUR em 31 de dezembro de 2015) e dizia respsito a descobertos em contas de clientes. Nao existem
posicdes em objeto de diferimento do crédito em 31 dezembro de 2016 e 2015.

O justo valor dos créditos e adiantamentos é apresentado na nota 6.3.2.

Movimentos em imparida
Saldo em 1 de janeiro e 22.968 -

Reforgos/Reversdo Liquidos - 17.475 361
Ganho ou perda camblal (*) (7.627) 22.607
Saldo em 31 de dezembro 32.816 22.968

(*) resultado cambial essencialmente relacicnado com a conta de clientes detida em USD a qual registou
varias vezes saldo a descoberto durante o ano. :
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4.6 Alivos langiveis

1.309.681

637.215

Custos em 1 de janeiro de 2016

Adigdes 13.943 18.536 32.480
Custos em 31 de dezembro de 2016 - 1.323.624 6_55.751_ 1.9?9.375
Amortizagbes acumuladas em 1 de janeiro de 2016 {512.669) (211.575) {724.244)
Amortizagdes do periodo (244.507) (129.500) 374.007
Amortizagdes acumuladas em 31 de dezembro de

2016 (757.176) {341.075) ___(1,098.251)
Quantia escriturada liquida em 31 de dezembro de

2016 566.448 314.676 881.124

Custos em 1 de janeiro de 2015 1.340.480

331.948

1.672.428

Adictes 735.686 411.559 1.147.245
Alienacbes e abates (766.485) (106.292) (872.777)
Custos em 31 de dezembro de 2015 1.309.681 637.215 1.946.895
Amortiza¢des acumuladas em 1 de janeiro de 2015 {1.067.861) {214.424) (1.282.285)
Amortizagées do periodo {211.293) (103.443) (314.736)
Alienages e abates 766.485 108.292 872.777
Amortizagdes acumuladas em 31 de dezembro de

2015 {512.869) {211.575) (724.244)
Quantia escriturada liquida em 31 de dezembro de

2015 797.012 425.640 1.222.652

4 7 Alivos infangiveis

Custos em 1 de janeiro de 2016

23.595

23.595

Adiches - -
Custos em 31 de dezembro de 2016 23.595 23.595
Amortizagtes acumuladas em 1 de janeiro de 2016 (21.629) (21.629)
Amortizagbes do periodo {(1.9686) (1.966)
Amortizagées acumuladas em 31 de dezembro de 2016 (23.595) (23.595)
Quantia escriturada ligquida em 31 de dezembfo de 2016 - -
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4.7 Ativos intangiveis (continuacao)

oftware

Eyenros L oftwar Total:
Custos em 1 de janeiro de 2015 607.849 607.849
Adicdes - -
Alienagdes e abates 584.254 584.254
Custos em 31 de dezembro de 2015 ;3._595 _ 23.595
Amortizages acumuladas em 1 de janeiro de 2015 (5956.610) {595.610)
Amortizages do perfodo (10.273) {10.273)
Alienagdes e abates 584.254 584.254
Amortizagtes acumuladas em 31 de dezembro de 2015 (21.629) {21.629)
Quantia escriturada liquida em 31 de dezembro de 2015 1.966 1.966

4.8 Qutros atives

CEmeiire
(Gastos a reconhecer 156.951 91.592
Acréscimo de proveitos de comissdes 683.710 1.787.489
Faturas emitidas mas néo pagas 261.333 261.833
Cutros 6.400 12.950
Subtotal 1.108.394 2.153.864
imparidades de faturas emitidas mas nao pagas (261.333) {261.833)
Total 847.061 1.892.031

O valor da imparidade divulgado na rubrica outros ativos esta relacionado com faturas n&o cobradas de

2010 a 2012. A imparidade em causa abrangeu o montante total pendente dessas faturas, dado que o
Banco as considerou incobraveis. Estas faturas foram emitidas a um unico cliente. O Banco intentou uma
acéo judicial contra o respetivo cliente. As audiéncias estdo em curso.

4 & impoestos: Afivos e passives por impostos

Ativos por impostos cotrentes:

Os ativos por impostos correntes relacionados com os adiantamentos do imposto corrente sobre o
rendimento pago a Autoridade Tributaria do Luxemburgo ascenderam a 336.764 EUR em 31 de dezembro
de 2016 (2015:; 273.641 EUR).

Passivos por impostos correntes:
Os passivos por impostos correntes relacionados com os passivos por impostos sobre o rendimento
correntes ascenderam a 21.400 EUR em 31 de dezembro de 2016 (2015: 42.800 EUR).

Ativos e passivos por impostos diferidos:

“Ewmiéuros e S 2016 e 2016 -
Total dos passivos por impostos diferidos reconhecidos 1.833.494 1.605.528
Total do ativos por impostos diferidos reconhecidos 1.833.494 7.291.549
Ativos por impostos diferidos liquidos - 5.686.021
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4.9 Impostos: Alives e passives fiscais {continuacia)

Os ativos e passivos por impostos diferidos reconhecidos s&o atribuiveis ao seguinte:

Ativo por iImpostos Diferidos (AID)

CEmBi0s

Diferenca temporaria devido a prejuizos ' 20.16 4 529 (2.238.371) 26.925.958
reportaveis U U T

AID néo reconhecidos (*) 6.688.323  (6.688.323) -
AID reconhecidos (*) 1.833.494 5.458.055 7.291.549

(" Em 2015, o Banco tinha planeado ativar o ativo por impostos diferidos relacionado com os prejuizos
histaricos reportaveis. No entanto, no final do ano ocorreu um evento isolado fora do controlo da BPP, o
qual originou saldas dos livros da BPP de ativos sob gestdo no valor aproximado de 500 milhes de euros.
Assim, a Administrag@o reavaliou a sua estimativa inicial em torno da probabilidade existirem tucros
tributaveis futuros suficientes. A conclusao alcangada foi que surgiram dividas relativamente aos criterios
estabelecidos pefa IAS 12 no que concerne a esse objetivo e decidiram adia-lo,

Durante 2016, o Banco reavaliou a sua estimativa em torno do reconhecimento do AID com base no
seguinte:

- apesar da saida significativa de ativos sob gestéo no final de 2015, o Banco registou um histérico
de lucros durante mais de cinco anos;

- &luz do acima exposto, o Banco elaborou um novo Plano de Negdcios que prevé a probabilidade
de lucros tributaveis futuros suficientes para utilizar tais prejuizos reportaveis;

- durante os primeiros meses de 2017, e antes da emissfo das presentes demonstragdes
financeiras, a tendéncia positiva em termos de receitas e da evoluglo dos ativos sob gestéo
manteve-se estavel.

Em 31 de dezembro de 2016, a Administracdo concluiu que a definicdo de lucros tributdveis futuros
provaveis foi cumprida, uma vez que se tornou provavel que os lucros tributdveis futuros permitirdo
recuperar os ativos por impostos diferidos. Consequentemente, o Banco reconheceu na demonstragéo da
posigao financeira em 31 de dezembro de 2016 um ativo por impostos diferidos considerado n&o
reconhecido em 1 de janeiro de 2016 com um impacto liquido na demonstragéo de resultados e na
demonstragéo de outro rendimento integral de 5.686.021 EUR (ver nota 5.7).

Passivo por impostos Diferidos (PID)

Diferengas temporarias geradas por:

- Aplicagéo do artigo 54.° 5.626.487 - 5.626.487
- Proviséo AGDL 200.000 - 200.000
- Derivados 133.043 (90.261) 42.782
- Amortizag&io segundo a taxa de juro 315.960 (255.607) 50563

efetiva de prémio de obrigacdes

Passivo por Impostos Diferidos associado a:

- Aplicagéo do artigo 54.° 1.644.060 (120.407) 1.523.653
- Provisdo AGDL 58.440 (4.280) 54,160
- Derivados 38.875 (27.290) 11.585
- Amortizag8o segundo a taxa de juro

efetiva de prémio de obrigactes 92.119 (75.989) 16.130
Tota! dos passivos por impostos diferidos 1.833.494 (109.116) 1.605.528

reconhecidos
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4 8 hmpostos: Ativos e passivos fiscals (continuacio)

Os movimentos durante o ano séo afetados pelo facto de em 1 de janeiro de 2016 a taxa de referéncia sgr
de 29,22% e em 31 de dezembro de 2016 de 27,08%.

Os passivos por impostos diferidos reconhecidos e os ativos por impostos diferidos reconhecidos referem-
se a mesma autoridade tributéaria no Luxemburgo, onde os créditos e os passivos fiscais s&o liguidados em
termos liquidos. Por conseguinte, o ativo por imposto diferido reconhecido e os passivos por impostos
diferidos foram compensados na demonstragio da posicdo financeira até ao montante dos passivos por
impostos diferidos.

Ativo por Impostos Diferidos {AlD)

AR IOVImE

Diferenca temporaria devido a prejuizos reportaveis 37.653.718 {8.489.389) 29.164.329
AID reconhecidos 1.758.987 74.507 1.833.494
AID ndo reconhecidos 9.243.430 (2.555.107) 6.688.323

Passivo por Impostos Diferidos {PID)

Diferengas temporarias geradas por:

- Aplicag@o do artigo 54.° 5.626.487 - 5.626.487
- Provis&o AGDL 200.000 - 200.000
- Derivados 77.450 55.593 133.043
- Amortizag&o segundo a taxa de juro

efetiva de prémio de obrigactes 115.867 199.394 315.260

Passivo por impostos diferidos associade a:

- Aplicagéo do artigo 54.° 1.644.060 - 1.644.080
- Provisdo AGDL 58.440 - 58.440
- Derivados 22.631 16,244 38.875
- Amortizacio segundo a taxa de juro

efetiva de prémio de obrigagtes 33.856 58.263 92.119
Total dos Passivos por Imposfos Diferidos

reconhecidos 1.758.987 74.507 1.833.494

Ativo por Impostos Diferidos reconhecido
compensado por contrapartida do Passivo
por impostos Diferidos 1.758.987 74.507 1.833.494

Impostos Diferidos Liguidos - - -
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4 10 Deposilos do banco central

31-12-2018 (8m eUros): | ano
Depositos do banco central 37.261.929 - - - 37.261.929
Total 37.261.929 - - - 37.261.929

AR2Gih (emeurog) o e : 18586 NeSes
Depésitos do banco central 36.001.866 - 36.221.879
Total 36.001.866 - 220.013 - 36.221.879

A operagao de refinanciamento de prazo alargado (ORPA e ORPAD) é um processo através do qual o
Banco Central do Luxemburgo presta financiamento aos bancos locais em troca de um depésito no BCL
de obrigagbes elegiveis como garantia para esses fins.

Essas transagdes estéo disponiveis através de leildes nos quais o Banco participa desde 2014. De acordo
com o Banco Central do Luxemburgo, ¢ financiamento de 220.000 EUR com vencimento em 2018 para
fins de ORPAD foi reembolsado antecipadamente durante o ano de 2016. Para fins de ORPA, o Banco
conseguiu obter 3 financiamentos renovaveis de 12.000.000 EUR com um vencimento curto de até 3
meses. Estes financiamentos s&0 renovaveis a cada 3 meses.

4.11 Depbsitos de instituicdes de crédito

Contas correntes 29.533.800 - - - 29.533.800 |

Depdsitos com prazo de vencimento
acordado - - - - -
Total 29.533.800 - - - 29.533.800

Contas correntes 31.190.732 - - - 31.190.732
Depdsitos com prazo de vencimento

acordado 20.000.596 - - - 20.000.596
Total 51.191.328 - - -~ 51.191.328

4 12 Depasitos de clientes

Empresas | 297.692.924 2.034.040 - - 299.726.964

Contas correntes 295.801.359 - - - 295.801.359
Depdsitos com prazo de 1891565  2.034.040 : . 3.925.805
vencimenio acordado

Clientes néo profissionais 48.695.581 - - - 48.695.581
Contas correntes 47.550.674 - - - 47.550.674
Depositos com prazo de 1.144.907 ; : - 1.144.907
vencimento acordado

Totai 346.388.505 2.034.040 - - 348.422.545
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4 12 Depdsitos de cligntes {continuagéa)

Empresas 267.953.558 28.272.850 - - 296.226.408

Contas correntes 265.592.331 - - - 265.592.331

Depasitos com prazo de 2361227 28.272.850 : . 30.634.077

vencimento acordado

Clientes nao profissionais 48,711,999 - - - 48.711.999

Contas correntes 48 .657.579 - - - 43.657.579

Depf'?sitos com prazo de 54 420 ) ) i 54 420
~ vencimento acordado

Total 316.665.657 28.272.850 - - 344.938.407

4,13 Gulros passivos

En

Credores preferenciais 660.062 827.999

Pagamentos de curto prazo 1.529.752 2.152.182

Outros 679.988 771.980
~ Total 2.869.802 3.752.161

Os Credores preferenciais incluem dividas a administragéo fiscal luxemburguesa e portuguesa (das quais
impostos scbre o patrimoénio) e a administracdo da Seguranga Social. Os pagamentos de curto prazo
incluem essencialmente despesas devidas que ainda ndo foram pagas e os oufros itens incluem valores a
pagar ao pessoal.

414 Capital proprio

Capital social;

Em 31 de dezembro de 20186, o capital subscrito e reatizado do Banco ascendia a 27.500.000 EUR (2015:
27.500.000 EUR, representado por 275.000 agdes com o vator nominal unitario de 100 EUR.

Reservas.:

De acordo com a lei luxemburguesa, o Banco contabilizou em reservas legals um valor equivalente a, pelo
menos, 5% do resultado liquido anual até que essa reserva atinja 10% do capital social ("Demonstragéo
das alteracdes no capital proprio”). A distribuicdo da reserva & restringida pela tei luxemburguesa.

Em 31 de dezembro de 2016, o montante total desta reserva incluido nas reservas era de 927.000 EUR
(2015; 502.000 EUR).

Resultados transitados
Em 31 de dezembro de 2018, o valor total dos resultados transitados ascendia a 17.903.261 EUR

{2015: 9.892.315). O movimento do exercicic  exclusivamente explicado pela aplicagéo dos resultados de
2015. '
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4 14 Capilais proprios (conlinuacdo)

Proposta de aplicagio dos resultados

Propde-se a Assembleia Geral Anual de Acionistas que aprova as demonstragdes financeiras em 31 d
dezembro de 2016 que o resultado liguido do exercicio tenha a seguinte aplicacéo:

Resultade liquido do exercicio 6.354.996

Resultados transitados de exerclcios anteriores 17.903.261
Quantia distribuivel aos Acionistas 24.258.257
Dotacéo para a Reserva legal 320.000
Resultados transitados para ¢ exercicio seguinte 23.938.257

415 Transacfes com parles relacionadas

A natureza das operacfes significativas realizadas pelo Banco com as partes relacionadas durante o
periodo de 12 meses findo em 31 de dezembro de 2016 & 2015 & os saldos significativos em aberto em 31
de dezembro de 2016 e 31 de dezembro de 2015 sfo apresentados a seguir.

Transacbes com entidades do Grupo:

As transagbes e os saldos entre o banco e o grupo Crédit Andorra s&o apresentados no quadro infra:

AL Hyiid 2015
Ativos financeiros detidos para negociagéo 3.782.083 3.946.292
Creditos e adiantamentos a instituicfes de crédito 302.183.480 303.816.098
Créditos e adiantamentos a clientes 899.416 2.503
Passivos financeiros detidos para negociagéo 3.735.748 3.813.121
Depésitos de instituicbes de crédite 26.563.455 49.649.711
Depaésitos de clientes ' 68.296.753 68.596.611
Juros recebidos 1.900.493 23.651
Juros pagos 570.182 187
Honorarios e comissdes recebidas 2.167.505 3.236.594
Honorarios & comisstas pagas 2.183.402 1.791.251

O Banco ndo realizou transagdes com partes relacionadas (conforme definidas na |1AS 24) que néo teriam
sido realizadas de acordo com as condi¢bes e regulamentos em vigor nos mercados em 31 de dezembro
de 2016 e 2015.

O Banco ndo tem riscos de isencdo no grupo Creédit Andorra no contexto do calculo dos limites de grandes
riscos na empresa-mée localizada fora da Uni&o Europeia.

Transacées com membros do Conselho de Administracdo e com a Direcéo

O Banco apenas realizou transag¢fes com os membros do Conselho de Administracdo e a Direcdo.
Todavia, nac realizou transagGes com membros de comissfes do banco, com os elementos-chave da
direcdo de outras empresas do grupo, hem com familiares préximos ou com entidades controladas ou
conjuntamente controladas por essas pessoas.

i

Administradores 32.000 64.000
Diretores 462.442 430.656

0O Banco pagou vencimentos a alguns dos membros do Conselho de Administragdo {2016: 32.000 EUR e
2015: 64.000 EUR). © Banco ndo concedeu quaisquer compramissos de pensdo nem aocs elementos da
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direcdo do Banco nem aos membros do Conselho de Administragdo. Em 31 de dezembro de 2016,
banco tinha concedido empréstimos a Administradores no valor total de 880.000 EUR (2015: 880.00
EUR).

4 16 Heonorarios de ayditoria

Nos exercicios findos em 31 de dezembro de 2016 e 2015, a remuneragao total dos auditores™ foi como se
sague:

Eméuros 018
Honorarios de auditoria 160.000 150.000
Honorarios relacionados com auditoria - 62.000
Total 160.000 212.000

*  PricewaterhouseCoopers em 2016 e KPMG Luxembourg em 2015,

4 17 Rubricas extrapatiimoniais

Tipo de garantias emitidas

Em 31 de dezembro de 2016 e 2015, os passivos contingentes do Banco foram analisados como se segue
e referiam-se a garantias concedidas aos clientes e aos colaboradores (caugio de renda).

Emey
Garantias e outros substitutos de crédito diretos

3.744.933 6.989.195

Em 31 de dezembro de 2016 e 2015, ndo existiam passivos contingentes entre ¢ Banco e as partes
relacionadas.

Compromissos

Em 31 de dezembro de 2016 e 2015, os compromissos do banco compreendiam créditos concedidos, de
valor ndo utllizado. Os valores mencionados abaixo ndo envolvem transagbes com partes relacionadas.

2016

22.910.129 16.274.080

Compromissos de empréstimos concedidos

O Banco contratou outros compromissos que nédo estao incluidos nos compromissos do balanco ou fora
do balango, relativos aos pagamentos no futuro, rendas fixas relativas a imovels locados e imoveis
arrendados.

Em 31 de dezembro de 2016, os compromissos a pagar no futuro s&o como se segue:

¢ Iméveis locados: 4.955.633 EUR (2015: 5.494.233 EUR) até ao vencimento do confrato em 2024;
¢ Impressoras: 11.171 EUR (2015: 14.778 EUR) até ao vencimento do contrato em 2017,

2.405.25
imoveis locados 538.800 4 2.011.579 4955633
Depdsitos com praze de vencimento
acordado 11.171 - - 11.171
2.405.25
Total 549.971 4 2.011.579 4.966.804

Em 31 de dezembro de 2016, ndo ha nenhuma garantia de arrendamento (2015: 0).
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417 Rubricas extrapatrimoniais {(continuacao)

Gesldo de ativos de terceiros

O banco fornece servicos de gestdo e representagdo a terceiros, designadamente servigos de gestio de
patriménio, custédia e gestéo de valores mobilidrios, assim como fungdes de representante fiduciario e de
agente.

Sistemas de garantia de depdsito e de indemnizagdo dos investidores

A lei relativa as medidas de resolucdo, saneamento e liquidagio de instituicdes de crédito de
determinadas empresas de investimento e aos sistemas de garantia de deposito e de indemnizagéo dos
investidores (a "Lei") que transpde para a lei luxemburguesa a diretiva 2014/58/UE que estabelece um
enquadramento para a recuperagdo e a resolugdo de instituicdes de crédito e de empresas de
investimento e a diretiva 2014/4%/UE relativa aos sistemas de garantia de depésitos e de indemnizagéo
dos investidores, fol aprovada em 18 de dezembro de 2015. O sistema de garantia de depdésitos e de
indemnizacéo dos investidores atualmente em vigor através da "Association pour la Garantie des Dépdts
Luxembourg" (AGDL) sera substituido por um novo sisiema de garantia de depésitos e de indemnizacéo
dos investidores baseado em contribuigdes. Este nove sistema ira cobrir os depdsitos elegiveis de cada
depositante até um montante de 100.000 EUR ¢ investimentos até um montante de 20.000 EUR. A Lei
também prevé que os depdsitos resultantes de transagdes especificas ou que cumpram um proposito
social especifico, ou outro, sdo cobertos por um valor superior a 100.000 EUR por um periodo de 12
meses.

O valor financiado do "Fonds de résolution Luxembourg" (FRL) devera atingir até ao final de 2024 pelo
menos 1% dos depdsitos cobertos, tal como definido no n.? 36 do artige 1.° da Lei, de todas as instituicbes
de crédito autorizadas em todos os Estados-Membros participantes. Este montante sera recolhido das
instituigdes de crédito através de contribuices anuais durante os anos de 2015 a 2024,

O nivel alvo de financiamento do "Fonds de Garantie des Dépéts Luxembourg” (FGDL) esta definido em
0,8% dos depositos cobertos, conforme referido no n.® 8 do artigo 163.° da Lei, das instituigdes de crédito
pertinentes e devera ser alcancado no final de 2018 através de contribuigdes anuais. As contribuigdes
deverdo ser feitas sob a forma de pagamentos anuais durante os anos de 2016 a 2018.

Quando o nivel de 0,8% tiver sido atingido, as instituices de crédito do Luxemburgo terfio de continuar a
contribuir durante 8 anos adicicnais a fim de constituir uma reserva de sequranca de 0,8% dos depésitos
cobertos, conforme definido no n.° 8 do artigo 163.° da Lei.

Apos a transicdo para as IFRS, a provisdo AGDL foi contabilizada em reserva indisponivel e sera

transferida para reserva disponivel pelo valor lfquido de impostos diferidos de contribuigdo FRL e FGDL do
exercicio,
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5. ANEXO A DEMONSTRAGAQ DE RESULTADOS

5 1 Rendimenios & encargos de juros

2016

Rendimentos dé furos { s
1.321.225

575174

Empréstimos concedidos e contas a receber

investimentos detidos até a maturidade 2.003.107 2.198.268
Caixa e disponibilidades em bancos centrais 661 13.652
Total de rendimentos de juros 3.324.993 2.788.094

Enigargos de Jures (e puro -
Depdsitos de clientes (232.241)  (201.790)

Depdsitos de instituicdes de crédito {341.601) (47.568)
Total de encargos de juros (573.842) (249.356)

Nas atuais condigfes econdmicas, alguns dos ativos do banco (recompra e depdsitos) geraram juros
negativos.

5.2 Rendimentos e encargos de honorarios e comissbes

Honorérioé de corretagem 10.817.373  16.227.709

Comissdes de custodia 3.423.010 4,288.938
Outras comissées 2.051.025 2.147.815
Total de rendimentos de honorarios e comissoes 16.291.408 22.664.262

15

(7.375.347)

Honoréarios de corretagem (4.603.662)
{1.660.060)

Honorarios de custédia e correspondentes (1.523.221)
(693.790)

Outras comissdes (2.275.446)
{9.728.197)

Total de encargos com honoréarios e comissodes {8.402.329)

Em 31 de dezembro de 20186, os rendimentos de outras comissdes estavam essencialmente relacionadoes
com outros servigos prestados peio Banco.

Os encargos com outras comissdes inclulam essenciaimente honorarios pagos a assessores €
promotores.

5.3 Ganhos/{perdas} liguidos em afives e passivos financeiros detidos para negociacao

Em 31 de dezembro de 2016 e 2015, 0s ganhos/(perdas) liquidos em ativos e passivos financeiros detidos
para negociaglo s&o essencialmente explicados pelos resultados cambiais relacionados com saldos
detidos em moedas estrangeiras e com outras operagdes financeiras para 0s clientes.

5 4 Outros rendimentos/{encargos) operacionais tiquidos

i 1) Q_y Ly i
Outros rendimentos operacionais 1.027.419  1.101.882
Outros encargos operacionais (915.221)  (833.321)
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L

Qutros rendimentos/(encargos) operacionais liquidos 112.198 268.561

e ]

Em 31 de dezembro de 2016, os outros rendimentos operacionais incluiam o reembolso pelo Grupo dos
custos com pessoal da Sucursal (ver nota 5.4), rendimentos de rendas, reverséo de provisdes, IVA do
exercicio anterior e outros rendimentos associados principaimente a servigos de riscos. Os outros
encargos operacionais incluem perdas operacionais, descontos comerciais, encargos do exercicio anterior
& impostos.

5.5 Custos com pessoal

Emouros 2016 2016
Ordenados e salarios (5.510.474) (4.518.270)
Contribuigbes para a seguranga social (303.687) (192.818)
Custos com pensdes e encargos similares (297.805) (253.743)
Ouiros custos com pessoal {844.468) (631.944)
Total dos cusios com pessoal (6.956.434) (5.594.775)

O niimero médio de empregados contratados pelo Banco durante o exercicio de 2016 & de 83 (46 em 31
de dezembro de 2015).

Em 31 de Dezembro de 20186, esta rubrica inclui custos com pessoal da Sucursal de 106.211 EUR euros
(2015: 732.355 EUR) reembolsados pelo grupe (consultar a nota 5.3).

5 6 Gaslos gerais administrativos

Encargos relacionados com imoveis e mobiliario (252.886) {260.669)

Rendas (607.359) (526.000)
Manutengao de software (638.016) (565.082)
Despesas operacionais relacicnadas com a atividade bancaria {658.533) (405.326})
Qutros gastos gerais administrativos {1.281.819) (1.098.726)
Total de gastos gerais administrativos {3.438.623) {2.855.803)

Em 31 de dezembro de 2018, os gastos gerais administrativos relacionados com o estabelecimento da
Sucursal foram reembolsados pelo Grupo em 224.666 EUR (2015: 469.277 EUR).

Os outros gastos gerais administrativos consistem principalmente em servicos de consultoria, custos
judiciais e honorarios de auditoria (consultar a nota 4.16).
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5.7 Imposto sobre o rendimento

Emeuros a0hs
Imposto corrente - (21.400)
Imposto diferide 5.686.021 -
Imposto sobre o rendimento 5.686.021 {21.400)

CEmeuros 2

Resultados antes de impostos 1.762.443 8.435.946
Imposto sobre o rendimento teérico calculado 514.986 2.464.983
Imposto sobre rendimento real - (21.400)
Diferenca 514.986 2.443.583
impacto de despesas nao dedutiveis:

Honorarios dos Administradores 9.350 18.701
Retencéo de Impostos sobre 0s honoréarios dos Administradores 2.338 4.675
imposto sobre o patriménio 73.041 60.494
IRC minimo - 6.253
Ajustamento do ano anterior (46.752) -
Utilizagao de prejuizos reportaveis (654.052) {2.480.599)
Impacto devido & diferen¢a na taxa de imposto efetiva:

IRC minimo - (21.400)
Movimentos em IDA reconhecido associados a prejuizos reportaveis 101.089 (74.507)
Valor reconciliado 514.986 2.443.583
Valor néo reconclliado - -

Durante 2018, foram reconhecidos ativos por impostos diferidos liquidos relativos a prejuizos reportaveis
no valor de 5.686.021 de EUR em 31 de dezembro de 2018, com impacte na demonstracio de resultados
fver nota 4.9},

Até 2015, aplicava-se aos Bancos, entre outros, um IRC minimo cujo valor ascendia a 21.400 EUR, tendo
porém sido cancelado a partir de 2016.

Foi estabelecida uma nova taxa de imposto para 2017 (27,08%) e 2018 (26,01%).

6. Gestdo do Risco Financeiro

6.1 Regras gerais para derir o risce financeire

Tradicionalmente, o Banco adota uma politica de gestéo do risco financeiro prudente e conservadora. Para
tal tarefa, o Banco dispde de um departamento independente e permanente de Gestio do Risco, o gqual é
responsavel pela antecipagéo, mensuragao, monitorizagéo, controlo e comunicagéo dos riscos financeiros
a gue o Banco possa estar exposto.

O hanco promove e garante que todos os departamentos entendem os principios da cultura de risco os

quais deverdo traduzir-se num guadro de controlo interno eficaz. Os procedimentos dedicados em todas
as atividades garantem a correta identificagdo e mitigacéo dos riscos no caso de ocorréncia.
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6.1.2 Responsabilidades do departamento de Gestéo do Risco

O departamento de Gestdo do Risco & responsavel pela implementacdo das politicas e estratéglas
estabelecidas pelo Conselho de Administragao, identificando, medindo, controlando e informando
proativamente cada um dos riscos aos quais o Banco estd exposto pela natureza de suas atividades.
Cada politica e procedimento especificos descrevem a forma como os riscos sio identificados, medidos,
mitigados e informados. Os riscos sdo definidos e classificados de acordo com a dimensdo e a
complexidade das atividades do Banco,

O departamento de Gestdo do Risco auxilia a Comissfo Executiva e o Conselho de Administragéo,
fornecendo informagtes, analises e julgamentos independentes relevantes sobre as exposigdes ao risco.
O departamento fornece ainda conselhos sobre decises de risco tomadas pela Administragio em relagio
a conformidade da Estratégia de Risco estabelecida.

O Conselho de Administragéo estabeleceu o Processo de Avaliac8o da Adequagao dos Fundos Proprios
Internos (ICAAP) para realizar uma analise abrangente de todos o0s riscos aos quais o Banco pode estar
exposto e de todos os potenciais cenarios de stress. O departamento de Gestdo do Risco € responsavel
pela elaboragéo do relatério ICAAP, conforme descrito num procedimento dedicado, estimando para cada
risco identificado a materialidade e probabilidade de ocorréncia, e avaliando a necessidade de capital
adequado para cada linha de negdcio a fim de cobrir os riscos relacionados com essas atividades e
implementar os procedimentos necessarios para monitorizar, mitigar e gerir cada um dos riscos. O
departamento de Gestéo do Risco € independente das unidades operacionais e reporta diretamente ao
Consetho de Administragdo e ao departamento de Gestio do Risco da Sede.

6.1.3 Departamento de conformidade

O Departamento de conformidade garante que as atividades exercidas pelos departamentos atingem as
normas estabelecidas nos diferentes regulamentos bancérics para evitar perdas financeiras relacionadas
com o incumprimento das normas vigentes.

O departamento & parte central do processo de originacdo de crédito, uma vez gue assegura que as
atividades s&o realizadas em conformidade com as cbrigagfes ne ambito do combate ao brangueamento
de capitais através da utilizagéo de ferramentas definidas pelo banco para detetar e comunicar quaisquer
transaces suspeitas.

Alem disso, monitoriza o Processo de Avaliagdo da Adequacao dos Fundos Proprios Internos (ICAAP) e
controla também a conformidade com outras regras néc diretamente associadas as atividades bancarias e
financeiras, mas cujo incumprimento poderia ter um impacto financeiro grave sobre o banco, ou seja,
legislagéo laboral, legislagéo social ou legislagdo ambiental.

6.1.4 Sistema de mensuracio e confroio dos limites

Os sistemas de controlo interno s&o divididos por dimenséo dos controlos. Os departamentos de controlo
interno tém acesso ao todos os dados, usando Avalog, Corona e outras bases de dados desenvolvidas
internamente (essencialmente com base em Access e Excel). Estes sistemas e bases de dados permitem
aos departamentos de controlo realizar andlises periddicas e aprofundadas de todos os tipos de risco, o
que ajuda a reforgar o controlo interno e a informar atempadamente a Gest&o de qualquer desrespeito
pelos procedimentos.

6.7 Exposicdo ao risco de orédito e de contraparte

O risco de crédito € o risco de perda decorrente do ndo pagamento de obrigagdes por um devedor devido
a um empréstimo ou a qualquer outra cbrigagéo de reembolso. Os eventos de incumprimento incluem o
atraso nos reembolsos, a reestruturagio das obrigacdes do mutuario e a faléncia.

O risco de contraparte é o risco de incumprimento pela contraparte de uma operagéio realizada pelo Banco
antes da liguidacao final dos respetivos fluxos de caixa. Ocorreria um prejuizo econémico se as operagtes
ou uma carteira de operagbes com a contraparte tivesse um valor econdmico positivo no momento do
incumprimento.

Devido a natureza das suas atividades, ¢ banco esta exposio aos riscos de crédito de contraparte, os

quais s&o periodicamente analisados e confrolados através de procedimentos e relatorios dedicados
implementados e detathados nos procedimentos dedicados do Banco.
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6.2.1 Objetivos e aestdo do risco de crédito e de contraparte

O objetive do Banco é avaiiar e controlar de forma proativa a qualidade de crédito dos clientes e d' 5
contrapartes com os quais mantém relacbes comerciais. Em termos gerais, o quadro de gestao do credito
e das contrapartes esta estabelecido sob a forma de 3 linhas de um modelo de defesa:

1. A primeira linha de defesa consiste em departamentos de negdcio responsaveis por realizar as
analises necessarias da adequacgao, qualidade de crédito, acordos de garantia e outros controlos
gue asseguram que a apeténcia pelo risco & respeitada, assim como outras politicas e
procedimentos de controlo.

2. A segunda linha de defesa consiste em controlos de risco independentes realizados pelos
departamentos de apoic ao confrolo, nomeadamente os departamentos de Risco e de
Cumprimento. Estes departamentos sdo responsaveis pela monitorizagéo regular do cumprimento
das politicas e dos procedimentos definidos de originacio e analise periddica.

3. A terceira linha de defesa ¢ realizada pelo departamento de Auditoria Interna gque faz analises
regulares da atividade e dos deveres de controlo das primeiras duas linhas de defesa.

O Conselho de Administracdo garante gue o banco tem implementado procedimentos dedicados para
controlar a originagdo do risco de crédito e de contraparte, controlo e processo de relato. Os
procedimentos fornecem ferramentas de controlo qualitativo e quantitativo que permitem diversificar os
clientes e as confrapartes.

O processo de aprovagdo de crédito é realizado através da intervengdo de um procedimento de Aceitagio
de Crédito. O seu objetivo consiste em avaliar e autorizar qualquer pedido de créditc de acordo com a
posicao da garantia e a apeténcia pelo risco do Banco. Em termos gerais, qualquer empréstimo concedido
pelo Banco deve ser garantido por garantias financeiras. A garantia & avaliada por um fator de ponderagéo
de risco descrito no procedimento interno do Banco. Regra geral, o Banco exige sempre uma garantia cujo
valor & superior ao valor do empréstimo concedido. A elegibilidade e as ponderagbes da garantia s&o
detalhadas no processo de crédito do Banco e revistas periodicamente a fim de garantir a respetiva
adequacao.

O Banco adotou a abordagem padrio para o célculo do capital regulamentar, conforme detalhado no
Regulamento (UE) 576/2013, a qual consiste em considerar as notagdes fornecidas pelas agéncias de
notagao de risco para cada ativo do balango do Banco e aplicar os ajustamentos de risco compreendidos
entre 0% e 150% dependendo dos ativos escriturados no baiango do Banco. O Banco detém geralmente 3
tipos de ativos: Obrigacées do Tesouro, depdsitos interbancarios e empréstimos a clientes. Neste sentido,
séo estabelecidas ponderagbes especificas para o calculo e, em alguns casos, s&o atribuidas
ponderagdes mais conservadoras com vista a refletir as condigbes economicas externas.

A Gestao do Risco prepara relatorios dedicados regulares que so comunicados a todas as partes
internas pertinentes, assim como & Gestao Autorizada, juntamente com as agdes coordenadas no caso de
desrespeito das politicas estabelecidas pelo Banco. Os incidentes e degradagtes da qualidade de crédito
séo categorizados de forma proativa, comunicados e refletidos nos requisitos de capital do Banco.

6.2.2 Risco de crédito e de concentraco

Exposi¢&o maxima ao risco de crédito

Caixa e disponibilidades 58.011 5.502.526
Ativos financeiros detidos para negociagio . 3.785.840 3.946.292
Créditos e adiantamentos a instituigbes de crédito 343.216.420 342.734.102
Créditos e adiantamentos a clientes 51.615.855 61.449.924
Investimentos detidos até a maturidade 68.109.695 69.266.951
_Exposigao a compromissos do balango 466.786.821 482.899.795
Garantias emitidas 3.640.780 6.989.195
Empréstimos confirmados ndo utilizados 15.731.550 16.274.080
Exposig¢ao a compromissos fora do balango 19.372.330 23.263.275
Exposigio total 486.159.151 506.163.070
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6.2.2 Risco de crédito e de concentracio (continuagéo)

0O procedimento de aceitagéo de crédito e as autoridades de aprovagéo estio devidamente estabelecidos
e s#0 observados antes da aceitagdo de qualquer cliente novo. Normalmente, os créditos superiores a
250.000 EUR tém de ser apresentados ao Grupo para aprovagio. A qualidade de crédito da garantia
recebida é controlada periodicamente e ajustada em conformidade para evitar uma exposigéo ao crédito
acrescida. A garantia é alvo da aplicagéo de margens de avaliagdo prudentes a fim de garantir que os
limites serdo respeitados em caso de variagdes significativas no valor da moeda ou do ativo.

No final de 2016, a principal exposicio do Banco ao credito estava concentrada no Grupo Credit Andorra
decorrente de operagfes de empréstimos interbancarios, deposito e tesouraria, as quais representam no
seu conjunto cerca de 87% da exposigio a uma Unica contraparte no ano. A exposigao esta totalmente
garantida através de uma carteira de ativos depositados no Banco e conforme aos requisitos dos governos
europeus e dos paises da OCDE (com notagdc BBB e superior). Os limites de contraparte concedidos a
outros bancos s&0 monitorizados diariamente para identificar incumprimentos & propor medidas corretivas
imediatas. No que respeita as fransacdes de derivados, todas as operagbes de tesouraria s&o realizadas
continuamente com o Grupo, mas o banco também tem acordos ISDA com 3 bancos no intuito de
executar principalmente contratos cambiais a praze (forwards) e acordos de compra com acordo de
revenda.

O negocio de concess&o de crédito a clientes ndo é uma atividade central do Banco e esta centrado em
clientes privados e empresas reconhecidas. Além disso, encontra-se totalmente garantido por depésitos
em numerario ou carteiras de ativos sob custédia do Bance. No final de 20186, 4 créditos representavam
53% de todos os créditos a esta linha de negacios, os quais se estavam fotalmente coberios por garantias
bancarias ou por titulos depositados no Banco.

A exposicio ao crédito fora de balango € principalmente composta por linhas de crédito por utilizar e
pequenas garantias emitidas titularizadas, assim como por garantias bancarias ou carteira de titulos.

6.2.3 Analise do risco de crédito refacionado com ativos financeiros

O Banco esté principalmente exposto a paises europeus, sendo que 97% dos ativos financeiros de Banco
sdo essencialmente de instituicbes de crédito e clientes empresariais europeus. Salienta-se que o Banco
possui uma exposicio de cerca de 87% ao Grupo, a qual esta integralmente garantida por titulos
depositados no Banco.

Durante o ano, ¢ Banco aumenicu a sua exposicio a instituicdes de crédito (+ 9% em termos homdlogos)
essencialmenie sediadas em paises europeus e reduzil a sua exposicio a outros palses. No que se
refere aos clientes, o Banco diminuiu em geral sua exposigdo (-16% em termos homologos). A exposicio
a clientes europeus diminuiv ao longo do ano (-24%) e a exposicdo a clientes ndo europeus aumentou
(20%}).

Analise por area geografica:

4202016

Caixa e disponibilidades 59 011 _ - - 59.011

em bancos centrais

Ativos financeiros detidos 472.234 3.309.849 . 3.757 3.785.840
para negociagio - o
Créditos e adiantamentos 44.770.232 298.440.125 ; 6.063  343.216.420
_ainstituicbes de crédito

Creditos & adiantamentos 38.184.777 1.506 50.142 13.379.430 51.615.855
aclentes

i‘nvestin‘}entos detidos alé 68.109.695 ) _ ) 68.109.695
a maturidade 7

Total 151.595.949 301.751.480 50,142 13.389.250 466.786.821
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6.2.3 Analise do risco de crédito relacicnado com ativos financeiros {continuac&o)

34-12-2015 (en wuros
Caixa e disponibilﬁ.dades 5.502.526
em bancos centrais

- - - 5.502.526

Ativos financeiros ‘
detidos para 2.744.590 1.201.702 - - 3.946.292

negociacao

Créditos e
adiantamentos a 44.622.697 298.110.640 - 765 342.734.102

instituigbes de credito

Créditos e
adiantamentos a 50.302.050 914 50.297 11.096.663 61.449.924

clientes

Investimentos detidos 69.266.951 ~ _ - £9.266.951

até & maturidade _ } -
Total 172.438.814 299.313.256 50.297 11.087.428 482.899.785

Analise por segmento de negécio:

Caixae

disponibilidades _ 10.000 - - - 49.011 59,011
em bancos

centrais

Ativos financeirosm )
detidos para - - 472.234 2.969 787 3.309.850 3.785.840

negociacdo

Creditos e

adiantamentos a - - - . . 343216420 343.216.420
instituigbes de

credito

Créditos e
adiantamentos a - - 917.775 34.198,5568 16.491.703 7.821 51.615.855

clienies

investimentos
detidos ate a 68.109.695 - - - - 68.109.695

m[naturidade i
Total 68.109.6895 10.000 1.390.009 34.201.525 16.492.490  346.583.102  466.786.821
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Caixa e
disponibilidades 5.460.464
em bancos

centrais

- - - 42.062 5.502.526

Ativos financeiros

detidos para - - 2744590 - - 1.201.702 3.946.292
negociacgao
Créditos e
adiantamentos a
instituicbes de
cradito

- - - 342734102 342.734.102

Créditos e
adiantamentos a - - 44136 54255410 7.140.378 - 61.439.924
clientes

investimentos
detidos até a 69.266.951 - - - - - 69.266.951
maturidade

Total 69,266,951 5460464  2.78B.726 54.255.410 7.140.378 343.977.866 482.889.795

6.2.4 Rendibilidade do Ativo ("ROA")

A rendibilidade do ativo do Banco & como se segue;

Resultado liquido do exercicio 6.354.996 8.435.946

Ativo total 474.537.791 486.290.085
Rendibilidade do ativo 1,3% 1,7%

6.2.5 Andlise de antiguidade de créditos e adiantamentos a_clientes vencidos mas sem redisto de
imparidade

O Banco ndo tem créditos e adiantamentos a clientes vencidos mas sem registo de imparidade.

6.3 Rigsco de mercado;

O risco de mercado & o risco de alteragdes nos pregos de mercado, taxas de juro, moedas ou outros
fatores econémicos gue podem causar uma redugdo no valor de ativos ou de uma carteira de ativos. O
risco de mercado pode surgir de posigdes de mercado aberto {longas ou curtas) ou de posicies com uma
cobertura insuficiente.

A exposi¢ao do Banco ao risco de mercado esta essencialmente concentrada nos riscos cambiais e de
taxa de juro. Uma vez que o Banco ndo possui uma carteira de negocia¢do, esta sujeito ao regime
simplificado, sendo um racio simplificado considerado apropriado para cobrir o capital regulamentar de
acordo com as circulares da CSSF.

6.3.1 Objetivos e Gestdo do Risco de Mercado

A gestdo do risco de mercado é realizada a 3 niveis:

1. Diretriz de politica de risco de mercado e declaragdo de apeténcia pelo risco: define a estratégia
do Banco e a supervisac geral realizada pela Administragéo.
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2. A gestdo do risco de mercado decorrente das transagbes, a qual se refere & gestdo diaria e a
controlo continuo das exposigdes de negociagéo conforme as autoridades competentes em,
matéria de aprovacéo, estabelecida pelo Grupo para cada tipo de produto de mercado.

3. A gestdo do risco de mercado independente & levada a cabo pelo departamento de gestdo do
Risco o qual reporta & Gest&o Autorizada e ao Conselho de Administragao.

Risco cambial:

O risco cambial corresponde ao risco de perda decorrente de um movimento adverso nas taxas de cambio
e que afeta o Banco devido a um desajuste existente entre ativos, passivos e fransagbes extrapatrimoniais
em moedas estrangeiras. O risco cambial também inclui o efeito de alteragbes inesperadas e
desfavoraveis no valor dos fluxos de caixa futuros causadas por movimentos cambiais.

O Banco esta exposto ao risco cambial, uma vez que detém posi¢hes abertas em diferentes moedas. A
estratégia do Banco consiste em controlar sempre a sua exposi¢do a diferentes moedas numa posi¢éo
consolidada em euros. A este respeito, o banco limitou a sua exposicéo total a 600.000 EUR, a qual &
monitorizada diariamente e comunicada a Gestao Autorizada para que esta coordene medidas corretivas
quando necessario.

Anélise do risco cambial
O Banco detém posicbes abertas em 3 moedas principais que acarretam risco cambial: GBP, USD e NOK.
Estas moedas representam 64% do risco cambial total, sendo a GBP a principal com 39% da exposigao

total. Comparativamente a 2015, a exposigio a4 GBP aumentou substancialmente (+800%), dado o perfil
do negécio. :

6.3.1 Objetivos e Gestfo do Risco de Mercado {continuagéo)

O segundo maior risco cambial vem da posig8o em dolares, com 15%, seguida da posi¢ao em NOK com
10%. Outras mosedas, como o CHF, MXN, CAD e AUD, representam cerca de 36% do risco total.

UsSb 54.901
NOK 38.170
QOutros : 134.820

Total 375.219

e
Usb

ZAR
NOK
Qutros 77.913
Total 200.060

Risco de taxa de juro

De acordo com a sua politica, o Banco cobre as operagées de tesouraria realizadas no mercado em nome
dos seus clientes. A politica do Banco consiste normalmente em apenas assumir ocasionalmente
compromissos com uma durag8o superior a seis meses e cobrindo, na maioria do tempo, as posicbes
superiores a 30 dias (dependendo dos pagamentos de adiantamento).

O banco realiza testes de stress de acordo com a circular CSSF 08/338, com as alteragdes que Ihe foram
introduzidas, numa base mensal. E utiizado o método de simulagdo para realizar os testes de stress,
tendo em conta todos os ativos do balango suscetiveis a variagtes na taxa de juro, o que permite calcular
o valor econdmico do capital e o impacto sobre o mesmo das variagdes nas taxas de juro, o que possibilita
apurar a margem financeira e o impacto na demonstragdo de resuitados, tendo em
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consideragao/considerando esta variagdo na taxa de juro. O objetivo destes testes de stress & calcular
impacto sobre o capital do Banco que poderia ser causada pela variagéo para cima ou para haixo, em 20,
pontos, das curvas de taxa de juros em paralelo.

Em 31 de dezembro de 2018, foi realizado o teste de stress com os seguintes resultados:

4200 pontos base 9,32%
=200 pontosbase . -9.51%

Requisito de capital apds teste de stress no risco de taxa de juro: 4,93 mihdes de EUR, o que &
considerado irrelevante para os requisitos regulamentares de fundos proprios do Banco.

6.3.2 Andiise do valor dos instrumentos financeiros

O justo valor dos instrumentos financeiros n&o reconhecidos ao justo valor nas demonstragdes financeiras
é determinado de acordo com os seguintes meétodos e estimativas.

As medidas de justo valor apresentadas em "Créditos e adiantamentos a clientes” e em "investimentos
detidos até & maturidade” sdo categorizadas come Niveis 1 e 2 na hierarquia de justo valor.

6.3.2 Andlise do valor dos instrumentos financeiros (continuagao)

Ativos e passivos ao custo amortizado no balango com um justo valor préximo ao valor contabilistico.
Em relagdo aos ativos e passivos financeiros com prazo de vencimento inferior ou igual a 6 meses, ¢
Banco estima o seu valor justo como muito proximo da quantia escriturada. O risco de credito &
considerado irrelevante devido 4 politica prudente do Banco e & maturidade iminente. A reduzida
duraggo residual também significa gue o risco de taxa é irrelevante.

De igual modo, o justo valor dos ativos garantidos & muito préximo do respetivo valor, uma vez que o
risco de crédito estd coberto. Trata-se essencialmente de acordos de recompra, empréstimos
garantidos e empréstimos de equipamento.

Os ativos e passivos financeiros face aos clientes, bem como os titulos de rendimento fixo detidos
até a maturidade, sdo reconhecidos ao custo amortizado no balango. Para efeitos de célculo do justo
valor, 0 Banco distingue entre instrumentos cotados num mercado e instrumentos do mercado de
balcdo. Os titulos de rendimento fixo incluidos nos investimentos detidos até & maturidade s&o
obrigagtes cotadas num mercado.

O Banco calcula o justo valor dos ativos e passivos financeiros face aos clientes recorrendo ao
método dos fluxos de caixa atualizados com base em:

a. dados de risco de crédito, tais como a classificagdo de risco do cliente, probabilidade de
incumprimento e perda em caso de incumprimento. Estes critérios foram estabelecidos com
base em observacdes historicas de incumprimentos e sdo aplicados para determinar os
prémios de risco de crédito (spreads de crédito) por classe de risco, duraggo e tipo de
instrumento financeiro.

b. Uma curva de rendimento de referéncia.
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[Categorias en
Ativos Financeiros

Caixa e disponibilidades em bancos centrais 59.011 59.011 2
Ativos financeircs detidos para negociagéo 3.785.840 3.785,840 2
Créditos e adiantamentos a instituicbes de crédito 343.216.420 343.216.420 2
Créditos e adiantamentos a clientes 51.615.855 51.616.855 2
Investimentos detidos até 4 maturidade 63.109.895 69.724.040 1
TOTAL 463.000.981  468.401.166

Passivos financeiros

Passivos financeiros detidos para negociagéo 3.743.058 3.743.068 2
Depdsitos de bancos centrais 37.261.929 37.261.929 2
Depositos de instituicdes de crédite 29.533.800 29.533.800 2
Depdositos de clientes 348.422.545 348.422.545 2
TOTAL 418.961.332 418.961.332

-Categorias el
Ativos Financeiros

Caixa & disponibilidades em bancos centrais 5.502.526 5.502.526 2
Ativos financeiros detidos para negociagio 3.946.292 3.946.292 2
Créditos e adiantamentos a instiluicdes de crédito 342.734.102 342.734.102 2
Créditos e adiantamentos a clientes 61.449.924 61.449.924 2
Investimentos detidos até & maturidade 69.266.951 73.326.145 1
TOTAL 482.899.795 486.958.989

Passivos financeiros

Passivos financeiros detidos para negociacéo 3.813.249 3.813.249 2
Depésitos de bancos centrais 36.221.879 36.221.879 2
Depodsitos de instituicdes de crédito 51.191.328 51.191.328 2
Depositos de clientes 344.938.407 344.938.407 2
TOTAL 436,164,863 436.164.863

Em conformidade com a hierarquia do justo valor, os niveis sdo atribuidos de acordo com a
observabilidade dos pregos dos ativos ou passivos. Os itens de nivel 1 s&o definidos como: itens com
precos disponiveis, observaveis e cotados para ativos e passivos idénticos (i.e. titulos dos governos dos
FUA ou UE, agdes cotadas e instrumentos do mercado monetario). Os itens de nivel 2 s&o definidos
como: itens com pregos cotados em mercados ativos disponiveis para ativos e passivos idénticos, cotados
sempre que 0s pregos para ativos idénticos ou simulares em mercados néo ativos estejam disponiveis,
bem como outras referéncias que n&o precos cotados (i.e. obrigagbes emitidas por empresas,
empréstimos bancarios, compromissos de empréstimo ou determinados derivados do mercado de balcéo).
Os inputs de nivel 3 sdo principalimente inputs ndo observéveis para o ativo ou passivo num mercado.
Este nivel inclui instrumentos de capital proprio ou titulos de divida para os quais os parametros
significativos utilizados nos modelos de avaliaggo séo baseados em estimativas internas ou hipoteses.

5.4 Risco de Liguidez

Q risco de liguidez € a probabilidade de perda decorrente de uma situagéo em que:

i} Nao havera caixa efou equivalentes de caixa suficientes para satisfazer as necessidades dos
depositantes ou mutuarios.
i) A venda de ativos considerados iliquidos poderia render menos do que o justo valor, ou

mesmo nio ser possivel dada a falta de compradores ne mercado.
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O Banco garante que ndo possui ativos que possam representar um potencial problema de liquidez e
caso de uma contingéncia de mercado que possa restringir a sua liquidez ou a necessidade de liguidez do
Banco. Se o Banco estiver exposto a ativos diferentes dos especificados na apeténcia pelo risco,
posicao de liquidez sera revista para garantir que os riscos podem ser controlados.

Conforme o requisito CRR/CRD IV, o Banco cumpre o célculo do Récio de Cobertura de Liquidez (RCL).
De acordo com as diretivas, o RCL devera ser respeitado com um requisito minimo estabelecido numa
abordagem gradual. A partir 1 de janeiro de 2017, o requisito foi fixado em 70%. Durante o ano, o Banco
adotou uma abordagem mais conservadora, estabelecendo um fimite interno de 100%. Em 31 de
dezembro de 2016, o RCL era de 106%.

A fim de melhorar a gestio dos requisitos do RLC, a partir do 2.° semestre de 2016, o Banco estabeleceu
uma comunicagdo didria & Gestdo Autorizada, o que permitiu adequar melhor a posicdo do Banco a
eventuais requisitos de liquidez.

Em 31 de dezembro de 2018, o Banco tem um montante de 94,2 mithées de EUR em transacGes de
compras com acordo de revenda (104 milhdes de EUR em 2015), pelo que neste caso o Banco torna-se o
legitimo proprietario dos titulos recebidos em garantia e tem o direito de os vender os dar em garantia. Os
titulos recebidos ao abrigo destas transagdes de compras com acordo de revenda s&o mantidos livres e,
dada a qualidade dos ativos, permitem ao banco classifica-los como ativos liquidos de Elevada Qualidade
para efeitos de calculo do RLC, ao abrigo da Diretiva de Requisitos de Fundos Proprios (CRD 1V).

6.4.1 Cronograma de passivos

As tabelas apresentam os passivos do balango ao longo da vida residual remanescente até o reembolso,
de acordo com os dados contratuais. As contas correntes e as contas de poupanga s&o consideradas
como reembolsaveis a vista. '

No final de 2016, 99,5% dos passivos sao a vista ou tém um prazo residual até ao reembolso de 3 meses.
Quase 83% sé&o depositos de clientes em contas correntes ou de poupanga. Os passivos de clientes com
um prazo residual de 3 a 12 meses diminuiram guase 93% a favor de depdésitos a curto prazo.

Em comparag¢io com 2015, os depdsitos de clientes aumentaram 10%. Os depositos das instituigbes de
crédito diminuiram 42% em relagio ao ano anterior. Os outros passivos permaneceram comparativamente
no mesmo hivel.

Passivos financeiros detidos para negociagio 3.737.771 - 3.743.058
Depositos de bancos centrais 37.261.929 - - 37.261.929
Depositos de instituicdes de crédito 29.533.800 - - 29.533.800
Depésitos {(que nao de instituigdes de crédito)  346.388.505 2.034.040 - 348.422.545
Total 416.922.005 2.039.327 - 418.961.332

Passivos financeiros detidos para negociagio 3.813.249 - - 3.813.249
Depdsitos de bancos centrais 36.001.866 - 220.013 36.221.879
Dep6sitos de instituigdes de crédito 51.191.328 - - 51.191.328

28.272.850 - 344,938.407

Depdsitos (que ndo de instituicdes de crédito)  316.665.557

Total s07672000  28:272.850 220.013  436.164.863
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6.4.2 Cronograma dos instrumentos derivados

Instrumentos derivados detidos para negocia¢do

Contratos cambiais a prazo {forwards)

(nocional)
Influxos 192,096.694 437.308 - 192.534.002
Exfluxos 192.096.694 437.308 - 192.534.002

Instrumentos derivados detidos para negociacdo

Contratos cambiais a prazo (forwards)

(nocional)
influxos 548.671.633 - - 548.671.631
Exfluxos 548.538.825 - - 548.538.625

6.5, Gestdo do capital e adequacie dos fundos préprics

Fundos proprios e estrulura de risco : 31-12-2016 31-12-2015

Capital realizado 27.500.00 27.500.000
QOutras reservas 18.830.261 10.394.315
Dedugdes de capital CET 1 {200.000) {200.000)
Outros infangiveis - {1.966)
Capital Common Equity Tier 1 46.130.261 37.692.349
Capital Tier 1 46.130.261 37.692.349
Fundos Préprios 46.130.261 37.692.349
Exposigéo ao risco total 100.403.692 94.070.735

Racios de solvabilidade

Récio de capital CET 1 42,96% 40,07%
Racio de capital Tier 1 42,96% 40,07%
Racio de capital total 42,96% 40,07%

Os racios de capital CET1 e Tier1 aumentaram em relagdo ao exercicio anterior. A estrutura de fundos
préprios aumentou a partir do aumento de reservas em cerca de 8,5 milhdes de euros em relagéo ao ano
anterior.

Em 31 de dezembro de 2016, o Racio de capital total era de 42,96%, um valor muito superior ao nivel
regulamentar exigido de 10,5%.

6.5.1 Risco operacional

O Banco segue o Método do Indicador Basico (Basic Indicator Approach, BIA) para o calculo dos fundos
proprios. No ambito do processo de avaliag8o interna, o Banco calculou um requisito de fundos proprios
totais de 2,03 milhdes de EUR em 31 de dezembro de 2016, o que representa uma cobertura suficiente
pela posicio de capital regulamentar do Banco.
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No quado da politica de Gestéo do Risco, o Banco promove uma abordagem de identificagdo proativa e
todos os departamentos. Tal permite melhorar continuamente os procedimentos & a estrutur
organizacional. O Banco implementou ferramentas que permitem n&o apenas monitorizar e comunicar
Incidentes relacionados com o Risco Operacional, mas que s&o também uma ferramenta de avaliagéc
qualitativa da exposicéo a tais riscos em todos os processos e departamentos do Banco.

7. Eventos subsequentas

O Banco ndo tem conhecimento de qualguer evento de ajustamento ou de n&o ajustamento que tenha
ocorrido entre 31 de dezembro de 2018 e a data em que o presente relatério financeiro foi autorizado a ser
submetido, pelo Conselho de Administragfo, & Assembleia Geral Anual de Acionistas.
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