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Major upgrade in governance and in the supervision model: 

 

 

 

 

2. Strengthening the regulatory framework and the supervisory model  

 

Legal framework 

 
• Banco de Portugal entrusted with an 

explicit mandate for macroprudential 

policy.  

 

• Banco de Portugal designated 

resolution authority. 

 

• Comprehensive and coherent legal 

framework for the recapitalization of 

banks, the deposit guarantee system 

and the prevention and management of 

arrears situations. 

Major reorganization of the 

supervisory function  

 
• Separation of functions: 

macroprudential policy, prudential 

supervision, conduct supervision and 

legal enforcement attributed to 

different departments. 

 

• Internal coordination mechanisms: 

Specialized Commission for 

Supervision and Financial Stability – 

being headed by the Governor.  

 

• 40% increase in the number of staff 

devoted to supervisory areas in 3 years. 
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The range of instruments was considerably expanded in tandem with a 

change in the conceptual and operational approach to supervision 

 

 

 

 

2. Strengthening the regulatory framework and the supervisory model  

 

New supervision approach:  

  

• Greater interaction between micro and macroprudential 

functions  

• Forward-looking and systemic view  

• Risk-focused and intrusive supervision  

 

New set of instruments: 

  

• Banks Funding and Capital Plans 

• Stress tests  

• Horizontal inspections 
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3. Main challenges ahead 

 

Conclusion: 

 

We are now in a much better position to handle financial strains 

then we were at the outset of the current financial crisis: 

 

• The Portuguese banking system is currently more capitalized, 

more transparent and in a more favourable liquidity position. 

 

• We benefit from improved supervision and a stronger 

regulatory framework.  
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Thank you! 


